All the Facts— 
No Opinion 


sey the future generation of gov- 
ernment comes to its inherit- 
ance blinded by ignorance, the fall 
of the Republic will be certain and- 
remediless.” i tT 
—James A. Garfield, 
President of the United States, 
1881 
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Labor Situation |Air Industry to Concentrate 


Reveals Upward 


Turn in January 


‘Vast Improvement’ in Latter 
Part of Month Leads to) 
Belief Employment Soon, 
Will Be Normal 


Local Disturbance 
Noted in New York 


Labor Department Says Weath- 
er Conditions and Curtailed 
Operations Due to Inven- 
tories Caused Letup 


The “vast improvement” that distin- 
guished the latter part of January in 
the employment situation is basis for 
the belief that within 60 to 90 days the | 
country will be on a normal working 
basis, the Department of Labor stated | 
Feb. 13. There was still considerable un- 
employment the last two weeks of the 
month, however, it was stated. 


The general summary of ey 
conditions in each of the 48 States is 
published in detail on page 5. The na- 
tional summary, as made public by the 
Department of Labor, follows in full | 
“text: 


All reports indicate that an upward | 
swing to employment is in motion. A | 
great volume of unemployment was ap- 
parent during the first half of January. 
and while there is still considerable un- 
employment the latter part of the month 
showed a vast improvement, which will 
continue. with greater momentum until 
it is believed that within the next 60| 
to 90 days the country will be on a) 
normal employment basis. 

» Building Curtailed | 

Building operations were curtailed in | 
many States owing to weather condi- | 
tions, and a large number of carpenters | 
are unemployed. Highway construction | 
and municipal improvements were held 
in. check owing to weather - conditions. 
Operating schedules in many of the in- 
dustrial .establishments were curtailed 
and employment reduced owing to in- 
ventory taking and repairs to plant 
equipment. 

All these were contributing factors to 
the tremendous idleness*that was appar- 
ent. Iron and steel, the barometer of 
prosperity, showed an upward turn, 
with increased employment. Many who 
were temporarily released during the lat- 
ter part of 1929 were recalled to work. 
The outlook for iron and steel is very 
encouraging, as large orders have been 
placed for all classes of iron and steel 
products. 

Some of the automobile factories and 
plants manufacturing automobile acces- 
sories continued on part-time operations 
and yet an improvement is shown in this 
industry, and many workers who were 
released, the latter part of 1929 have 
been recalled and are now employed. 
The prospects are encouraging for in- 
creased employment in this industry. The 
plants manufacturing radios and radio 
accessories have not shown any employ- 
ment gains. 

While the coal industry is still suffer- 
ing from considerable unemployment, a 
noticeable employment improvement was' 
noted throughout the month. A fair de- 
mand was noted for skilled mechanics, 
such as. tool and die makers, turret- 
lathe operators, and machinists for em- 
ployment in metal-working establish- 
yments. It, however, has not reached the 
demand that prevailed during the closing 
months of 1929. A decrease in employ- 
ment was reported in the boot and shoe 
industry. The textile industry continued 
to mark time. A_ surplus of. textile! 
workers is apparent in-all sections of 
the country. 

While .unemployment appears to have 
been quite general throughout the coun- 
try, some sections have been hit harder 
than others, noticeably New York State. 
This, no- doubt, can be accounted for by 
its nearness to the recent disturbances 
in the State, which temporarily dislo- 
cated much employment. 

As quickly as favorable conditions will 
permit, large operations will be under 
way which will absorb much of the em- 
‘ployment slack. Road construction, which 
will ‘be on a scale larger than any of 
the former years, will offer opportunity 
for a large number of workers. 








Reduction in Mexican 
Immigration Claimed | 


State Department Gives Figures 
For 7-month Period 


Stricter application of the legal 
standards in admitting immigrants to 
the United States under the American 
restrictive immigration policy has been 
invoked during the last seven months 
than in any . previous. period, it was 
stated orally Feb. 13 by the Department 
of State, in making public figures of 
Mexican immigration into this country 
for the seven months of the present 
fiscal year as compared with the rate 
for the last five years. 

The figures were said to show a reduc- 
tion in Mexican immigration in the pe- 
ried from July 1, 1929, to Jan. 31, of this 
year, of 73.1 per cent as compared with 
the average for the .corresponding pe- 
riod\over the last 5 years, or an 80 per 
cent reduction over the same months of 
1926 and 1927, ; 

The figures for January of this year 
were 864 visas issued and from July 1, 





vere issued, making an annual rate of 


fe tw Jan. 31, of this year, 8,985 visas 


» lightly more than 15,000, 


‘4 


The figures illustrated, it was said, 
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| of Labor. 


On Deve 


Price Reductions to Dispose of Surplus Expected; Effi- 
ciency at Plants Reducing Cost of Production, Ac- 
cording to Department of Commerce 


HERE will be more development in 
the operations end of aviation dur- 


ing 1930 than in the manufacturing 
end, according to an oral statement 
Feb. 13, at the Aeronautics Branch, 
Department of Commerce. It was ex; 
plained that quite a few of the air} 
plane manufacturers are ahead of their 
schedule and it will be necessary to 
get rid of their surplus before manu- 
facturing will assume its top produc- 
tion. 

In order to sell these surplus planes 
it will probably be necessary to re- 
duce prices in the face of the fact 
that designs are changing which causes 
some of the overproduction to be out 
of date, it was said. 

Prices are being lowered not only 
in the operations end, which includes 
passenger carrying, but the prices of 
Planes are also being brought down, 


Hourly Production | 


Increased by Firms 


On 5-day Week Basis 


Shorter Working Schedule, 


Of 270. Establishments 


Studied by Bureau of La-| 


bor Statistics 


Nearly 70 per cent of the 270 indus- | 


trial establishments operating at the end 


of 1928 on a year-around five-day week | 


schedule are apparently obtaining 
greater output per hour than under the 
longer working schedule, according to 
a statement just made public by the 
Bureau of Labor Statistics, Department 
The statement is based on 
a recently published report of a study 
of the five-day week in manufacturing 
industries conducted by ‘the National 
Industrial Conference Board, ' 


The five-day week has been removed 
from ie status of a “radical and im- 
practical ‘administrative _ experiment’ 
and is néw “among the plans which, 
however revolutionary they may appear 
to some, have demonstrated both prac- 
ticability and usefulness under certain 
conditions,” the report stated. 


Worker Is Benefited 


Companies operating on a schedule of 
a five-day week contend that the longer 
week-end rest benefits the worker and 
enables him to put more vigor into the 
week’s work, and they also say that em- 
ployes are heartily in favor of such a 
schedule, according to the statement, 
which. follows in full text: 

The results of a study of the five-day 
week in manufacturing industries by the 
National Industrial Conference Board 
were recently published. In this study 
the board undertook to assemble the 
data available to show, as nearly as pos- 
sible, the present extent of the five-day 
week in manufacturing industries; the 
reduction or redistribution of the weekly 
hours and the effect upon production; 
the reasons for its adoption, and the 
judgment of the executives of these com- 
panies as to its effectiveness as a regular 
work schedule. 

The report shows 270 industrial estab- 
lishments, employing in the aggregate 
216,921 wage earners operating on a 
year-round five-day week schedule, at 
the end of the year 1928. 

The investigation discloses that the 
adoption of the five-day week does not 
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National Survey 


it was said. This is being made pos- 
sible in some cases by the introduc- 
tion’ of machinery which enables the 
manufacturer to displace some of the 
handwork with: machine work. The 
great amount of handwork, it was 
explained, has been one of the causés 
for the cost of airplanes. 

The used plane problem will call 
for consideration in the future, but this 
has not yet caused a great deal of 
anxiety on the part of the builder, 
it was pointed out. 

It is also expected that many of the 
smaller aircraft builders who do not 
produce aircraft to meet airworthy re- 
quirements will be absorbed by the 
larger companies, it was said. Those 
that are not absorbed will find it hard 
to meet the increasingly difficult com- 
petition, and the probability is that 
some of them will be forced out, it was 
stated. 





Mrs. Norton Urges 
Test for Prohibition 
By Referendum Vote 





Women at Committee Hear- 
ing Attack Eighteenth 
Amendment as Destruc- 


jCharacterizing national prohibition as 
destructive of individual rights and 
morals, Representative Norton (Dem.), 
of Jersey City, N. J., appeared before 
the House Judiciary Committee Feb. 13 
with a challenge for drys to test the 
popularity of the Eighteenth Amendment 
in a referendum vote. Mrs. Norton’s 
statement was made at the second day’s 
session of the first congressional hear- 
ing on prohibition since the amendment 
was adopted 10_years ago. 

Other’ witnesses testifying before the 
Committee Feb. 13 included leaders of 
several women’s organizations, who said 
| that conditions brought. about. by the 


mothers and social workers. 
Resolution Explained 





219), would place the prohibition ques- 


tion squarely before the American people 


by authorizing a referendum, 


The public was denied the chance to 
vote on the Eighteenth Amendment, 


which was placed in the Constitution by | 


about 5 per cent of the country’s popu- 
lation, she asserted. : 


(Dem.), of Oklahoma, who asked if it 


legislatures pass resolutions on the 
Eighteenth Amendment, Mrs. Norton 
said that the question was one to be 
passed upon by the American people, 
since it concerned their welfare more 
vitally than most constitutional amend- 
ments. “The law should not remain in 


so desires,” she added. 


Charles H: Sabin, chairman of the 
women’s organization for prohibition re- 
form. She said that conditions result- 
ing from “this so-called prohibition” 
were ‘intolerable, and must be remedied 
if respect for law and decency were to 
survive. 
pears to offer the best remedy,” she 
said, “and in thanking the Committee 
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of Retail Sales 


To Be Conducted Semiannually 


Tax on Auto Parts, 


Subject to Review 
“ v 
Court Recognizes Excep- 
tion to Limiting Date 


v 


HETHER certain articles were 

subject to the automobile ac- 
cessories tax under the» revenue 
acts of 1921 and 1924 may still be 
reviewed by the courts under cer- 
tain circumstances, the Court of 
Claims of the United States has 
just held in a case entitled Boyle 
Valve Co. v. United States, 


The 1928 act imposes limitations 
on the refund of such taxes, but 
when it appeared that the tax was 
not soy on by the manufacturer 
to the purchaser, the decision of 
the Commissioner of Internal Rev- 
enue as to whether a refund shonld 
be made is not final, the court de- 
clared, even though the suit was be- 
gun after Apr. 30, 1928, which is , 
the date of limitation mentioned ing 
the law. ; 

The provision in the law that no 
refund shall be made unless it is ew 
tablished to the satisfaction of the 
Commissioner that such amount was 
in excess of the amount properly 
payable upon the sale of an article 
subject to tax, does not prevent the 
courts from reviewing the Commis- 
sioner’s decision, at least under the 
Senpeneeenens in the case, the court 

eld. 


Statistics on ‘Credit Trends 
And Other Factors to 
Be Compiled 


Semiannual collection of nation-wide 
|data on retail sales and credit trends 
will be begun in July, making current 
checks of these subjects possible, accord- 
ing to announcement Feb, 13 by William 
L. Cooper, director of the Bureau of For- 
eign and Domestic Commerce. 


Request that the collection of this in- 
|formation bé placed on a regular and 
definite basis was made by the National 
Retail Credit Association, according to 
a statement by the Department of Com- 
merce, which Feiows in full text: 

This decisio¥, Mr. Cooper pointed out, 
follows a petition to the Department of 
Commerce by the association, reflecting 
the wishes of a large proportion of the 
retail establishments of the country, 
which stressed the importance to business 
as a whole of making available this “ex- 
tremely useful information” on a regu- 
lar basis. 

Appreciation of the “great value” of 
the staistics gathered by the Department 
in the recently completed national retail 
credit survey, the results of which are 
now being prepare’ for publication, was 
expressed by Justin H. Edgerton, presi- 
dent, and David J. Woodlock, secretary, 
of the National Retail Credit: Associa- 
tion, as well as other men in urging that 
this work be placed on a permanent foot- 
ing. 

This work, which was started in 1928 
with the cooperation of credit men 
throughout the country, has brought to- 
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tive of Rights and Morals, 


Mrs. Norton explained that her reso- | 
lution before the Committee (H, J. Res. | 


Replying to Representative McKeown | 


would not be advisable to have State | 


force unless the majority of the people | 


The next witness called was Mrs. | 


“Mrs. Norton’s resolution ap- | 


WASHINGTON, FRIDAY, FEBRUARY 14, 1930 


GrainCorporation 
lopment of Operations Termed Influence 


For Higher Prices 


Joint Selling Agency to Im-| 
prove Market by Eliminat=| 
ing Cooperative Competi-| 
tion, Says James C. Stone 


‘Farm Board Member 
Discusses Policies: 


Changes in Marketing Methods 
Bound to Injure Effective- 
ness of Certain Established 
Business, He Explains 


Crookston, Minn., Feb. 13.—Organiza- | 
tion of the Farmers National Grain 
Corporation as a single national sales | 
agency owned jointly by all grain coop- 
erative associations resulted from “tak- 
ing a leaf from the book of industry,” 
said James C. Stone, vice chairman of 
the Federal Farm Board, in an address 
delivered here Feb. 13. 


Practically all cooperatives, Mr. Stone 
said, were found by the Farm Board to 
be competing against each other in grain 
sales, with lower prices to farmers as 
the result. The national organization, 
he added, will coordinate these activities 
under a single head, 


Betterment as Objective 


“It is neither the intention nor the | 
desire of the Federal Farm Board,” he 
continued, “to insist that producers of 
any agricultural commodity form coop- 
erative associations or make other 
changes in the methods of selling their 
products if they are satisfied with the 
methods they have. Many of the benefits 
that may result from the agricultural 





only by cooperative marketing associa- 
tions, which the Board is seeking to 
strengthen and develop. 

“Naturally, there is opposition to this | 
program, for any change ir the method | 


2 
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dry laws were causing alarm among 


Disturbed Situation in China| 
Blamed for Loss of One- 
fourth in Shipments 


Cigarette exports in 1929 while record- 
ing inereases. with a majority of coun- 
tries, declined 28 per cent in volume and 
24 per cent in value from the previous 
year due alniost entirely to a disturbed 
situation in China which is the principal 
purchaser of American cigarettes, it was 
| stated orally Feb. 13 at the tobacco sec- 
| tion of the foodstuffs division, Depart- 
ment of Commerce. 

The trade with China, which fell from 
$15,029,667 in 1928 to $8,466,168 in 1929, 
has been affected to a great extent by a 
tax of 20 per cent in addition to the 
| regular import duty and 2% per cent 
| surtax on imported cigarettes, and to 


marketing act, however, are obtainable }- 





competition brought about by efforts of 
| foreign manufacturers in China to re- 
| capture a market which had been reduced 
by unsettled and disordered conditions, 
according to the division. 

Cigarette sales in China have been 
built up on the basis of low-priced units 
and to raise the price of any particular 
brand enjoying wide popularity. incurs 
| the danger of its losing favor altogether 
|in the minds of the public, it was stated. 
Both foreign and native cigarette manu- 
facturers are well aware of this, so that 
during a period of rising costs of manu- 
facture the pressure for reduction of these 
costs impinges on the price of leaf to- 
bacco, with the result that buyers are 
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‘Ohio to Foster Use 
Of Power on Farms 


[Continued ‘on Page Column 5.] 


Conferences Held on Extend-| 


ing Rural Electric Lines 


State of Ohio: 
Columbus, Feb. 13. 

Electric utility companies and the 
State administration in Ohio are co- 
| operating in plans to extend rural elec- 

| trifieation on a basis that will insure the 
| widest possible use of electricity on the 
farms, Governor Myers Y. Cooper 
| stated orally Feb. 12. 

| Conferences between the governor, 
representatives of the electric companies, 
the public utilities commission, the Ohio 
Farm Bureau Federation, and officials of 
the Ohio State Grange have been held on 
the subject and are producing results, 
the governor said. 

One of the principal plans is to have 
the utilities provide lines to rural terri- 
tory without cost to the farmers. Here- 
tofore the subscribers have had to pay 
for the line, which in many cases made 
the cost prohibitive, the governor said. 
Further conferences are planned by the 
governor to be held in the next few 
weeks in which a basis of agreement is 
expeeted to be reached, 

“The administr feels that rural 
electrification is one of the most impor- 
tant social and economic benefits which 
possibly can be extended to the farmer | 
|and is bending every energy in bringing 
| together a yee of minds of the farm 

| groups and the utilities interested on the | 
basis of fairness and equity, making the 





| program attractive to the farmer from 
hescs standpoint of costs,” the governor 


the 


Relief From Rouble Taxation Senate Confirms 
Sought at Business 


Abolition Sought 
Of Intangible Tax 


v v 


Kansas Governor Calls 
Special Legislative Session 
v 


State of Kansas: 

Topeka, Feb. 13. 
OVERNOR Clyde M. Reed 
stated orally Feb. 13 that he 
has called the State legislature to 
meet in extraordinary session Feb. 
27 for the purpose of repealing the 
intangible tax and mortgage reg- 
istration law. Under a_ recent 
decision of the State supreme 
court, State banks were held to 
be. liable to the intangible tax, 
which will cause a loss of $868,000 
in revenue to the State and local 
taxing units, the governor said. 
The loss from national and State 
hanks together will aggregate 

$1,566,248, he declared. 

Governor, Reed said that he 
would reconimend that the legis- 
lature confine its activities strictly 
to these two laws, although some 
attention might be given to the 
administrative’ measures recom- 
mended by the State tax code 
commission. 





Federal Regulation 
Of Communications 


Termed impractical 


Nebraska Commission Cites 
‘Extremes to Which Fed- 
eral Agencies Go’ Under 
Limited Jurisdiction 


State of Nebraska: 
Lincoln, Feb. 13. 


Citing “the extremes to which Federal 
agencies go in the exercise of jurisdic- 
tion, once limited jurisdiction is, cdy- | 
ferred upon them,” the State railway | 
commission of Nebraska has directed a 


communication to the members of the 
Nebraska congressional delegation trans- 
mitting a resolution opposing the Couz- 
ens bill for a Federal commission to reg- 
ulate interstate communications and 
power. 

With a suggestion that perhaps it is 
unnecessary “to point out the: imprac- 
ticability of Federal regulation of prob- 
lems which are purely local,” the com- 
mission states that it refers to one illus- 
tration as follows: 


Stockyards Regulation 


“For many years this commission 
asserted jurisdiction over the rates, 
charges and service of the stockyards 
of Omaha. Under Federal legislation, 
as interpreted by the Supreme Court of 
the United States, it was held that 
through congressional mandate, the Sec- 
retary of Agriculture of the United 
States was given exclusive jurisdiction 
over rates, charges, regulation or prac- 
tices of stockyards, and market agencies 
—matters which, in the main at least, 
had been handled previously by the Ne- 
braska commission, with entire satis- 
faction to producers and shippers of 
livestock, and other interested parties. 
So under the pretense of helping the 
supposedly unsophisticated farmer, 
there was removed from local considera- 
tion the question of how much he should 
pay for a bushel of corn or a bale of 
hay. Certainly a local problem. 

“It becomes impossible for the farmer | 
to seek redress at home, where previ- 
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Federal Government and of Each of the Governments of the Forty-Eight States 


MEMBERS OF THE LEGISLATIVE BRANCHES ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DisseNT FRoM ANY ACTION OF THE EXECUTIVE ESTABLISHMENTS WHETHER L&GISLATIVE Bovies ARE IN SESSION OR ADJOURNED 


"” Entered as Second Class Matter at 


Post Office, Washington, D. C. 


Conference 


Treasury Invites Representa- 
tives of 50 Lines to Con- | 
fer on Subject 


The Department of the Treasury has 


| invited representatives of some 50 or 


more business interests for a conference | 
in Washington Feb. 14 relative to plans 
for relief from double taxation. 

Announcement of the conference was 
made Feb. 13 by the Secretary of the 


| Treasury, Andrew W. Mellon, who stated | 
| orally that the Treasury had. formulated 
|@ program designed to provide the re- 
| lief adjudged to be needed and that thi 


program would be submitted to the busi- | 
ness_ representatives at the conference. | 
‘Bhe representatives invited to participate 
in the-meeting, the Secretary said, came 
from lines of trade and groups engaged 


| in international trade who, by virtue of | 


such interest, were subjected to taxation | 
on profits in the United States and in 
many of the countries with which they | 
dealt. 

While the technical draft of the pro- | 


| gram of relief has not been worked out, | 
| Ellsworth C. Alvord, special assistant to 


the Secretary, stated orally that it fol- 
lowed the general provisions by which 


| reciprocal exemption is granted from tax- | 
| ation of shipping profits under present 
| statutes. 
pansion of the shipping tax reciprocity, | 


As a.result of the gradual ex- 


Mr. Alvord declared that shipping was 
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Bidders Summoned | 


To Confer on Sale of | 


Government Ships 


‘Four Offers for Vessels of 


Diamond and America-, 
France Lines Will Be Con- 
sidered at Meeting 
Decision to call a tonforence of rep- 


resentatives. of all steamship lines and 
parties interested in the projected sale 


» the American Diamond Line and | The final. vote on confirmation was as_ 


wa-Prance. Line by the Govern- 


a . 
ment was reached Feb. 13 by the Ship- | Republicans: (38) Allen, Baird, nae 


ping Board after an executive hearing 
before the House Committee on Mer- 


chant, Marine and Fisheries. 

The conference will be held Feb. 17 in 
Washington for oral discussion of the 
proposals made to the Board for the pur- 
chase .of the lines, which include 21 ves- 
sels, mainly cargo ships. The vessels ply 
in the service from North Atlantic to 
French, Belgian, and Netherlands ports. 


Four Offers Received 


The congressional inquiry into the 
proposed sale was decided upon at the 
request of Representative Lehlbach 


(Rep.), of Newark, N. J., ranking ma- | 
jority member of the Merchant Marine 


Committee, on behalf of the Cosmepoli- 
tan Steamship Co., operators of the 
America-France Line for the Govern- 
ment, and one of the bidders for the 
service. Four separate. offers were re- 
ceived by the Board for either the two 
services as a unit or separately. 

The Board, it was explained orally, 


up to this time has taken no action on| 
the bids because of continued negotia- |, 


tions on the part of some of the bidders. 
The bids were submitted last June. 


Chapman Bid Is Highest 
The P. W. Chapman Co., purchasers of 
the United States Lines, submitted a 
bid of $3,981,000 for 18 of the ships of the 
two services, and was the high bidder. 
The Cosmopolitan Steamship Co., oper- 
ating the America-France Line, , bid 


$1,094,000 for nine ships of this service, | 


or at the sate of $14 per ton, as against 
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Cooperative: Credit Societies 


Increase Rapidly in Number 


+ 


Wage Earners Organize to 
Provide Loans Not Avail- | 
able at Banks | 


Cooperative credit’ societies, which 
allow persons,of moderate means to pool? 
their resources and ‘then obtain loans) 
from the organization at low rates, are| 
being established at a rate of 20 to 40 
a month, according to a statement just) 
issued by the Bureau of Labor Statisti&é, | 
Department of Labor. ae 

During 1928, it was stated, the credit | 
unions of New York and New Jersey | 
alone made loans of more than $19,000,- | 
000, while those of seven, other States | 
had loans outstanding at the end of the | 

ear aggregating more than $14,000,000. 
z six States for which membership data 
were available, credit unions had 193,- 
536 members, 96,826 of whom. were bor- 
rowers, it was said. The statement fol- 
lows in full text: 

Passage of legislation in many States 
during the past few years, authorizing 
the formation of credit unions, has fur- 
nished impetus for the organization of 
many credit societies. New societies are 
reported at ‘the rate of 20 to 40 per | 
month. These societies are of especial 
interest as they constitute a source of 
credit for wage earners and others of 
moderate means to whom bank credit is | 
not usually open. 

Practically all of the laws require that 
credit unions formed under the act shall 
make annual report to some State official 
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Planes Assigned 
To Reserve Corps 
v v 


Twenty Service-type Craft 
Added to Equipment 


v 

IX line with its policy of training 

its Reserve Corps pilots in. the 
handling ‘of tactical types of air- 
planes, the Chief of the Air Corps. 
Maj. Gen. James E. Fechet, has or- 
dered 20 service-type planes added 
during 1930 to the number now 
available at Reserve airdromes 
throughout the country. These 
planes iare for the use of Reserve 
officers who have qualified as being 
competent to pilot service-type air- 
planes. 


With the delivery of new service- 
type observation planes to the ob- 
servation units in the field, it is 
expected that there will be a suffi- 
cient number of planes of this type 
to take care of the needs of the 
Reserve pilots doing their flying 
from regular Air Corps airdromeés, 
such as Mitehel Field, near ‘New 
York. 

No decision has been made as to 
the number of planes which will 
be assigned to the various Reserve 
fields, but it is expected that each 
field will obtain at least one. 

(Issued by Department of War) 
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Chas. E. Hughes 
As Chief Justice | 


Appointment Is Approved 


By Vote of 52 to 26 After — 
Long Rebate Regarding — 


Fitness of Nominee 


Discussion Involves 
Record as Lawyer 


Attitude on Property Rights as 


Counsel for Large Corpora- 


tions Subject of Three-day e 


Controversy 


Charles Evans Hughes was confirmed 
| by the Senate as Chief Justice cf the 
United States at a night session “eb. 12 
by a vote of 52 to 26 after a motion to 
recommit his nomination to the Commit< 
tee on. the Judiciary for reconsideration 
had failed by a vote of 49 against and 
| 81 for. 

The controversy over confirming Mr. 
Hughes as Chief Justice ended after 
| three days of debate. , 


Shortly before 6 p. m., Senatcr Norris 
(Rep:), of Nebraska, chairman of the 
Judiciary Committee, suggested that i 
view of the speakers waiting to be peor 
on the nomination, Senator Watson 
(Rep.), of Indiana, majority leader, make 
: motion for recess until the following 
ay. : 

Motion Is Defeated 3 


make no such motion and was opposed 
to recessing before the question was 
finally acted upon. Senator Norris then 
moved that the Senate take a recess 
until 11 a. m., Feb, 14. It was defeated 
on a roll-call vote 45 to 35. 

The vote on the motion to recommit, 
made by Senator Norris; then was taken, 
It resulted in 31 Senators voting for 
;and 49 against the motion. The. final 
vote on Mr. Hughes’ nomination then 
was immediately taken, resulting in 52 
Senators voting for his confirmation. and 
26 against. 


| follows: ; 


~ ee 


ae ae 


Ayes—s2"" 


ham, Capper, Dale, Deneen, Fess, Gil- 
lett, Glenn, Goff, Goldsborough, Gould, 


Greene, Grurdy, Halq Hastings, Hat-’ 


field, Hebert, Jones, Kean, Keyes, Mec- 
|Culloch, MeNary, Oddie, Patterson, 
Phipps, Pine, Schall, Shortridge, Smoot, 
Steiwer, Sullivan, Thomas of Idaho, 
Townsend, Vandenberg, Walcott, Water- 
man and Watson. : 

Demo€rats: .(14) Ashurst, 
Broussard, Copeland, Fletcher, Harrison, 
Kendrick, Ransdell, _ Steck, Stephens, 
Swanson, Trammell, Wagner and Walsh 
-of Massachusetts. 

Nays—26 

Republicans: (11) Blaine, Borah, 
Brookhart. Couzens, Frazier, Johnson, 
i- Follette, McMaster, Norbeck, Norris, 

ye. 

Democrats: (15) Black, Blease, Brat- 
ton, Connally, Dill, George, Glass, Harris, 
Hawes, McKeilar, Overman, Sheppard, 
Simmons, Walsh of Montana, and 
Wheeler. 

Paired 14 

Paired for confirmation: Robinson of 
Indiana, Robinson of Arkansas, Reed, 
Metcalf and Brock. 
| Paired against confirmation: Thomas 
of Oklahoma, Howell, Smith, Tydings 
and Shipstead. 

Paired with announcement: 
and Heflin, Moses and King. 
and unannounced: Caraway, 
Hayden and Pittman. 

Mr. Nye Opens Debate 

Debate on the Hughes nomination cen- 
tered chiefly on the contention that he is 
a “champion of property rights versus 
human rights.” Senator Nye (Rep.), of 
North Dakota, the first speaker of the 
day, reviewed at length the legal career 
[* the nominee in this respect. 


Robsion 
Absent 
Cutting, 


Senator La Follette (Rep.), of Wis- 
consin, followed the same trend of 
thought as did Senator Norris. Both con- 
tended that Mr. Hughes would be an addi- 
tion to the element now represented by 
the majority membership of the court 
| Which they said was opposed to the ex- 
| pressed will of the people on utilities val- 
| uation and favored rather “aggregations 
| of wealth and monopolies.” ' 

| Court’s Opinion Defended 

Senator Ransdell confined his remarks 
to a defense of the court’s position in the 
Shreveport case which was written by 

| Mr. Hughes, denying that it had broken 
down: States’ rights and contending on 
the other hand that it had prohibited a 
discrimination against Louisiana. 
| Opposition to a man who left the bench 
| to. enter the political arena again desir 
| ing to return to the Supreme Court was 
expressed by Senators Hawes (Dem.), of 
Missouri, and George (Dem.), of Georgia, 
Senator Walsh (Dem.), of Montana, 
who voted for Mr. Hughes in committee, 


;On more mature consideration and 
| favored recommitting the nomination. 
Senator Nye (Rep.), of North Dakota, 
opening the debate on the appointment, 
based his opposition to the confirmation 
of the appointment on Mr. Hughes’ 


attitude in regard to property 

Senator Nye, read. at length 
volume. by Gustave Myers, recountii 
the legal récord of Mr. Hughes roam 
the year 1912, Komnecing: chiefly the —— 
of the Electric Power Company of, < 
York, of 1885, New York gas ra 
New York, Westchester & Boston 
way Company, and New York life 
surance companies. 

According to the record from which 
read, Senator Nye declared, Mr. H 
appeared as counsel for the power i 


rights. 





Barkley, | 


announced that he had changed his vote 


eg 
aa 
Seung 


Senator Watson.replied that he would 


record as @ corporation lawyer, and his 


from ‘a * 


“ 





mn Muscle § 


gineer Tells Lobby Com- 

mittee Mr. Hughes Drew 
Up Proposal of American 
_ Cyanamid Company 


' Charles Evans Hughes drew the con- 
“tract for the American Cyanamid Co.’s 
id for Muscle Shoals as embodied in 
; Madden bill (H. R. 16, 614, 69th 
ngress) and in the present Wright 
(H. R. 744), pending before the 
yse, according to testimony, Feb. 13, 
fore the Senate Judiciary subcommit- 
investigating lobbying. : 
W. G. Waldo, consulting engineer for 
the Tennessee River Improvement Asso- 
ciation, testified to a memorandum of a 
telephone conversation which reported 
J. 0. Hammond, vice president of the 
American Cyanamid Cog as stating that 
the contract was drawn “by one of the 
very best constitutional lawyers in the 
country, Charles Evans Hughes.” | 
No Knowledge of Payment 

The witness stated that he knew noth- 
ing of financial arrangements in connec- 
tion with the matter. Questioned spe-| 
tifically by Senator Black (Dem.), 0 
Alabama, who, while not a member of the 
subcommittee, was permitted to question 
the witness as to whether W. B. Bell, 

resident of the American Cyanamid Co., 

d paid Mr. Hughes for drawiag up the 
contract, Mr. Waldo said he did not 
know. 

Mr. Waldo testified to a statement of 
receipts and expenditures of the Tennes- 
ste River Improvement Association for 
the period from January, 1919, to Feb- 
ruary, 1923, which had been found in 
his files, showing receipts totalling $156,- 


441, 
Receipts and Expenditures © 
Receipts from April, 1921, to February, 
19238, as shown by the report, were $103,- 
$20. Expenditures for the period were 
shown as $107,185, including $20,000 in 
payment of an annual salary of $10,000 
to the chairman of the executive com- 
miitee, J. W. Worthington. The balance | 
showed $3,864 due to the chairman. 


Mr. Waldo said he thought the audit | 





| based his argument on Mr. H 
| record as a corporation lawyer an 
| position in regard to property rights. 


The Con 


‘ongress of the 
United 


States: 


~ Proceedings of February 13, 1930 
The Senate 


(THE SENATE met at 11 a. m. in + nomination to the Judiciary Com- 


open executive session, 
Numerous bills were introduced and 
reports from committees made. 


Discussion of the nomination of 
Charles Evans Hughes to be Chief 
Justice of the United States was re- 
sumed. 

Senatdr Glass (Dem.), of Virginia, 
had the clerk read an editorial from 
the Baltimore Sun, “which takes a view, 
in which many of us concur, that in 
recent years the Supreme Court has 
gone far afield from its original func- 
tions and has constituted itself a court 
on economic and social questions,” he 
said, 

Senator Nye (Rep.), of North Da- 
kota, p led to discuss the nomi- 
nation in opposition to confirmation. 
(Details on page 1.) Senator re 
es” 
his 





A message from the House an- 
nounced the passage of several bills. 
Senator Dill (Dem.), of Washington, 
had a elerk read an editorial on the 
Hughes’ nomination from the Balti- 
more Evening Sun. ‘ 
A 


MESSAGE was received from 

President Hoover proposing an in- 
crease in_the salary of the Minister to 
Liberia, 

Senator La Follette (Rep.), of Wis- 
consin, spoke in opposition to r. 
Hughes* appointment. 

Senator Norris (Rep.), of Nebraska, 
announced that he would put a motion 
requesting the recommitment of the 


mittee. ~ 

He spoke o ing the confirmation 
and contended that the Supreme Court 
was overstepping its authority and 
“fixi vn that control small mu- 
nicipali a” 


_ Senator Ransdell (Dem,), of Loui- 

siana, supported the position of Mr. 
Hughes in the Shreveport case. 

nator Hawes (Dem.), of Missouri, 
declared himself in opposition to the 
nomination and spoke briefly concern- 
ing his stand: ; 

nator Geo (Dem.), of Georgia, 
announced that he would favor recom- 
mitting the nomination to the Judiciary 
Committee. He spoke in opposition to 
confirmation. 

A motion by Senator Norris that the 
Senate recess was defeated on a record 
vote, 45 to 35. 

Senator Walsh (Dem.), of Montana, 
spoke in favor of recommitting the 
nomination to Committee. 

Senator Walsh (Dem.), of Montana, 
who voted for the nomination in the 
pierce | Committee, announced that 
he would vote against the confirmation, 
and spoke , Mr. Hughes. 

Senator McKellar (Dem.), of Ten- 
nessee, listed various reasons why he 
opposed confirmation. 

The Senate rejected a motion by 
Senator Norris to recess without a 


vote. 4‘ 
It rejected by a vote of 49 to 31 the 


| Norris motion to recommit the nomi- 


nation to the Judiciary Committee. 
The nomination of Mr. Hughes was 
confirmed by a vote of 52 to 26. 
At 6:51 p. m. the Sengte recessed to 
11 a. m. Feb, 14. 


The House of Representatives 


HE HOUSE met at noon, Feb. 13. + 
The chaplain, Rev. Dr. J. Shera 
Montgomery, delivered the invocation. 
Representative Christopherson (Rep.), 
of Sioux Falls, S. Dak., on behalf of 


Representative O’Connor (Rep.), of 
Tulsa, Okla., referred to a case of a 
veteran who was examined and found 
to be not totally disabled, “as he had 


| lost only two feet.” 
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Mrs. Norton Asks [Campaign Begun to In 
In South of Situation in Cotton Industr 
Member of Farm Board ‘Ascribes Price Decline to Two 


Vote of Country 
Upon Prohibition 


Women at Committee Hear- 
ing Attack Eighteenth 

- Amendment as Destruc- 

| tive of Rights and Morals 


[Continued from Page 1.] 
for this opportunity to testify, I want to 
urge that you report the measure favor- 


bly.” 
Sensible Law Demanded 

Mrs. David H. Morton, secretary of 

the women’s committee of the Association 
Against the Eighteenth Amendment, 
spoke along the same lines. “Women of 
America,” she said, “demand that this 
law be repealed, and sensible, enforce- 
able legislation be substituted therefor.” 
' Mrs. Louise M. Gross, president of the 
National Women’s ‘Modification League, 
which claims a membership of approxi- 
mately 60,000, told the Committee that 
Ameri¢an women could not feel that they 
were criminals if they used brandy and 
wine in cooking and for medicinal pur- 
poses. “Yet this law says we are,” she 
continued. “It is ruining our boys and 
girls, and thinking women the Nation 
over demand some relief.” 

Representative Summers (Rep.), of 
Walla Walla, Wash., asked Mrs. Norton | 
if ‘the popularity of the Eighteenth | 
Amendment was not reflected in the drys 
elected to Congress. 

“Legislators do not always represent 
the wishes of the people,” Mrs. Norton 
replied, “and when the amendment was 
adopted many Members of Congress then 
in office had been elected on other issues.” 


Saloon No Longer Factor 
Representative Graham (Rep.), of) 
Philadelphia, Pa., chairman of the Com- 
mittee, pointed out that adoption of the 
Eighteenth Amendment had been inspired 
by the “down with the saloon” slogan. 
‘Many who voted for the dry law,” he 
said, “did not then realize that its provi- 
sions were to be carried into the sanctity 
}of the home. The saloon is no longer a 
| factor; nobody wants its return.” 
Ex-Senator W. C. Bruce, of Maryland, 
urged the repeal of the Volstead Act and 
modification of the Eighteenth Amend- 
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wORIZEp STATEMENTS ONLY 
$ines WirHou? COMMENT 


to Inform Farmers 


Causes; Livestock Raisers to Confer 


Within the next three weeks every 
farmer in the South will have an oppor- 
tunity to know the facts about the cotton 
situation, it was stated orally by Carl 
r of the Federal Farm 


Williams, «me 


Board, on Feb. 13. . 


A meeting of ‘livestock cooperatives to 


lay plans for the formation of a national 
sales agency for livestock will be held 
in Chicago on Feb. 25 and 26, and will 
be attended by members of the Board, 
C. B. Denman, another member of the 
Board, stated orally. Mr. Denman re- 
called that these are the same livestdck 
representatives who met in October. 

Southern farmers will be able to find 
out about cotton, Mr. Williams explained, 
because all extension forces have started 
work there disseminating information 
among the farmers who gather in local 
groups. Mr. Williams announced that 
the regular extension forces haye been 
augmented in the South by the addition 
of such organizations as bankers’, asso- 
ciations. 

The recent decline in cotton prices was 


Bidders Are Summoned 
To Confer on Ship Sale 


[Continued from ‘Page 1.] 
the offer of $25.38 of the Chapman Com- 


pany. 

The Black Diamond Steamship Co., op- 
erating the Diamond Line for the Ship- 
ping Board under a contractual arrange- 
ment, offered $1,567,000 for the 13 ves- 
sels.of that service. The fourth bid 
was from Moore & McCormack, of New 
York, N. Y., offering $1,706,000 for 12 
vessels of the Diamond line. 

It was stated at the Board that dur- 
ing later negotiations the Black Diamond 
Company proposed to equal the bid of 
the Chapman Company for the. vessels 
of the Diamond Line. 


The purpose of ‘the Committee hearing 
was announced as consideration of the 
Lehlbach resolution which would grant 
preference to private operators of steam- 
ship lines in the sale of about. 20 ships. 

The members of the Board attendin 
the hearing were T. V. O’Connor, H. 
Cone, A. H. Denton, Jefferson Myers, 


-|ress in the business. world; those who 


fundamentally due to two causes, Mr. 
Williams said. He said it was brought 
about by a sudden réalization that con- 
sumption for the first six months of the 
was running behind the correpsond- 
ing period last year, and by complete un- 
certainty on the part of the trade as to 
the size of next year’s crop. Cotton is 
now going up, he pointed out. 
“Many ‘interpreted the late freezes as 
killing the boll weevil, Mr. Williams 
recall He declared that reports do 
not indicate that assumption to be true. | 
The freezes, he explained, may have 
killed some weevils in some parts of 
the belt," but in other parts the weather 
had no effect upon the insects. 

There is a very heavy demand for ex- 
port cotton right now, Mr. Williams 
stated. The demand, in his opinion, 1s 
partly due to low prices. 
' During his last trip to the South, Mr. 
Williams recalled, he noticed a very de- 
cided tendency to reduce cotton acreage. 
The purpose of the cotton acreage re- 
duction committee, according to Mr. 
Williams, is not to fix 40,000,000 acres 
as the amount to be planted to cotton 
next year, but is to work out a program 
to reduce the acreage as neat to 40,- 
000,000 as possible. That figure, he 
said, is the danger line, above which it 
would be against the best interests of 
cotton growers to go, 


Joint Grain Selling 


Termed Market Aid 


Member of Farm Board Dis- 
cusses Policies for Relief 
Of Agriculture 


[Continued from Page 1.] 
of merketing a basic commodity will 
hurt the business of existing agencies 
who are unable to adjust themselves to 
the change. But this is true of all prog- 


render less effective service always dis- 
The Board 
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Alcohol Deaths 


ARE 
BY THE UN 


Wage Earners 


Mortality Rate From Liquor / , 


In United States Said to Be 
Six Times as High as in 
Canada 


The alcoholism death rate among 
wage earners during the past eight years 
has been six times as great in the United 
States as in Canada, according to infor- 
mation compiled by the Metropolitan 
Life Insurance Company and made avail- 
able by the. Bureau of the Census, De- 
partment of Commerce, Feb. 13. The 
death rate from alcoholism among the 


policyholders, of whom there were ap- 


proximately 19,000,000, was higher in 
1929 than in the year before, it was 
stated. » , 
There are certain States in which the 
1929 death rate from alcoholism was con- 
siderably_in excess of the ayerage, it 
was stated, among these being Maryland, 
Nebraska, Delaware, Rhode Island, Mas- 
sachusetts, West Virginia, Vermont, New 
York, Pennsylvania, and Kentucky, 


Cirrhosis Deaths Decline 


Deaths from cirrhosis of the liver, 
which are largely of alcoholic origin, de- 
clined last year compared to the previous 
year, and, unlike that for alcoholism, the 
death rate has shown little variation 
under national prohibition, it was pointed 
out, the death rate for cirrhosis being 
lower than for years prior to the World 
War. 

There was also a slight decline shown 
by this company in the number of deaths 
charged to acute poisoning by wood or 
denatured alcohol last year, though it 
was stated that the maximum mortality 
from this cause of death was in 1920, 
the first year of national prohibition. 

Acute and chronic alcoholism caused 
641 deaths among the policyholders dur- 
ing 1929, a death rate of 3.4 per 100,000, 
compared to 599 deaths or a rate of 3.3 
per 100,000 in 1928, it was shown. Dur- 
ing the eight-year period, 1922 through 
1929, there were, among the industrial 
policyholders of this company, 4,138 
deaths from alcoholism, of which 4,087 
occurred in the United States compared 


Y| Increase Among ‘* N 


Po ; ; 4 i a f th icture. : : ‘ "1 
had been drawn by an auditor employed| the Committee on Judiciary, asked con- | _ Representative Treadway (Rep.), of | ment. He cited statistics on crime in-| and R. K. Smith. adage? soa Meena cx to 48 deaths from this cause in Canada 


Claudius H. Huston, then treasurer 
of the association. Questioned by Sen- 
ator Walsh (Dem.), of Montana, the wit- 
ness contended that the salary paid to| 
Mr. Worthington had been turned back | 
into the work of the association. | 

Organizations in Cooperation 
In explanation of a package of docu-,| 
ments found in his files and labeled as 
letters sent out Ay R. F. Bower, Mr. 
Waldo said that Mr. Bower had been 
émployed jointly by the Tennessee | 
River Improvement Association and the | 
American Farm Bureau Federation, as | 
the work of those organizations was | 
cooperative in regard to Muscle Shoals. | 
Two documents concerned the Ford 
offer for Muscle’ Shoals, it was brought 
out. The witness said that he had pre-| 
pared the form and data of a letter to} 
be sent out by the federation to Mem-| 
bers of Congress. | 
Questioned by Chairman Caraway | 
(Dem.), of Arkansas, about the copy of 
a speech written for a Member of Con- 
ress which had been found in the files, 
r. Waldo said jhe had prepared mate- | 
rial for many Members of Congress. In| 
this connection he mentioned the name 
of Representative Almon (Dem. ), of | 
Tuscumbia, Ala. | 
Senator Black asserted that the wit- | 
ness and J. W. Worthington were not | 
on friendly terms with Representative | 
Almon because he is supporting the Nor- | 
ris bill. 
Mr. Waldo testified to a memorandum | 
attached to communications with C. A: 
Dyer, legislative agent for the National | 
Grange and the American Farm Bureau | 
Federation, at Columbus, Ohio, which! 
connected the name of Charles Evans! 
Hughes with Muscle Shoals legislation. | 
He explained that the memorandum was 
of a telephone conversation he had had 
with Mr. Dyer. 
The memorandum follows in full text: 
“Phoned C. A. D.—Oct. 29, 1927. J.| 
O. H. says: | 
“Have had contract drawn by one of | 








the very best constitutional lawyers in| 
the country; Charles Evans Hughes—| 
believe it to be thoroughly sound con-| 
stitutionally—and not subject to cancel-| 
lation on grounds of confiscation. 

“If the farm organizations wish us 
to adopt any change regarding priority 
in delivery of fertilizer to fertilizer 
manufacturers or others, we would be 
glad to adopt it. Would have to con- 
sult J. W. W. first, of course. W. G. W.”| 

Initials contained in the memorandum 
were explained by Mr. Waldo as fol-' 
lows: C. A. D. refers to C. A. Dyer; 
J. O. H. to J. O. Hammond, vice presi- | 
dent of the American Cyanamid Com-| 
pany; J. W. W. to J. W. Worthington, 
and W. G. W. to W. G. Waldo, the wit: 
ness. 

He testified that Mr. Hammond had 
told Mr. Dyer that the contract was 
drawn by Mr. Hughes. The contract re- 
ferred to, he said, is that which was| 
embodied in the Madden bill and is now 
in the Wright bill, and represents the 
bid of the American Cyanamid Com- | 
pany for Muscle Shoals. 

Senator Caraway asked if the witness 
had heard that Mr. Hughes had received 
a-fee of $65,000 for drawing the con- | 
tract. Mr. Waldo disclaimed all knowl- 
edge of the matter. 
responded affirmatively. 

Senator Black asked concerning a 
typewritten report, with corrections in| 
pencil, purporting to be a report from | 
the House Committee on Military Af- 
fairs, in regard to the Madden bill. Mr. 
Waldo denied that he had drafted the 
report afd given it to a member of the 
Military Affairs Committee. He denied 
further that he had been instructed by 

r. Worthington to draft such a report, 
but had prepared it as data which 
might be incorporated in such a repott. 

Senator Caraway made public a tele- 
_— from Mr. Worthington, from Tate 

prings, Tenn., which stated that he 
would return to testify before the Com- 
mittee. 





Massachusetts Opposes 
Jury Service for Women 


Commonwealth of Massachusetts: 
‘ Boston, Feb. 13. 
, .Massachusetts Legislature has rejected 
I bills providing for jury service for | 
omen. 
The senaie recently accepted adverse 
ports from the committee on judiciary, | 
nd the house Feb. 12 refused to sub- | 
tute the bills for the adverse reports. 
was no roll call in either branch. | 


. 





| what Mr. LaGuardia said was an over- 


sent for the Judiciary Committee, dur- 
ing its hearings on the Eighteenth 
Amendment (prohibition) to the Fed- | 
eral Constitution, to sit while the 
House is in session. The request was 
granted. 

The Speaker, Representative Long- 
worth (Rep.), of Cincinnati, Ohio, laid 
before the House a report of the Com- 
mittee on Enrolled Bills, being the en- 
rollment of a measure the House had 
passed. 

a | 

EPRESENTATIVE KINCHELOE 

(Dem.), of Madisonville, Ky., un- 
der a special order, spoke on “Expan- | 
sion of Our Country and Centraliza- | 
tion of Our Government.” He said | 
that Federal activities are encroaching 
on the States, that independent agen- 
cies and commissions during the pres- 
ent fiscal year are costing the Govern- 
ment $713,829,402, that a super and | 
bureaucratic government is being built 
up at Washington, and that, if this | 
concentration of powers continues, gov- 
ernment by States ultimately will be 
only in name. While there are more 
than 500,000 Federal officeholders, he 
said, the individual citizen votes only | 
for 5; namely, the President, Vice | 
President, two Senators, and one Mem- 
ber of the House of Representatives. 

The independent offices\bill (H. R. 
9546), carrying appropriations of $552,- 
372.213 for the next fiscal year, was | 
called up by Representative Wason 
(Rep.), of Nashua, N. H., chairman of 
the Appropriations subcommittee in 
charge of that measure. 

‘ A 


REPRESENTATIVE LaGUARDIA, | 

(Rep.), of New York City, spoke 
on Veterans’ Bureau expenditures, di- 
gressing to refer to the recent elec- 
tion of a Democratic Representative, 
William J. Granfield, in the Spring- 
field, Mass., congressional district, in 





whelming vote for the “wets,” indica- 
pen of a change coming over the coun- 
ry. | 

Representative Rankin (Dem.), of Tu- 
pelo, Miss., suggested that dissatisfac- 
tion was brought about in that Massa- 
chusétts district as a result of large 
volume of unemployment. Mr. La- 
Guardia said the election result was 
attributable to the one issue of pro- 
hibition. 

A 

URNING to the pending appropria- | 
, tion bill, Mr. LaGuardia said there 
is too much overhead in the United 
States Veterans’ Bureau activities. He 
said he believed the Veterans’ Bureau 
could function more efficiently through 
reduction of its force; that the system 
of physical examinations ought to be 





changed, and the overhead saving ap- 
ply to the benefit of the veterans. 


St ay 
Unemployment Reduced, 
Secretary Davis Says 





The employment situation has shown 
improvement since Jan. 1, as compared 
with November and December, when 
more than 3,000,000 workers were out of 
jobs after the stock market crash, the 
Secretary of Labor, James J. Davis, 


stated Feb. 13 in a radio address over 
Station WMAL, Washingtoh, D. C. 


All possible is being done to- handle 
the unemployment crisis, but more money 


is needed for the Labor Department’s Servi 


employment service to carry on its work 
of providing positions, while the coopera- 
tion of States is needed in operating em- 

loyment offices, Mr. Davis said. Yet, 

é stated, “The best employment agency 
is the employer himself, If our employers 
really put their minds down on it, yom 
would be no employment problem. If 
we put as much thought on employment 
as we do on installing new machinery, 


there would be little or no unemploy- 
ment.” 


If the Nation can get a tariff bill that 
will protect American industry it will 
relieve much of the unemployment, ac- 
cording to the Secretary, New machinery; 
consolidation and efficiency, coupled with 
immigration and the advent of 2,000,000 
boys and girls in the field hunting for 
jobs each year, are contributing factors 
to the unemployment situation, Mr. 
Davis stated. 

An authorized summary of Mr. 

Davis’ address will be published in 

the issue of Feb. 15, 


| chusetts, that the Senate is “talking 


question and to “stay-at-homes.” 


REPRESENTATIVE WOODRUM 


| bill was pending, were over in the 


| function, he said, all appropriations 


| MAsoRITY LEADER Tilson 
pressed the thanks of the House | 


| Stockbridge, Mass., discussing the Mas- 


sachusetts special congressional elec- 
tion, said there had been no liquor ref- 
erendum in his State, and that the 


| Springfield district was not always a 


| ereases in principal cities of the coun- 
try, and said that the underworld, would 


| never be checked until some better sys-; 


| tem of liquor control was worked out. 
| “TI am a temperate man,” he said, “but 


The Committee is to continue hearings 
on the subject Feb. 20. 


fense of the governor of Michigan was 
|halted by Chairman Graham, who 


“rock-ribbed” Republican stronghold. | there is one wine that I dearly love, and| warned the witness to confine himself to 


Senator Gillett, who represented it for 
many years, he said, sometimes had | 





that is the wine of individual freedom.” 
Prohibition in its present form, he as- | 


the prohibition question. 
Proclaiming prohibition unenforceable, 


small majorities, with barely 500 to | serted, is wrecking moral standards, de-| Mr. Miner said that prison populations in 


the good at one election. 
Mr. Treadway said he agreed with | 
Senator Walsh (Dem.), of Massa- 


the tariff bill to death,” and that noth- 
ing contributes more to economic un- 
rest than tariff uncertainty. 

He said that Massachusetts newspa- 
pers attribute the Republican defeat | 
in the Feb. 11 Congressional special | 
election in Massachusetts to that 
party’s candidate straddling the liquor 


Representative Luce (Rep.), of Wal- 
tham, Mass., said the election showed 
the people will not tolerate an effort to 
ride two horses at the same time. 

Mr. Connery said the election re- 
sult was a@ protest against the adminis- 
tration and failure to provide adequate 
tariff protection. 


A 


. (Dem.), of Roanoke, Va. a 
minority member of the Committee 
on Appropriations, deprecated the 
absence of a large number of thes 
membership who, he said, instead of 
attending when a large appropriation 


Senate listening to the debate there. 
He made an elaborate analysis of the 
outstanding provisions of the inde- 
pendent offices bill and answered sev- 
eral questions. 

Minority Leader Garner 
Committee on Appropriations ought 
to take the initiative in cutting off 
useless Government commissions. 

Mr. Woodrum, among other things, 
said he favored a reorganization of 


| the Federal Power Commission to en- | 


able it to function efficiently. Under 
the present system, he said, the 
Cabinet members have little time to 
devote to it. F. E. Bonner, its Execu- 
tive Secretary, “is the Commission,” 
he said. Unless Congress passes 


legislation to enable that Commission | 


to function as it was intended to 


for it ought to be discontinued. 
A 


ex- 


| perance, and forget prohibition. 


| ply to States desiring air-tight dry laws. 


said the | 


for law. “We must either modify the 
Eighteenth Amendment,” he said, “or! 


| spend more millions for enforcement and | 


its accompanying bloodshed.” He urged 
members of the W. C. T. U. and other 
organizations to return to work for tem- 


Amendment Is Favored 


Repeal of the Eighteenth Amendment, 
Mr. Bruce continued, might lead to re- 
|turn of saloons and the setting up of 
widely divergent dry laws’in States that 
‘desired prohibition. A more desirable 
remedy, he said, would be the adoption 
of the Sabath resolution (H. J. Res. 99), 
which would amend the Eighteenth 
Amendment to permit the drafting of 
liquor regulations by Congress. These | 
regulations, he explained, would not ap- 


The Sabath resolution, he explained; 
merely gives local option under Federal 
regulation. 

Representative Clancy (Rep.), of De- 
troit, Mich. told the Committee that 
| charges of law violation directed against | 
| Michigan by a witness testifying on Feb. | 
|12 were “slightly exaggerated.” | 
'_ “But his claim that the governor of | 
Michigan attended a whoopee party,” he 
said, “show us that under the prohibition 
laws no official can afford to attend a 
| party without risking his reputation. He 
| doesn’t know whether liquor will be! 
served or not.” 
| Mr. Clancy introduced John W. Miner, 
of Jackson, Mich., a commissioner of the 
| Michigan prison board. Mr. Miner’s de- 
—K—————————a—— ee 
of appropriation bills, which are the | 
functions of the other committees 
and not of the Appropriations Com- 
mittee, “has been perfectly fine.” 

He agreed with Minority Leader 

Garner that the policy of placing as 
little legislation as possible in appro- 
| priation bills should be followed in the 
| Senate as well. 

Reading of the bill for amendments 
began. After the first paragraph, the 
| Committee rose. The chairman of the 
| Committee of the Whole, Representa- 
tive Dowell (Rep.), of Des Moines, 
Iowa, reported the Committee had 
come to no conclusion. 


| 





to the subcommittee in charge of the 


bill, naming its Chairman, Mr. Wason, | 


Representative Summers (Rep.), of 
Walla Walla, Wash., and Mr. Wood- 
tum. Mr. Tilson said that the attitude 
of the Appropriations Committee in 
keeping legislative authorizations out 


| basing character and loWering respect| Michigan had increased “tremendously” 


since the dry law went into effect. 

From 1920 to 1930, he said, women 
prisoners ‘increased from 4 to 35 per 
cent. Before prohibition, he added, in- 
creases in all prisoners averaged 3 per 


| cent. 


“At the present time the increase 
stands around 30 per cent,” he said, “and 
I am confident that prohibition is largely 
to blame.” 

Rev. Dr. Norris G. Wood, national or- 
ganizer of the National Congressional 
District Modification League, of Wash- 
ington, D. C., was the néxt witness called. 
He told the Committee that he was 
formerly a sincere worker for the Anti- 
Saloon League, but had ‘had his eyes 
opened.” Testimony given the  Commit- 
tee by other witnesses, he said, was “con- 
servative.” 

He added that bootleggers were sup- 
porting the dry laws, which gave them 
their living. “People all over the coun- 
try,” he continued, “are wondering why 
Congress does not relieve these insuffer- 
able conditions that ‘prohibition has en- 
gendered.” ; 

Says Relief Is Needed 

Thomas W. Therkildsen, executive sec- 
retary of the Moderation League, Inc., 
New York City, pictured results of pro- 
hibition as “most unwholesome.” He 
said that of the 10 States that had held 
referendums on State prohibition acts 
eight had voted wet. 

Following Mr. Therkildsen’s testimony 
the Committee adjourned until 10 a. m., 
Feb. 19, whgn proponets of modification 
measures will have two days for their 
arguments. Chairman Graham said both 
sides will be given rebuttal periods. 

LLL 


Exports of Cigarettes 
Dropped Last Year 


Decline in Shipments Ascribed 
To Disturbance in China 


[Continued from Page 1.} 


inclined to hold out for lower prices or 
to reduce the quality of the gradés used, 





The Speaker laid before the House 
| & message from the President regard- 
| ing the salary of the Minister to Li- 
beria. (A summary of the message is 
| printed on page 3.) 
| The House, at 4:40 p. m., adjourned 
until noon, Feb. 14. 


Cases of Parrot Fever Known to Exist 


In This Country Are Said to Number 92) 


All Are Declared to Have Been Contracted From Birds 
Brought in Subsequent to Nov. 1, 1929 


Of the 92 cases of psittacosis, or par- 
rot fever, now known in the continental 
United States, not one was contracted 
from a bird that was brought into this 
country prior to Nov. 1, 1929, it was 
stated orally Feb. 13 at the Public Health 
ce. 

Most of the parrots first regarded as 
the source of the disease were from Ar- 
gentina, where there was an epidemic of 
the malady in October, it was stated. 
Two cases, however, have been reported 
from Newport News, Va., as contracted 
trom a@ sick canary bird brought from 
Germany, according to the Public Health 
Service statement. 

An executive order signed by Presi- 
dent Hoover in January prohibited the 
importation of parrots and was placed 
in effect immediately, it was pointed out. 
In a case reported from Kansas, a woman 
was said to have contracted the disease 
from a parrakeet, and the case was re- 
garded as 4 particularly serious one. 


Deaths reported from the disease now 
number 19, including that of Harry An- 
derson, of the,Public Health Service, who 
lost his life in aiding in the search for 
the source of the disease, it was stated. 

on Charles Armstrong, also of the 
ic Health Service, was seriously ill 


Sur, 


on Feb. 13 as a result of contact with 
the disease, officials said. 


Honolulu, Hawaii, with two resulting 
| deaths, the Public Health Service stated. 

While no rules have been prescribed 
for the observation of symptoms, it was 
said, the earliest period in which the 
fever has been known to leave a victim 
is after 7 days, and the longest 14 days. 
After the fever the body is weak and the 
system is susceptible to cold and other 
dangers, so that extreme caution in the 
care of patients is advocated. 

Serum used in treating the disease is 
obtained from the blood of sufferers of 
the disease, who have been treated and 
have recovered. There have been more 
than 200 cultures made from the organs 
of nine dead parrots which were the 
cause of actual cases of psittacosis in 
various parts of this country and it was 
from association with these birds that 
Mr. Anderson died, it was said. 

These organs are being carefully 
studied with the hope of- tracing the 
origin of the disease to some specific 
organism, and if this can be done, the 
treatment of the disease and the exami- 
nation of the birds for symptoms wilbbe 
greatly facilitated, it. was added. ‘i 





» 


it was stated. 

The situation in general has been that 
on the one hand a surplus of stocks has 
automatically tended to create a buyers’ 
market, while on the other the difficulty 
of meeting the competition of the large 
foreign cigarette manufacturing and dis- 
tributing organizations and the necessity 
of scaling down prices on leaf to main- 
tain unit selling prices on cigarettes has 
strengthened this position, with the re- 
sult that profits on sales effected during 
1929 have been in most cases less than 
one-half or one-fourth of what they were 
during 1928. 

According to consular reports to the 
division the present outlook for the sale 
of leaf tobacco and cigarettes in the 
China market may be considered from 
three main points of view, (1) the large 


foreign owned and operated distributing 
In addition to the cases in the United| and manufacturing organizations, (2) the|| people, the following 
States proper, there have been three in| larger independent leaf exporting firms 


maintaining branches in/China and (3) 
thé smaller independent{ leaf exporters 
operating on a restrfcted scale either 


through their own branches or through | 


foreign or Chinese agents, 
The expansions which took place 


cigarettes in China by the larger foreign 
distributing organizations accounted for 
the greater proportion of China’s in- 
creased consumptioh of leaf. in 1929. 
The long time trend in so far as the 
China market is concerned is toward 


does not seek to injure anyone’s busi- 
ness, but it is determined to carry out 
the provisions of the act to the best of 
its ability. 


Research on Basis of Sales 

“The day is past when farmers can 
safely plan on the basis of current or 
last year’s prices. Plans for planting 
and breeding should rest on a careful | 
size-up on the market outlook for the 
coming yeur or two. 

“Within the past few weeks the De- 

artment of Agriculture has made pub- 
| lie its annual outlook report. The ex-| 
| tension service of your State college is 
endeavoring to make this information 
| available to you in every way possible. 
| “Of course, if production is to be re- 
| duced, the question arises as to how and | 
where it is to be done. Obviously, the| 
| poor land, which is technically called 
marginal or submarginal, is the land to 
be taken out of production. 

“Many of us think that this refers only 
| to certain regions and areas where culti- 
vation is difficult and expensive com- 
pared to the crop that results. It is true 
that such land does exist in large areas 
in some places, anc it will be one of the 
activities of the Federal Farm Board, as 
soon as time will permit, to study these 
areas and suggest somé means by which 
they can be taken from agricultural pro- 
duction and converted to forest or other 
uses.’ 


Denmark Traffic Deaths 
Show 300 Per Cent Gain 


The number of fatal traffic accidents 
\in Denmark has mounted by 300 per 
cent during the last six years, according 
to a statistical survey of the Copenhagen 
police ‘department, transmitted Feb, 12 
to the Department of Commerce by As-' 
sistant Trade Commissioner Paul H.| 
| Pearson, at Copenhagen. 

The number of individuals killed by 
traffic accidents during 1928 was 45, and 
increased to 61 during 1929. Of these 
43 were killed by motor vehicles, 10 by 








Smaller Mortality in Canada 

Of the total number of policyholders of 
this company, 17,750,000 are in the 
United States, while 1,250,000 are in Can- 
ada. The deaths last year were divided 
into 628 from alcoholism in this country 
and 13 fromm the same cause in Canada. 
In the frovince of Quebec, where there 
were more than 600,000 policyholders of 
this company, there were only 3 deaths 
from alcoholism in 1929. 4 

There were 1,208 deaths from cirrhosis 


\of the liver in 1929, compared to 1,217 


deaths in 1928, it was shown, while the 
number of deaths from acute poisoning 
by wood and denatured alcohol decreased 
from 35 in 1928 to 30 for last year, it 
was stated. 


Reduction in Immigration 
From Mexico Is Claimed 


[Continued from Page 1.] 

how the immigration law is being en- 
forced with what the Department be- 
lieves to be a strict application of the 
legal standards under which the law is 
operating. doubtedly, it was added, 
the application of those standards have 
been much clearer and firmer during 
the last seven months than in any pre- 
ceding period. The Department, how- 
ever, it was said, does not attempt to 
draw the inference from this that the 
reduction is due to stricter application 
of ‘the legal standards. 3 

The figures were prompted by testi- 
mony before the House Committee on 
Immigration on pending legislation to 
further restrict immigration to the ef- 
fect that increasingly large numbers of 
Mexicans now, are coming into the 
United States. 


street cars, 6 by bicycles and 2 by horse- 
drawn carriages. y 

In 1929, 4,480 smash-ups were inves- 
tigated by the police. The figure for 
1928 was 4,065 while the number in 1922 
was 1,704. 


(Issued by Department of Commerce.) 
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but the extent to which increases may 
be expected in 1930 is dependent. on 
political and military conditions, it was 
stated. 

United States exports of cigarettes 
during 1929 were greater to France and 
other European countries as well as to 
Panama and Central America. Decreases 
| were registered in sales to Canada and 
ies America, according to the figures 


a the year in the manufacture’ of 


of the division. . 

Total cigarette exports. for 1929 
amounted to 8,453,851,000 units valued 
at $16,706,421. 


Mrs. J. Borp—EN HARRIMAN 
Josern 8S, FRELINGHUYSEN 
Mrs. LeRoy Sprincs 

F. Trusze DAvisoNn 

H. P. Witson 

Victor WHITLOCK 

C. G, MARSHALL 

WILLarD SAULsBURY 
Georce F. Porter 

Joun W. Weeks 
UNIVERSITY OF CHICAGO 


-Puwipr H. GADSDEN 


Jesse H. Jones 

Water C. TEAGLE 

SIMON GUGGENHEIM 

Mrs. CHartes H. SABIN 
BrecKkenripce LONG 

Grorce F. RAND 

Seymour H. Knox 

E. T. MerepitH 

C. Bascom SLEMP 

Wayne JOHNSON 

Norman H. Davis 

Ira C, Copley ‘ 
Dr. STANLEY M. RINEHART 
Cotone, E. M, House 
Watrer J. FAnY 

JOHN BARRETT 

Rosert S. Brookincs 

James L, Bray 

Hues Grant STRAUS 

Mrs. N. ve R. ard 
T, M. Roptun . 
ELMER SCHLESINGER 

Tue BROOKINGS INSTITUTION 


Jutius ROSENWALD 
Avsert D. LASKER 
ALBERT SPRAGUE 


Freperic W. ALLEN 

James W. GERARD 

Samuet S. Fets 

Ropert C. SCHAFFNER 
Mary Rosperts RINEHART 
Ropext LANSING 

Water P. Cooke 

Miss ANNE MorGAN 
Murry GUGGENHEIM 
WititAM B. WILSON 
SamueL INsSUL 

James D. PHELAN 

Mrs. Evmer SCHLESINGER 
Rosert H. PATCHIN 

Jay Jerome WILLIAMS 
ALLAN C. RINEHART 

Joun E. Rice 

B. F. YOAKUM 

THe NATIONAL INSTITUTE 
or PuBLic ADMINISTRATION 


rms a 





Avutnorizep STATEMENTS ONLY 
PusLtisHep WitHouT COMMENT 


Senate Confirms 


Are Presented Herein,. Beinc 
BY THE Unitep States Dairy 


Charles E. 


THE UNITED SFATES DAILY: FRIDAY, FEBRUARY 14, 1930 


Hughes 


As Chief Justice at Night Session 


+ 


Nominee Approved 
By Vote of 52 to 26 


Confirmation Approved Fol- 
lowing Three Days of 
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[Continued from Page 1.] 
ests, opposing the proposed action of the 


New York Legislature .in forcing the) 


electric companies to place their wires 
underground to protect human life. Mr. 


Hughes’ argument of the case, Senator | 


Nye said, was based on the declaration 


. : : ' 
that such action was “an invasion of the 


rights of property.” 

“Thus we see *him,” he: continued, 
“starting out in the lucrative field of rep- 
resenting large corporations.” 

Senator Nye declared that the ques- 
tion to be settled by the confirmation 
is the “question of property rights on the 
one hand and interests of humanity on 
the other.” 


Case Is Said to Involve 
Grave Question of Ethics 


Referring to a statement made by Sen- 
ator Glenn (Rep.), of Illinois, who, in 
supporting the confirmation, declared the 
Senate should consider Mr. Hughes’ 
record alone, Senator Nye declared that 
he considered it necessary to know a 
man’s antecedents, his associations and 
his former influences. 

“There is an intellectual honesty,” he 
said, “which in effect far exceeds pecuni- 
ary honesty.” 

He declared that Mr Hughes himelf, in 
a statement in 1912, declared that he 
should never permit his name to be used 
as a possible candidate for political of- 
fice, and that “the Supreme Court should 
never be dragged into politics.” 

“We would be establishing a particu- 
larly bad precedent,” Senator Nye de- 
clared, “in returning to the bench as 
tChief Justice a man who has severed his 
relations with the court because of po- 
litical aspirations. This is a grave ques- 
tion of ethics.” 

“IT would not be fair to myself,” he 
said, “to agree to a choice simply be- 
cause to do so would be to follow the 
line of least resistance. We had a right 
to expect a more fortunate choice than 
is now before us in Charles Evans 
Hughes. In my opinion he lacks the 
qualifications of Chief Justice of the 
court of last resort. 

“Surely America is not bankrupt of 
men fitted and available for this posi- 
tion, though it is true that a much worse 

f appointment than this one might be 
mede.” 


Issue Held to Transcend 
Question of Character 


“As I view it the issue involved in this 
controversy transcends the question of 
the character of the nominee, of his abil- 
ity which no one has questioned in this de- 
bate,” began Senator La Follette (Rep.), 
of Wisconsin. “It is my opinion that the 
issue-goes to the heart of the power the 
Federal judiciary has usurped. 

“A study of the history of this usurpa- 
tion will seveal that this usurpation, as 
all other usurpations, has grown upon 
what it has fed.” Mr. La Follette cited 
the case of Marberry v. Madison as the 
beginning made by the court in reaching 
out “for power in a case in which the 
issue is not involved” 

Under the cloak of deciding upon the 
constitutionality of legislation, continued 
Mr. La Follette, the court has gone to 
the extent of declaring acts unconstitu- 
tional because a majority did not agree 
with the legislative purpose of the Con- 
gress, the social or economic ends of 
the legislation. The income tax case 
was quoted from by Mr. La Follette as 
evidence of. the court declaring a law 
unconstitutional because the individual 
members of the court did not believe in 
the~policy involved and felt it might 
“begin a class war in the United States.” 

“Here was an economic issue,” he de- 
clared. “The very language of the 
decision shows that the act was held 
unconstitutional because the majority of 
the court did not believe in income 
taxation. 


* ; 


» Charges Acts of Court 
i Defeat Will of People 


“The court through this usurpation of 
power has entered the field of judicial 
legislation. The Supreme Court, through 
the usurpation of this power, has de- 
feated the popular will as expressed by 
Congress. In passing on .this nomina- 
tion we are filling the jury box which 
will decide the issue between organized 
greed and the masses of the people.” 

Present day utilities present an issue 
of “economic slavery” for the rank and 
file of the people comparable to the 
slavery issue of 80 years ago, he said. 

Citing the O’Fallon decision and the 
case of the Mayland Public Service Com- 
mission v. The Baltimere Street Railway 
Company, Mr. La Follette declared they 
mean the public must pay a rate based 
on “present value.” In taking to_itself 
this right to declare what shall be’ an 
edequate return on property, and in say- 
ing in the Baltimore case that 7% or 
even 8 per cent may not be a sufficient 
return to escape confiscation, “what,” 
asked Senator La Follette, “is to prevent 
the court from fixing a return of 10, 15 
or 20 per cent?” 


“Carried to its logical end, it means 
the destruction of all regulation by State 
and even national commissjons of these 
great public service corporations. It will 
reach the point where they are entitled 
to charge all the txaffic will bear. It 
will put us back where these great ag- 
gregations of power may say once more, 
the public be damned.” 

“To vote for the confirmation of 
Hughes is to ratify the position of the 
court in these valuation cases.” 


. 


Mr.. Norris Gives Notice 
O} Motion to Recommit 


Senator Norris (Rep.), of Nebraska, 
continued’ the argument of ‘opposition, 
and served notice that before the vote on 
the confirmation should be called, he in- 
tended to move that the nomination be 
Tecommitted to the Committee on the 
Judiciary. He expressed his apprecia- 
tion of the “high patriotic plane on which 
the Senate has held this discussion.” 

, “There are two sets of thought on this 
uestion,” he said, “and I believe that 
PBisronesi men are in the minority on 

‘= oth sides, I am speaking only of men 

4 Who are moved not by selfish and ulterior 
» motives.” 

“There are those who think that many 
parts of our Government are in danger, 


low are liable to suffer from our mis- 
takes. ‘Such men are fearfyl of powerful 
combinations, monopolies and mergers, 
and believe: that our institutions of 
liberty and freedom are lieble to suffer 
because of them. 

“There are also those who feel there 
is no such danger. They have made a 
plausible argument along that line. Mr. 
Hughes belongs to the latter class. I 
think he is wrong: I believe that car- 
ried to its logical conclusion such argu- 
ment would bring about the ruin of a 
government such as ours,” he continued. 


Referring to the speech of Senator 
Glenn (Rep.), of Illinois, Senator Norris 
said: “He made the most logical defense 
of Mr. Hughes that has yet been made. 
He spoke most fairly and most elo- 
quently. Yet we ought to note that 
before he had finished he was engaged 
in a defense of trusts, monopolies and 
combinations, which in itself was logi- 
cal. ; 


| Senator Expresses Fear 
O} Domination by Trusts 


“Senator Glenn said that there was a 
time when we heard much of trust- 
busting and combinations. We hear 
little of it now, I think there is much in 
what he said,” Senator Norris declared. 
“The American people, influenced by the 
great War, are acquiescing in this 
gigantic merger march which in all lines 
is engulfing the human race, 


“Tf this practice of combinations goes 
on,” he said, “there will not be a man 
in America who is master of his own 
business. I confess that I am frightened 
at the spectacle. © 
of Mr. Hughes cannot defend him with- 
out defending combinations and trusts. 

“The power of the American people 
will be aroused, this lethargy will be 
thrown off; to meet this monster of com- 
binations, and everybody knows what 
the outcome must be,” he said. 

“We have the intelligence and the 
power. The American people must rise 
in their might and control their own 
Government. I warn my fellow citizens 
that we must exercise our right as free 
|eitizens. If we lose our liberty we have 
no one to blame but ourselves. 


“This question has spread like fire 
throughout the whole country. Why? 
Because the Senator from [Illinois is, 
wrong when,he says that the voice of 
the people is silent. 


“I want no man on the bench who 
has had no opportunity to sympathize 
with the simple man. He does not know 
the man who suffers and is hungry. I 
ido not blame him for that, but I am 
not willing that that kind of man _ be 


\ 


In my opinion Mr. Hughes is not fit 
to sit in judgment between organized 
wealth and those who 


Court Is Declared 


To Be Political Body 
Policies are being fixed by the Supreme 


Even the defenders | 


transferred to this supreme tribunal. | 


1.” he continued. 


Tin e . 
and that the generatiuns that are to fol- Discussion Involved 


Record as Lawyer 


Views on Property Rights as 
Counsel for Big Firms 
Questioned 


dent "Hoover wants to perpetuate this 
rule when he sends us this nomination 
to the Supreme Court,” said the Nebraska 
Senator. 

“We realize we have no hope in this 
contest,” stated Mr. Norris. 
feel. we have done our duty in calling 
to the attention of the country this un- 
holy, ungodly theory that combinations 
of wealth, that monopoly, is the controll- 
ing factor in this country. 


Mr. Ransdell Defends 
Shreveport Decision 


Senator Ransdell (Dem.), of Louisiana, 
speaking with reference to the opinion of 
Mr. Hughes in the Shreveport case, de- 
clared that the decision was “far from 


|reflecting on Justice Hughes, but was, 


very much to his credit,” and that he was 
“backed in this opinion by many author- 
ities.” 

Senator Ransdell declared that the 
case was based on the fact that it cost 
“from one and one-half to six times as 
much to ship goods west from Shreve- 
port into Texas as it did from the same 
point in Texas east.” In intrastate traf- 
fic in Texas, he said, certain goods could 
be shipped eastward 160 miles for the 
same amount that it cost to ship them 
55 miles westward from Shreveport into 
Texas. ‘ 

“There were a number of similar 
cases,” the Louisiana Senator said, 
“where the same discrimination existed. 
It cannot be disputed that such rates ad- 
versely affected commerce of enterpris- 
jing. Shreveport merchants seeking’ to 
build up a market in eastern Texas.” 

“The Louisiana commission,” the Sen- 
ator explained, “ruled that the rates of 
the Texas Pacific Railway were unfair 
and discriminatory, adversely affecting 
Louisiana commerce. They adopted what 
they thought to be fair rates, and re- 
quired the railroad to adjust their intra- 
state rates to remove this discrimination. 
When this order went into effect, the rail- 
road sought to enjoin the order, and 
brought suit in the commerce court. This 
court sustained the order of the commis- 
sion, and the case was appealed to the 
Supreme Court, where it was again sus- 
tained.” 

Senator Ransdell read from the de- 
cision of the Supreme Court, which said 
|that “there can be no dispute about the 
material facts. Operation costs of the 
| railroad were the same in both cases, and 
ya disparity in rates cannot: be justi- 
ed. 

_ “The commerce commission,” he con- 
tinued, “found that the rates here in- 
volved were proposed by the Texas com- 
mission for the sole purpose of favoring 





Court which control in small municipali- 
ties throughout the country, Mr. Norris 
said, adding: ‘‘The Supreme Court has 
become a political body appointed very 
| often through political influence.” 


He contended that the question was 
not only that of the present nomination 
but in general of nominations where men 
who have represented combinations and 
mergers are appointed. He called atten- 
tion to a nomination to the Interstate 
Commerce Commission recently sub- 
mitted to the Senate in which he said 
the appointee had been an attorney for 
the railroads. 


Senator Norris referred also to the re- 
cent opinion handed down by the De- 
partment of the Interior solicitor in re- 
gard to allocation of power from Boulder 
Dam, declaring that the decision was 
made to favor the “Power Trust” so 
that it could be given the power made 
available at the dam. 


Calling. attention to control of\ radio, 
the Nebraska Senator asked whether the 
Senate should put on the Supreme Court 
an attorney “who advocated that the 
great radio corporation had obtained a 
vested right in the very air we breathe.” 
Those not believing in combinations and 
mergers should vote against the confir- 
mation, he said} 

Discussing the Baltimore street rail- 
way case recently decided by the Su- 
preme Court, Mr. Norris said of the 
opinion handed down that \“there are 
things in there that will not bear the 
test of reason of. an eighth grade school 
child.” He pointeé out that a valuation 
of $5,000,000 had been placed by the rail- 
way company on a franchise given it, 
which he declared to be wrong but which 
the Supreme Court had sanctioned. 

“The Supreme Court has no right to 
say whether the rate is reasonable or 
unreasonable,” said the Senator. “It 
went way beyond the authority of the 
Constitution of the United States. Is 
there a man who will say that. a return 
of 6.26 per ‘cent is confiscatory?” Yet 
this is what the Supreme Court has done, 
he asserted. 

Senator Bratton (Dem.), of New Mex- 
ico, pointed out that the laws of Mary« 
land forbid the inclusion of a franchise 
for the fixing of valuation for rate- 
making purposes. 

Senator Glass (Dem.), of Virginia, 
questioned whether the opinion of the 
court stating that 6.26 per cent is con- 
fiseatory would not mean the limit of 
profit prescribed by Federal statute for 
the Federal reserve banks is confisca- 
tory. Mr. Norris replied that he believed 
it would. 


Interests of 6 Per Cent 
Is Maximum in State 


Six per cent has been fixed as the 
|maximum amcunt of interest to be col- 
\lected in Maryland, Senator Norris con- 
tinued, “‘yet the Supreme Court has said 
that when it comes to the railway com- 
pany, having a monopoly, 6.26 per cent 
is eonfiseatory, even though the item 
of $5,000,000 which never cost them a 
cent was included in the valuation.” 

The opinion stated that the return on 
valuation should be not,far from 8 per 
cent, said the Senator. “They can pad 





- 


tax the people of the community to pay 
it,” he said, , 

“Even though the State of Maryland 
has said that the private citizen is en- 
titled to only 6 per cent, the Supreme 
Court holds that this public utility can 


described this decision as an “invitation” 
to every public service corporation in the 
country which is getting less to come to 
the Supreme Court and be assured of 
8 per cent, 





“It is no wonder that the people rise 
up in anger when they realize that Presi- 


vf 


the valuation and get 8 per cent afd | 


get 8 per cent,” declared Mr. Norris, who | 


Texas industries. They were not pre- 
scribed on the basis of service rendered, 
but for the purpose of giving preference 
to industries above competitors in Louisi- 
ana, Texas was unlawfully using its 
powers to affect a discrimination against 
the commerce of another State. It has 
been argued here that in handing down 
his’ decision Mr. Hughes started some- 
thing new. Decisions bearing this out 
were handed down long before Mr. 
Hughes’ decision.” 


discrimination was effected against 
Shreveport and the State of Louisiana. 
The railroad was enjoined to refrain 
from such discriminatory rates. Such 
a condition furnished ample grounds for 
Federal intervention. 
proviso does not extend to this case. 
“It is a fundamental principle of the 
Constitution which determines the regu- 


‘| lation of interstate commerce,” Senator 


Ransdell continued, “The United States 


Louisiana 


i was being discriminated 
against? 


It was a serious discrimina- 
Senator Brookhart (Rep.), of Iowa, in 


in rendering the decision, the Supreme 


| rates in Texas. 

| Senator Hawes (Dem.), of Missouri, 
who followed Mr, Ransdell, declared at 
the opening of his remarks that he 


Hughes. 
Political Activities 
Ascribed to Mr. Hughes 
Since his former work on the bench, 


in “partisan politics,” he said. 
In the last campaign, the voice of the 


(Rep.), of Idaho, “did more for Mr. 
Hoover than any other 20 men in the 


Should the name of John W. Davis be 
sent to the Senate for the Supreme 
Court, Mr. Hawes asserted, he would 
vote against him in the view that ‘his 
political career had “destroyed his ju- 
| dicial poise.” 

Senator Norris asked if the disclosure 
before the Lobby Committee that Mr. 
Hughes had drafted part of the Muscle 





mid Company bid would not form another 
instance wh}? Mr. Hughes could not sit 


be contested if enacted into law. 
Hawes said that under the cifcumstances 
he believed Justice Hughes would excuse 
himself. from *articipating inthe deci- 
sion, 

“IT am sure that if this confirmation 
takes place the thing I dread most, the 
dragging of the Supreme Court into po- 
litical debate in the Congress, will take 
Peer declared Senator Hawes. 

‘on the grounds that it=will injure the 
prestige of the Supreme Court in the 
United States to have a man there who 


politics, with the reading of editorials in- 
stead of law books.” 


announced that he would vote to recom- 
mit the nomination to the Judiciary Com- 
mittee; otherwise he would be compelled 
to vote against the confirmation. He 


be carried over for another day. 

The Georgia Senator said that he has 
“the highest opinion of the legal ca- 
pacity and ability of the nominee and 
certainly his personal integrity and char- 
acter are beyond question or reproach. 
Mr. Hughes has been for a number o 
years recognized as among the leaders 
of the American bar, if not. the leader. 


Sig 
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“Yet we, 


‘Shoe Production 


Quoting from the decision, Senator | 
Ransdell said, “an undue and unlawful | 


The limitation of | 


is a group*of States, each of which shall | 
| be treated alike. Can anybody claim that | 


tion, a serious invasion of States’ rights.” | 
reply to. Senator Ransdell, declared that | 


Court had overstepped its authority in| 
intervention’in the matter of intrastate | 


would vote against confirmation of Mr. | 


Mr. Hughes has been actively engaged | 
nominee, with that of Senator Borah | 


Republican Party,” said Senator Hawes. | 


Shoals bill for acceptance of the Cyana- | 


on the bench before which that bill might | 
Mr. | 


base my opposition to Mr. Hughes | 


may be charged with consideration of | 


Senator George (Dem.), of Georgia, | 


suggested that the vote on the matter | 


Boulder Dam- Meeting 
Is Halted by Dispute 


The secretary of the Interior, Dr. Ray 
Lyman Wilbur, will have no official state- | 
ment to make on the recess taken by the 
delegates attending the Boulder Dam 
conference being held at Phoenix, Ariz., 
pending the arrival in Washington of 
Col.. William J. Donovan; who acted as 
chairman of the conference, it was stated | 
orally at the-Department of the Interior, | 
Feb. 18. Col. Donovan is en route with | 
a report of the conference proceedings | 
for the Secretary, it was stated. 

“The recess was. taken because it | 
seemed the conference was making no} 
progress in arranging the differences | 
expounded by the California delegation,” 
the statement said. “The real fly in 
the ointment was a wide discrepancy of 
er over the water allocation claims 

etween the Imperial Valley delegates 
and the Los Angeles district. 

“The Arizona delegation previously 
had arrived at very amicable require- 
ment demands, and the conference was 
progressing satisfactorily until the Cali- | 
fornia divergencies arose,” it was stated. | 

(NRE 





Is Listed for Year 


Massachusetts Is Found to, 


Lead in Total Production | 
During 1929 | 


Massachusetts, New York and Mis- | 
souri produced almost 60 per cent of the 
total output of boots and shoes in the 
United States during 1929, according to | 
information made available by the Bu- 
reau of the Census, Department of Com- 
merce, Feb. 18. Nine States manufac- 
tured more than 90 per cent of the annual | 
production, it was stated. 

Massachusetts led in the production of | 
women’s shoes, producing about 30 per 
cent of the total output of this type of 
shoe, while ‘Missouri led in the output 
of boys’ and youths’ shoes, producing 
about the same percentage of this kind 
as Massachusetts did of the women’s. 
New York State led in the production 
of the unclassified type of shoés, includ-| 
ing athletic shoes other than rubber, 
house slippers, infants’ shoes, and bare- 
foot sandals, producing approximately 
38 per cent of the total. t 

The largest production of men’s shoes 
was in Massachusetts, also, followed by 
Missouri and New York, while New York 
and Pennsylvania, combined, produced | 
more than 25 per cent of the output of 
misses’ and children’s shoes. 

The total output for this country last 
year amounted to 361,402,183 pairs, of 
which Massachusetts produced 83,539,- 
555 pairs; New York, 76,007.949; Mis- 
souri, 50,745,213; Illinois, 27,870,945; | 
New Hampshire, 22,975,832; Wisconsin, | 
19,483,253; Pennsylvania, 17,232,118; 
Maine, 16,400,103; Ohio, 15,427,350 pairs 
and all other States, 31,719,865 pairs. 

These figures are from manufacturers | 
who produced about 95 per cent of the | 
total for the industry and do not include, 
rubber footwear. 








Canadian Exports 


Of Motor Cars Gain 


Shipments of Automobile Parts 
Also Increase 





| 
| 
| 


Canadian exports of motor vehicles | 
have steadily increased during the last | 
three years and reached a total of $47,- | 
005,671 in 1929, according to information | 
made available Feb. 13 at the automotive 
division of the Department of Commerce. | 

It was pointed out that this_ figure | 
represents an ingrease of 65 and 30 per | 
cent, respectively, over 1927 and 1928, | 
|when exports totaled $28,428,997, and | 
$36,028,481. Exports of automobile parts | 
last year were valued at $2,340,232, while | 
shipments of passenger cars and trucks | 
| aggregated $44,655,439. | 

Canadian exports of passenger cars 
alone showed a gain of 16.6 in number} 
and 18 per cent in value, it was stated. | 
Of the 64,863, passenger cars exported 
| 45,852 were valued up to $500 each; 

17,873 from $500 to $1,000, and the re- | 





| mainder at over $1,000. | 
Exports of trucks increased 55 per 
| cent in number and 70 per cent in va.ue, | 
showing a greater demand for the 
heavier and higher priced units. In 1928 | 
| 3,855 trueks of a capacity over 1 ton were | 
exported, and in 1929 shipmenis in tms 


| $402, respectively, as compared with $452 
and $365 in 1928. 

According to the division, Australia | 
| was the best market for Canadian pas- | 
| senger cars although takings in 1929 
increased only 77 units’ over the preced- | 
ing year. New Zealand which took 
5,521 units in 1928, advanced to second 


T_T 


That recognition has been accorded him 
here and abroad.” 





| the nomination. 

Mr. George stated that the Shreve- 
port decision “stripped the State com- 
missions of all power over intrastate 
rates and they have not at this moment 
power over anything of 
It overlooked the fact that a common 
carrier may be both interstate and in- 
trastate, he said. He declared further 


gress té strip the States of power and 
authority over the regulation of rates.” 

Senator Walsh (Dem.), of Montana, 
explaining that while he had endorsed 
the nomination in Committee he expected 
|to vote against the nfirmation, said 
that he “considered on mature reflection 
that he did not at that time give due 
weight to many considerations and I am 
convinced that I ought not to adhere to 
the position that I then took.” 

‘Mr. Walsh said that when Mr. Hughes 
was appointed a special: investigator by 
President’ Wilson in 1918 he submitted 
four telegrams in evidence for trial of a 
Government officer and omitted a fifth 
which would have shown the officer to 
be innocent. 

Mr. Hughes sat on the same board as 
|a member of the Cabinet when Mr. Fall 
was “giving away oil reserves” and 
when Mr. Daugherty was “éngaged in 
|an orgv of corruption,” said Senator 
Walsh. “I fail to understand how he could 





ruption about him.” 


classification numbered 11,808 units. The | 
average value of passenger cars and | 
trucks exported in 1929 was $459 and | 


He said he had yeached “with great | 
| reluctance” his conclusion to recommit | 


importance.” | 


that “it was never the intention of Con- | 


be entirely oblivious of the riot of cor- | 


Senator MeKellar (Dem.), of Tennes- | 
see, listed various reasons why he was | 


With Price’ 


Improvement in Accounting in Industry Is Advised to 


( 


‘Consumption of Candy Is Increased 
Showing Downward Trend | 


Check Waste in Distribution 


By R. L. 

Chief, Confectionery Section, 
The per capita consumption of candy 
in the United States remains quite stable 
from year to year and the natural 


growth in population is reflected in the) 


increased confectionery output of , the 
Nation. 

A’ survey of distribution conducted by 
this_division shows:that candy consump- 
tion has increased by 4.07 per cent from 


1925 to 1928 while the population gain. 


during this period was 4.02 per cent. 
Our sweet-tooth demands in 1928 were 
revealed in the enormous confectionery 
consumption that year, 1,387,000,000 
pounds, or slightly more than 11 pounds 
per person. The average total sales to 
chain stores reported by 150 firms was 
$140,000, the average number of accounts 


was 150, and the average sales per cus-, 


tomer were $933. 

Outstanding observations of the trade 
disclose that the trend in prices was 
downward, that investment ‘in stock is 
turned over about six times a year, and 
that indiscriminate multiplication of ac- 
counts did not produce corresponding in- 
creases in total sales. 

The confectionery industry is the first 
in the United States to enlist the aid of 
the Commerce Department in factual 
compilations and analyses of distribution 
trends on a nation-wide scale. First, 
there was organized the annual collection 
of background data so as to provide an 
annual review of the competition between 
different main types of confectionery, 
between different classes of distributors 
for a share in the business of distribut- 
ing the Nation’s candy, and of the’rela- 
tive and potential consumption of- dif- 
ferent geographic areas. 


Statistics on Sales 
Collected Monthly . 


Supplementing this annual prospective 
statistical picture, the Department col- 
lects for the industry monthly figures 
showing total sales of confectionery for 
the Nation as a whole and for the indi- 
vidual state, thus enabling _ indi- 
vidual manufacturers and_ distribu- 
tors in the industry to compare their cur- 
rent sales achievements with those of the 


whole group in which they are cémpet- | 


ing. 

As a result of these survey activities, 
outstanding among the _ conclusions 
reached as to the needs of the industry, 
is the fact that, generally speaking, man- 
ufacturers’ accounting methods should 
be improved so as to identify leakages in 
profits through wasteful methods of dis- 
tribution. The background surveys have 
shown the industry that there is some- 


thing wrong with ‘the methods of distri- | 


bution now in practice; the immediate ne- 
cessity for the future thus is to help them 
yy 





place, its purchases increasing 95 per 
cent. While Australia was the best mar- 
ket for low price passenger cars, New 
Zealand was the principal market for 
medium price units: The United King- 
dom was again the leading market: for 
high price passenger cars. Five hundred 
and fifty-four passenger cars, in the 
low price category, were exported from 
Canada to Russia in 1929. 


Purdon 


Foodstuffs Division, Department of Commerce 
ascertain exactly where their costs of 
distribution are excessive and how they 


may be reduced. 


specialists of the Depar:ment of Com- 


Association will break aown comparable 
unit costs of distribution. . The attempt 
will be to evolve for the industry som 
general principles leading to the élimina- 
tion of unprofitable customers, sales ter- 
ritories, and manufactured ‘items, focus- 


territory, and the particular types of or- 
ders which really will add to profits in- 
stead of frittering them away. Thus, 
the confectionery industry displays 
keen grasp of the whole problem and the 
necessity of proper factual analyses be- 
fore remedies can be applied. 

During the period of 1925-28, the data 


‘lower price units. 


Improvement Shown 
\In Credit Methods 


| Improved credit methods by confec- 
|tionery manufacturers and suppliers of 
| raw materials are indicated by a decline 

to $8,721 in 1928 of the average liability 
‘of confectionery failures, from the seven-¢ 
| year average of $9,223. I 
| Reflecting the general modern indus- | 
|trial trend, the data collected for this 
| report show ,the competitive superiority | 
of the strongly organized and well :cap- 
italized confectionery manufactwrers. | 
Twenty-seven and eight-tenths per cent | 
of the total number of firms reporting 
accounted for 75.6 per cent of the total 
sales for 1925, and these larger concerns 
continued to enhance their sales volume | 
during the ‘four-year period under re- 
view and in 1928 an even smaller num-| 
ber of firms (26 per cent of the total 
| number reporting) accounted for a} 
jlarger proportion (77.5 per cent) of the 
| total sales. ; 

From the viewpoint of competition 
among different classes of distributors 
for the business of moving the Nation’s 
jeandy from the manufacturing plant 
into the consumers’ hands, the outstand- 
ing feature in 1928 was the increase 
noted in sales by manufacturers selling 
| direct to chain stores, with corresponding | 
declines in their sales direct to inde-| 
| pendent retailers and through jobbers. | 
| Manufacturing retailers, producing | 
| their candy on the premises and selling 
“over the counter” through their own} 
| stores direct to the consumers, substan- | 
|tially increased their business in 1928 | 
}over 1925, and showed relative gains in 
sales at the expense of the manufac- 
turing wholesalers. 

The widespread flow of confectionery 
from the point of manufacture continues 
the trend noticed in previous years. | 
Sales by. manufacturers in their own| 
States decreased about 2 per cent in 1928 
below that of 1925, the business lost .be- 
ing mostly absorbed by manufacturers 
‘located in some other State. 
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To this end, a few plants typical of the 
four main groups of manufacturers have 
been selected, in which the accounting | 


merce and the*National Confectioners’ | 


ing efforts on those items, such sales | 


reveal a trend away from the production | 
of package goods, especially fancy pack- | 
ages, and toward the manufacture of | 
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Increased: Salary Prop aset 
For Minister to Lib 


Legislation authorizing an incres 
|the salary of the minister resident an 
consul general of the United States 1 
“Liberia from- $5,000 to $10,000 per y: 
was recommended in a letter to 
gress from the President Feb. 13. 7 
letter was transmitted with a re 
from the acting Secretary of. State. — 
The President’s letter said im | 
“I am in full accord with ‘the 
|advanced by the acting . Secretary 
|State in support of the increase and £ 
| strongly urge upon the Congress the en- ‘ 
actment of legislation authorizing it. 
The message Was referred to 
| House Committee on Foreign Affairs. 


ADVERTISEMENT 


**Not as a Spry as 


she Used to Be”’ 
By P. R. R. 

See ee UE EER anE SERS 
In a letter recently received by the = 
| Pennsylvania Railroad, a man tells 
| how his mother caught a train. Due 





|to engine trouble in his car, he got 


| her to the station only a few moments 
| before the train was due to start. 

| “My mother (aged 70, but it’s a 
secret) is not as spry as she used to 
be,” the letter continues: “She got 
| out her side of the car, and I out 
mine—I grabbed the bags—she for- 
got to close the door. We both rushed 
across Market Street where I called 
|a Red Cap, gave the bags into his 
| keeping, telling him to get Mother 
|aboard and then rushed back to get 
| the car before someone else did. 


| then pulled around to your parking 


space to learn the result of the race. 
To my surprise I found that she had 
made the train. The usher told me 
so, but gave no details. 

“I still had another surprise in . 
store when I hunted up the Red Cap. 

I tried to tip him and he said that the 
lady had taken care of him. Many 
men in a like position would have . 
been very willing to be tipped twice. 
Up to this point I merely thought that 
Mother had miade a close connection, 
but a letter from her tells more of the 
story. I quote from her letter: 

“‘T should have wired you I had 
made the train which had been sig- 
naled to start but which the con- 
ductor delayed by giving a shout 
when he saw me coming and when 
he and the porter had almost lifted 
me on the train he shouted again 
and we, the porter and myself started 
to finda seat. We got one. 

“‘T would like to have thanked the 
conductor and porter much better 
than I did for they were kindness 
itself for when they saw me coming 
and almost exhausted from running 
they came to me some ways from the. 
steps and almost lifted me’ on the 
train.’ I could hardly speak my heart 
was thumping so.’” 

The letter to the Pennsylvania ends 
with these words: sab 

“We both feel that your employees 
exceeded their duty in a very helpful 


manner.” 
a TT 


‘Don’t Stub Your 
Toe! 


~r 


ONE DARK NIGHT—-so the story goes—a certain monarch 
placed a large boulder in the middle of the road. Thousands 
of his people, thereafter, severely stubbd their toes or troubled 
to walk around. At length, one lusty youth—wiser than the 


where it had re 


Are you stu 


sted, he found a bag of gold. 


bbing your toe? Are you o 


bags of gold? How about the advertising in this paper? 


rest—seized the stone and heaved it from his path. And 


verlooking any 


Do 


you read it—consistently? It is a bag of gold to many.of our 


readers. 


In our columns you will find the advertisements of alert, 


progressive concerns who seek to tell you something they 
think you ought to know. This advertising is news about the 


very things that interest you most—articles that will save you 


and well-being. 





Mr. Hughes was the oldest man ever 
appointed to the court, he has repre- 
‘sented trusts, he “puts corporation 


f wealth above the private citizen,” and 


jhe “stands for the things I oppose and 
opposes what I favor,” ‘ 


opposed to the confirmation. He said that | 


Advertising pays them. They make it pay. 


wr 


WASHINGTON 


money, lessen your work, or add materially to your comfort 


Alert executives read advertising. To them it is a plain, 
every-day business ptoposition—a duty they owe themselves 
and their purses. It tells them where they can buy exactly — 
what they want at a price they can afford to pay. 


It will pay you too. Read it 


The Auited States Daily 





Federal Taxation 


Payments by 
Of Dead 


Sums Transferred © 


_ To Decedent’s Estate 


nount Is Included in Compu: 
tation of Income of 
Company 


A partnership was not entitled to a 
deduction on account of payments made 
to the estate of a deceased partner in set- 
‘tlement of his interest in the partner- 
ship, the Circuit Court of Appeals for the 
First Circuit has held. 

Several partners agreed that upon the 


death of one of them his estate was to} 


be id a portion of the partnership 
profits for a term of years, after which 
the deceased partner’s interest became 
the property of the surviving partners. 
Such payments were not ordinary and 
necessary expenses of the new partner- 
ship which had been formed, thé court 
ruled, but involved the purchase of a 
capital asset. 


WILLARD C. HILL ET AL. 
v. 

* COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, First Circuit. 

No. 2360. iS 
Appeals from the Board of Tax Appeals. 
Before BINGHAM, ANDERSON and WIL- 

son, JJ. 
Opinion of the Court 


Jan. 23, 1930 
BINGHAM, J.—These petitions, No. 2560 


Partnership for Interest 
Partner Are Not Deductible 


. —— + 
have not been fully paid for, Lost the es- | Transaction Involves 


tate of the ie deceased receive 
that ever ion which his interest al- Purchase of Assets 


ready paid up, including accrued profits, 
bears to the agreed pu price named 
in this instrument, and the completion of 


THE UNITED STATES DAILY: FRIDAY, FEBRUARY 14, 1930 
Partnerships © 


Invested Capital 


Index and Digest 
Federal Tax Decisions and Rulings 


gvuzas) are printed so that they can be cut out, pasted on Standard 


Library-Index and Pile Cards, and filed for reference. 


Excess Profits Tax—Invested Capital—Agreement of Lessee to Pay Funded 
Debt of Lessor—1919 Act— 
Where a railroad leased its property in 1888 upon. an agreement that the 


these payments shall be in full settle- 
ment of the said deceased partner’s in- 


Classification as Business Ex- 
pense on Return Is 


terest, and the business shall then be- 
come the sole property of the surviving | 
partners.” ’ 


Disapproved  ‘ 


| , 
Par. Profits Paid | old firm, were obligated to pay a por- 
‘A . ~ . r ; | tion of the profits of the new firm to 

nnuatly to Estate ‘ | Soule’s estate, such payments should not 

Soule died Mar. 18, 1920, at which time be held to be a part of the net income 
his interest.in_the partnership was fully | of the new firm distributable to them 
paid up. After his death.the share in as income, but.a charge on its profits 
the profits of the business, to which he! and as such deductible as an ordinary 
would have been entitled had he lived,:! and necessary expense of the new firm 
was paid to his estate over a period of in arriving at its net income (Secs. 218 
years in accordance with the terms of | (d) and 218 (c) ofthe revenue acts of 
the agreement signed May 28, 1912. |1918 and 1921) ‘and the petitioners’ 

The profits of the firm were divided | distributive shares therein. Section 218 
month by month, the same as before his | (a) of the revenue acts of 1918.and 1921. 
| death, and a check was sent to his estate| We do not think this contention can 
just as if it were a member of the part-| be sustained. -To begin with the peti- | 
nership. The share paid to the estate| tioners were not obligated, under Article 
was set up in the books of the firm in| XIV of the agreement of May 28, 1912, 
the same manner as it had been during|to pay a portion of the profits of the| 
jthe lifetime of Soule and in the same | new firm to Soule’s estate. 
manner as the shares of the partners.| By that article they agreed to pay 
,The sum of $43,547.81 was distributed to his estate. “sums equal to the full | 
|to Soule’s estate during the year. 1920.| amount of the net profits” 





| which he} 
|For the year 1921 there was distributed | would have received had he lived and 
the business had gone on. This did not 
require that the ‘payments which the 
petitioners were to make should be made 
|} out of the net profits of the new firm’s 
| business. Those payments could be 
made out of any funds which the peti- 
tioners chose to make them. 


|to his estate the sum of $34.823.24. 


June 5, 1920, Plumer, Hill and one 
pe entered into a new partnership 
Lord & Company, operative’ from Apr. 
1, 1920, in which it was recited that 


agreement under the name of Elmer A. 
; Soule, Plumer and Hill had purchased 


and No. 2361, are to review decisions of| and paid in full for the entire interest | 


lessee would pay jits funded debt, the value of the agreement to pa 
en treated as part. of the lessor’s invested capital for de- 


debt should have 


such 


termining the excess. profits credit under the revenue acts of 1917 and 1919.— 
U. S. v. Boston & Providence Railroad Corporation, (C. C, A. 1)—IV U. S. 


Daily, 3497, Feb. 14, 1930, 
Partnerships—Distributive Shares of 


ners.—Hill v. Commissioner. 
14, 1930. 


No unpublished ruling or decision 


disposition of other cases.—Extract 
Internal Revenue. 


Decisions of Board 
of Tax Appeals 
Promulgated February 13 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 





peals as involving ne 
and will be printed in text in 
this or subsequent issues. Subscrib- 
ers who are interested in any de- | 


w principles 
full | 


Partners—Purchase of Deceased Part- 


ner’s Interest—Expenses—Capital Expenditures— 

Amounts paid to the estate of a deceased partner in settlement of his in- 
terest in the partnership were not ordinary and necessary expenses, but the 
purchase of a capital asset, and ‘hence should have been included in computing 
the amount of partnership = available for distribution to the new part- 

» C. 


A. 1)—IV U. S, Daily, 3494, Feb. 


will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


from regulations of Commissioner of 


South Carolina Proposes 
Higher Corporation Taxes 


- 


State of South Carolina: 

Columbia, Feb. 13. 

An increase in the corporation income 
| tax from 4 to 4% per cent and an in- 
|crease in the license fee on domestic 
corporations from 2 to 4 mills, and on 
foreign corporations from 2 to 5 mils, 


his proposed by the special legislative 


The com- 


, committee tosstudy revenue. 
i appointed early 


mittee” w was 


‘Aurnorizen Statements Onty Are 


Here, Rawe 


Prenisoey Wrrnour Comment aY THe Unrren Starnes Darr 


State Taxation 


Agreement to Pay Debt of Road Held _ 
To Be Carrier’s Asset in Computing Tax 


Cash 


\ ital Reducing 


The right of the Boston & Providence 
Railroad to have its funded debt paid by 
ilroad was an asset 


the New Haven Re ass 
and a part of the former company's in- 
vested capital for the purpose of com- 


Value of Contract Ruled by Court to Be Invested Cap- 
Levy in 1918 ' 


, 


the funded debt had become a part of 
the “invested capital” of the petitioner; 
and a failure to rule that the value of 
ithe promise to pay the funded debt of 
the ‘petitioner was not a nart of the pe- 


Py 


puting the excess profits tax, the Circuit | titioner’s invested capital; that it could . 


the Board of Tax Appeals of Feb. 19, 

1929 affirming deficiency assessments of 

income taxes against the respective peti- 

tioners for the calendar years 1920 and 

1921. The question involved is the same 

in doth cases. The facts as found by 
_ the Board are in substance: 

The petitioners are partners in the firm 
of Eimer A. Lord Company, under 
whieh, name an insurance agency and 
brokerage business has been conducted 
in Boston since prior to 1912. On May 
28, 1912, partnership articles were ex- 
ecuted by the petitioners, Plumer and 
we and Elmer A. Lord and Horace A. 

joule. 


Firm Name Provided 


For in Articles 

In the articles it was provided that 
the firm name should be Elmer A. Lord 
& Company; that the partnership was 
“to continue for an indefinite term ac- 
cording to the pleasure of the aforesaid 
parties, but terminable according to the 
terms and conditions herein contained;” 
that the respective interests of the part- 
ners at that time were Lord, thirty- 
seven per cent (37°), Soule, thirty per 
cent (30%), and Hill, fifteen per cent 
(15%); that by the instrument it was 
intended to sell Lord’s share to the,other 
partners; that Lord has sold to Soule, 
Plumer and Hill “one share, or one per 
cent (1%) of the interest in said busi- 
ness” to be held jointly by them and 
pee for by them monthly “out of the 

lance of the profits, which said Soule, 
Plumer and Hill are jointly entitled to 
draw from the firm after allowing said 
Lord five per cent (5%) interest an- 
nually, payable quarterly, on the re- 
spective indebtedness”; that Lord has 
sold to Soule “twenty-one (21) shares, 
or twenty-one per cent (21%) ‘of the 
interest in said business, ten per cent 
(10%) of which has been paid for by 
said Soule in cash” and eleven per cent 
(11%) of which is to be paid for by him 
monthly out of the balance of the profits 
which Soule is entitled to draw out from 
the firm after allowing Lord five per 
cent (5%) interest annually, payable 
quarterly, on the respective indebtedness 
until the total amount of the purchase 
price is paid; that Lord has sold to 
Plumer “ten (10) shares, or ten per 


' 


No Obligation to Pay 
Out of Profits Cited 


The firm was not ¢bligated by Article 
XIV to pay these sums out of its profits 


|of Lord; that by the death.of Soule on 
| Mar. 18, 1920, subsequent to said pur- 
|chase and payment, the partnership (of 
|May 28, 1912) had been dissolved and 
ithat Plumer and Hill had become en- : : : 
titled (subject to \the rights of the es-| °F otherwise and it never became. obli- 
|tate of said Soule under paragraph XIV | ated to do so. This being so these 
labove quoted) and 581-3 and 41 2-3| Payments to Soule’s estate were not a 
| shares, respectively, of the business and | Charge upon the profits of the new firm’s 
|assets of said firm; and it was therein | business and deductible as an ordinary 
| agreed that Plumer, Hill ard Mason as-| 89d necessary expense of its business, 
|sociate themselves as copartners under if payments charged upon the profits 
|the name of Elmer A. Lord & Company, | °f 4 business could be regarded as an 
‘for the purpose of carrying ora general ordinary and necessary expense within 
‘insurance business and that Plumer sell | the meaning of section 214 (a) (1) of 
to Mason three (3) shares or 3 per cent | the revenue acts of 1918 and 1921. 

|interest in the business, and Hill sold| The mere fact that the petitioners, 
|to Mason two (2) shares or 2 per cent | after. having assumed the obligation 
| interest, fixing the terms of payment. contained in Article XIV, elected to have 
| The sixth and seventh paragraphs of this | 't discharged out of the undistributed 
| agreement of June 5, 1920, are as fol-| Profits of the new firm did not create a 
\lows: charge upon those profits, nor diminish 
| “6. The payments to which the estate the petitioners’ distributive shares | 
‘of said Soule is entitled under the pro- therein. Section 218 (a) provides: “There 
visions of paragraph XIV of the part- | Shall be included in computing the net 
nership agreement of May 28, 1912, shail income of each partner his distributive 
continue to be made; that is to say, there share. whether distributed or not, of the 
shall be paid to said estate for the re- net income of the partnership for the | 
mainder of the three years next succeed- | taxable year.” | 
ing the death of Soule 5151-99 per cent| If a parimer by causing his personal | 
| of the net profits of the business, and for obligation to be satisfied out of the| 
| the two years next succeeding said three profits of his firm could thus diminish | 
|years 1-20 of 5151-99 per cent of said his, distributive share, the purpose of | 
;net profits, said payments to be made the statute would be set at naught.) 
| monthly. , Mitchell. v. Bowers, 15 Fed. (2d). 287. | 
| Division of Profits The estate of Soule was not a partner | 


| Showon ie Agreement in the new firm and the payments to| 








pe : , it out of the firm’s profits were not the | 
7. During the remainder of the three | receipts of a partner’s distributive share | 
ears next succeeding the death of Soule, in the net income of the firm. The old} 
lumer shall be entitled to 23 28-99 per firm was dissolved by Soule’s death and} 
|cent of the net profits of the business,|his interest in it passed to the peti-| 
Hill to 20 20-99 per cent (subject to the tioners, subject to the payments they| 
obligation to apply so*much thereof as were to makeunder Article XIV. | 
represents 2 per cent of the net profits The siaieantte contracted for were to} 
as provided in paragraph 2 hereof until by made by the individual petitioners, | 
the payment of his indebtedness to|not by the new firm, and are in no| 
Plumer) and Mason to 5 per cent (sub-| sense an-expense of the firm. And as| 
ject to the obligation to apply it as pro-|regards the individual petitioners the| 
vided in paragraph 3 hereof until the; payments made to the estate are not| 
payment of his indebtedness to Plumer | deductible as ordinary or necessary ex- | 
and Hill) and thereafter subject to the | penses for they were made by the peti- | 
payment required to be made to the és-/tioners in the purchase of a capital | 
tate of Soule as aforesaid for the two | asseé¢. 
years next succeeding they. shall be en- | 
titled (if the options given in paragraph | 
) 11 hereof are exercised and subject to 


ly 
iz 


Then again, if it may be said that | 
it was impliedly contemplated that a| 


cision not so designated should write | te 
2 dete . | e session by the speaker of the 
to the he Division, The United house, is headed by R. Beverley Herbert. 


*Louis' M. Weiller, Irwin R. Heilbroner, The committee also proposes an, in- 
Herbert H. Maass and Helen W. Heil-| Crease from 3 to 6 mills in the gross 
broner, as Executors and Trustees un- | C@tnings tax on public utilities; the im- 
der the Last Will and Testament of ' position of a new tax of 1 cent a pound 
Louis Heilbroner, Deceased. Docket 
No. 19695. r 

Estate Tax. Held, that under the 
revenue act of 1924 the proceeds of 
insurance policies taken out in 1907, - 
1908, and 1909, where the insured 
reserved the right to change the 
beneficiary, should be included in the 
gross estate. 

Id. Contention that the proceeds 
of one particular policy. should not 
be included is denied for lack of evi- 
dence. 

Increase in deficiency. In view of 
section 308 (e) of the revenue act 
of 1926 the respondent cannot be 
held to have waived the right to in- 
clude the proceeds of insurance 
policies by his failure to include them 
in determining the deficiency. 

Statute of Limitations. Plea of 
statute of Jimitations disallowed be- 
cause the evidence does not estab- 
lish when the return was filed. 


J. R. Raible Company. Docket 
15694. 

Invested Capital. Invested cap- 
ital, within the meaning of section 
326, revenue’ act of 1918, is the cap- 
ital actually paid in to the corpora- 
tion by the stockholders plus earned 
surplus and undivided profits. 

Lowe & Campbell Athletic Goods Com- 

pany. Docket No. 22089. 
Expenditures made in connection 

with the construction of partitions, 

shelves, bins and racks in a leased 
building, to adapt it to the business 
needs of a mercantile corporation, 
and which have a useful life equal 
to that of the lease, held not de- 
ductible as a business expense of the 
corporation for the year, under the 
facts shown. 

Special assessment denied. 

Watson MacMaster and George W. Her-| 
riott, Executors of the Estate of 
Daniel MacMaster, Deceased. Docket | 
No. 26812. 

The evidence is insufficient to es- 


| from occupation license taxes; and low- 
ering the personal income tax exemp- 
tions to $2,000 and $1,000 for married 
|and single persons, respectively. 
| These changes, the committee esti- 
| mates, will result in additional revenues 
amounting to approximately $3,372,000. 
| The committee recommends that the 5- 
| mill property tax for State purposes be 
| permanently removed. This tax normall 
| brings in about $2,175,000, so that the 
|new taxes would offset that and leave 
| approximately $1,000,000 to reduce the 
State deficit, now $4,000,000. 
| Mr. Herbert pointed out that the re- 
moval of the 5-mill property tax would 
relieve utilities of $275,000 in taxes; for- 
|eign corporations of $180,000; and do- 
\ | mestie corporations of $240,000. 


| 


'Acquiescence Is Announced 
No. 


The Commissioner of Internal Reve- 
nue, Robert Lucas, announces ac- 
quiescence in the following decision of 
the Board of Tax Appeals: 

Millard D. Olds, 8718, 15-560; (Ac- 
| quiescence does not relate to partner- 
ship issue). A 

The commissioner does not ‘acquiesce 
| inthe following decision: ~~ 


Louise R. Braunstein, 13776, ‘16-1330. 


Liability of Retailers 


In Texas for Tax at Issue 





State of Texas: 
Austin, Feb. 13. 
The question of the liability of the 
Austin Retail Merchants Association to 
the State franchise tax is now pending 
in the Third Civils Appeals Court. 


| on sugar; raising en additional $500,000 | 


In Decision on Tax Appeal 


cent (10%) of the interest in said busi-| the performance of the terms of said op- 


ness,” and to Hill “five (5) shares or 
five per cent (5%) of the interest in said 
business,” payment for which was to 
be made by them monthly “out of. the 


entire balance of the profits which said | 


Plumer and said Hill are entitled to 
draw out from the firm after allowing 
said Lord five per cent (5%) interest 
annually, payable quarterly, on their 
respective indebtedness until the total 
amount of the purchase price is paid.” 


Method Is Determined 


For Fixing Price on Interest 

After making provision as to how 
“the price for the purchase of the said 
interest” should be determined, and 
after stipulating “that in case of vol- 
untary retirement of any member of 
‘the firm the remaining members: shall 
have the first opportunity of purchas- 
ing the interest of said retiring partner,” 
and fixing the method of determining 
the price, the articles of agreement 
provided: 

“XIV: And it is further un 
agreed that in the event of the death of 
any one of the aforesaid partners that the 
surviving partners will pay to the estate 
of the deceased partner, provided his in- 


terest is fully paid up at the time of his | 


decease, three (3) annual payments for 
the three (3) entire years next succeed- 
ing the time of his death, sums equal 
to the full amount of his net profits for 
each of said three years, and for the 
entire fourth and fifth years next suc- 
ceeding such death sums equal to 5 per 
cent of the full amount of his net prof- 
its for each of the said fourth and fifth 
years, such payments to be made 
monthly; provided, howevér, if the in- 
terest of said Soule, Plumer and Hill 


Tax Injunction Cases 
Are Pending in Georgia 


State of Georgia: 

: Atlanta, Feb. 13. 
Twelve injunction suits are pending in 
the Georgia courts involving the collec- 
tion of taxes, according to Comptroller 
Gen. William B. Harrison. Eleven of the 
restraining orders affect the callection of 
taxes imposed by the general tax act, in- 
cluding the following: chain stores, lum- 
ber dealers located within. 3 miles of 
incorporated towns and _ cities, pool 
rooms, domestic corporations, dealers in 
radios and musical instruments, motor 
trucks operating within towns and cities 
either with or without fixed termini, and 
the mileage tax on passenger motor 
busses and freight trucks operated as 
common carriers, 
volves the net income tax law which be- 


came effective Oct, 1, but for which no! 


returns are to be made until Mar. 15, 
1930. 


spetines and | 


The twelfth suit in- | 


tions) to 45 per cent, 45 per cent, and 
10 per cent, respectively, of said net 
profits and to corresponding shares of 
the assets and business of the partner- 
ship.” 

As to the nature and manner of con- 
ducting the business the Board found 
that each of the signers of the agree- 
ment of May 28, 1912, was a man of 
large experience in the insurance field 
and each had built up an~ individual 
| clientele; that the-value of an insurance 


agency and brokerage business consists | 


| largely of the probability that insurance 
| originally written as a result of the ef- 
forts of the agency will be renewed from 
| year to year through the same agency; 
that the net value of the tangible assets 
of the old partnership was very small 
In comparison with the value of its good 


will; and that after his death Soule’s| 


| clientele was solicited by the new part- 
; nership and the business was conducted 
}as intensively and in the same manner 
}as_ it had been during his lifetime. 

In their income tax returns for 1920 


ted the sums paid to Soule’s estate in 
,computing the amount of partnership 
|Income available for distribution | to 
themselves. 

The Commission assessing the 
| deficiency taxes for 1920 and 1921 
| treated the sums paid to Soule’s estate 
}in each of those years the same as 
| though they had been received by the 
| petitioners as income according to their 
respective shares in the new firm, and 
then paid out by them in 
Soule’s interest in the old firm, which 
they had contributed to the new firm. 
Payments Not Considered 

As Necessary Expense 
| The Board of Tax Appeals held that 
the sums paid to Soule’s estate each 
| Year were not ordinary and necessary 
expenses of the new partnership de- 
| ductible from its gross-income, nor a 
distribution of partnership profits to one 
awning an interest therein; nor an ordi- 
nary and necessary expense of the pe- 
titioners, but the purchase of a capital 
asset; and these appeals were taken. 

The errors assigned are in effect, (1) 
that the Board erred in holding that 
| what took place on the death of Soule 
, Was in substance a purchase of his in- 
terest in the business—a capital asset 
| by the petitioners and that, thereafter, 
| the net profits of the business must be 
treated as distributable to them; and (2) 
in holding that the sums paid to Soule’s 
estate pursuant to Article XIV of the 
agreement of May 28, 1912, was not de- 
ductible as an expense of the part- 
| nership. 

As we understand it, the contention 
of the petitioners is that, as under the 
| agreement they entered into with Soule 
(Art, XIV of the agreement of May 28, 
1912), they, as surviving partners of the 


in 


and 1921 each of the petitioners omit- | 


acquiring | 


new partnership composed of the peti-| 
tioners, and perhaps others, should be} 
organized to carry on the business, as} 
was done; that the assets and good | 
will of the old firm should be turned} 
ovey to the new partnership; that Soule’s | 
estate should agree to discharge the) 
petitioners from their obligation to it; | 
and that the new partnership should | 
agree to pay to Soule’s estate a sum 
equal to Soule’s share in the old firm | 
out of the net profits of the business} 
of the new partnership, and this was 
all done, we do not think the result would 
be different. 1 


It would still be the purchase of a 
capital asset by the new partnership pay- 
able out of the net profits of its busi-| 
| ness, which profits belonged and would} 
| otherwise’ have been distributed to its} 
members. 

It was not the payment of an ordinary 
and necessary expense of the business 
|of the new partnership. The statute) 
does not allow deductions from net in- 
|come or profits when once -fixed. It is 
then all taxable to the partners in pro- 
portion to their shares. Benedict v. 
| Price, — Fed. — (decided Nov. 26, 1929, 
| Eastern Dist. of N. Y.); Newark Milk 
| & Creamery Co., Petitioner, v. Comr. of | 
| Int. Rev., 34 F. (2d) 854 (3rd Cir.), 

In each case: The order of the | 

| 


of Tax Appeals is affirmed. 
The dissenting opinion of Judge 
Anderson will be printed in full text 
in the issue of Feb. 15. 





Rebates to Adjust 


| Tax Overassessments 
4 


| ‘Awards just announced by the Bureau 
of Internal Revenue in adjustment of 
|elaims of tax overassessments are sam-| 
| marized as follows in full text: | 

M. Born & Company, Chicago, Ill. Over- | 
assessments of income and profits taxes | 
in favor of the taxpayer are determined | 
as follows: 1917, $19,506.02; 1919, $11,-| 
415.18; Jan. 1 to Aug. 27, 1920, $4,120.15; | 
Aug. 28 to Dec. 31, 1920, $253.94; 1923, 
| $2.296.59. | 
| The overassessments for the years| 
1917 and 1919 and the period Aug. 28 to 
Dec. 31, 1920, are made pursuant to the 
final order of the United States Board of 
| Tax Appeals entered in the instant case} 
for these years, Docket No. 16748. } 

The overassessments for the period 
Jan. 1 to Aug. 27, 1920, and the year 1923 | 
are caused by the allowance of addi- 
ptional deductions for depreciation and 
for ordinary and necessary business ex- | 
| penses, since it is determined that the | 
deductions claimed in the tax returns | 
favere erroneously understated. Sections | 
234 (a)(1) and (7), revenue acts of 1918 
and 1921; articles 101, 161 and 561, Reg- 








tablish that the contract involved 
had no readily realizable market 
value. Respondent’s determination, 
with adjustments to reflect facts 
stipulated, is affirmed. 

Atlas Plaster and Fuel Lompany. Docket 
No. 29862. | 

Where the original petition re- 
lated to deficiencies for the years | 
1923 and 1925 and was amended and | 
the amended petition“alleged error | 
as to only 1925, and trial is had 
upon the issue joined as to the year 
1925, a motion by respondent at the 
close of the hearing to dismiss the 
proceeging in so far as it related to 
1923 is proper and will be granted. 

The evidence is insufficient to show 
that’ the respondent erred in dis- 
allowing salaries as being excessive. | 

Empire Sprinkler Company, Inc. Docket 
No. 30740. 

Additional compensation author- 
ized to be paid to petitioner’s officers 
for the taxable years held not to 
be deductible from gross income. 

Ewald & Company. Docket No. 34226. 

The petitioner took deductions for 
bad debts in its return for 1921 by 
the charge-off method, and there- 
after, in 1922, changed -to the re- 
serve method, claiming deductions of 
additions to a reserve for bad debts, 
without first having obtained per- 
mission of the Commissioner to 
change to the latter method. Held, 
that the deductions for additions to 
the reserve for bad debts may not 
be allowed. Kay Manufacturing 
Company, 18 B. T. A. 

Held, further, that the petitioner 
in computing net income is entitled 
to deduct the toal amount of debts 
ascertained to be worthless and 
charged off within each taxable year 
involved, notwi€hstanding it claimed 
in its returns only ‘deductions for 
additions to its reserce for bad debts. 


eee 


Power & Light Co. (Transferee), 
Raleigh, N. C. UOverassessments of in- 
come taxes and interest in favor of the 
taxpayer are determined as_ follows: 
1924, $10,081.92; 1925, $13,384.62. 

Of the overassessments $21,438.13 is 
caused by the allowance of additional 
deductions for depreciation since it is 
determined that the deductions allowed 
in a prior audit are inadequate. The 
present deductions are determined after 
a careful investigation of the taxpayer’s 
records and properties by bureau en- 
gineers, conferences held in the bureau 
and consideration of all relevant factors 
and constitute reasonable allowances as 
authorized by sections 234 (a) (7), rev- 
enue acts of 1924 and 1926, and the reg- 
ulations promulgated thereunder. 


355. 


Ap- | 
peal of Even Realty Company 1 B. T. A.| 


Texas Governor to Veto 
Income Tax Proposals 


State of Texas: 
‘ Austin, Feb. 13. 
Governor Dan Moody has informed the 
legislature that he will veto any income 
tax measure. 


South Carolina Considers 
Tax Bills on Chain Stores | 


State of South Carolina: 
Columbia, Feb. 13. 

Two chain store tax bills have been 
introduced in the South Carolina General 
Assembly, and both are with the ways) 
and means committee for consideration 
and report. One bill (H., 1200) intro- 
duced by Representative Thomas would 
tax all “foreign” chain stores doing 
business in the State one-half of 1 per 
cent of the South Carolina gross re- 
ceipts. .The bill, Mr. Thomas explained 
orally, is drawn along the lines of the 
insurance license tax laws in force in 
South Carolina, and would affect only 
foreign companies. 

The other bill (H. 1226) introduced by 
Representative Gerald would levy a 
license tax of $500 on each and every 
store in the State whose stockholders re- 
side outside the State and which has a 
general office without the State. 


Your Income Tax 


By Robert H. Lucas 
Commissioner of Internal Revenue 

Salaries paid employes constitute one 
of the largest items of b 
which are deductible from’ gross income. 
To be allowed such, claims must conform 
closely to the words of the revenue act, 
which provides for the deduction of “a 
reasonable allowance for personal serv- 
ices actually rendered.” The test of 
| deductibility is whether the amounts paid 
are reasonable and wheter they are, 
in fact, purely for personal services. 
Money paid an officer of a corporation 
for which no services are rendered, or 
for services inadequate to. the compensa- 
tion, is not deductible as salary. Rea- 
sonable compensation is held to-be an 
amount that ordinarily is paid by like 
enterprises in like cireumstances for 
like services. For example, .an officer 
of a corporation received in 1929 com- 
pensation in excess of the amount ordi- 
narily .paid for services such as he 
rendered, and which bore a relationship 
to the amount of his stock holdings. 
The excess would not be treated 
salary, but as a distribution of earn- 





The balance of the overassessments in 





ulations 45 and 62. 
Yadkin River Power Co., Carolina 


‘ [Continued on Page 12, Column 2.) 


ings of the corporation, and the amount 
of such excess would not be considered 
la deductible item. 


Court of Appeals for the First Circuit 


has held. + : 

In 1888 the Boston & Providence Co. 
leased its lines for $1,300,000 cash, the 
lessee also agreeing to pay the, com- 
pany’s funded debt. The cash value vf 
the agreement was invested capital, the 


decreased the amount of the 1916 tax 

payable by the Boston & Providence 

perenne 

UNITED STATES OF AMERICA 
Vv. 


Boston & PROVIDENCE RAILROAD CORPO- 
RATION. 
Circuit Court of Appeals, First Circuit. 


No. 2376. 


Appeal from the District Court for the 
District.of Massachusetts. 
Before BINGHAM, ANDERSON and WIL- 
Son, JJ. 
Opinion of the Court 
Jan, 23, 1930. 


WILSoNn, J.—In 1887 the appellee, oper- 
ating a railroad between Boston and 
Providertee, experienced a very disas- | 
trous wreck on its lines, which resulted | 
in the killing and injuring of a large) 
number of people, and in damages trom 
injuries to passengers and property 
amounting to $1,180,000, or more than 
one-fourth the amount of its paid-in 
capital stock. 7 

While the appeliee was then in a very 
prosperous condition, had a large earn- 
ing power in proportion to its capital in- 
vested, its board of directors and a ma- 
jority, at least, of its stockholders be- 
came convinced that liability in case of 
accidents should be spread over a wider 
base, whereupon propositions for a lease 
lof its railroad were invited by a commit- 
i tee of its stockholders appointed for the 
purpose. Several propositions were re- 


| 


hich offered to take over the appellee’s 
| railroad property on a lease for 99 years, 


$400,000 and a sum sufficient to pay the 
}expenses of keeping the corporate or- 
| ganization of the lessor alive, and also 
agreed to keep the road in repair and its 
| equipment in good condition, and pay all 
‘taxes and other assessments. It also 
| agreed to pay the lessor in cash the sum 
lof $1,300,000 and. to create a sinking 
fund into which it would make annual 
payments sufficient to discharge, before 
the expiration of the lease, the funded 
and floating debt of the lessor, which 
amounted, when the damages resulting 
from the wreck in’ 1887 -were settled, to 
the sum of $2,170,000. The lessee also 





[ 


expressly covenanted to apply the sink-| 


ing fund in discharge of the lessor’s in- 
debtedness and pay any deficiency. 


Payments Distributed 


Among Stockholders 
| The cash payment of $1,300,000 was 


|} appellee as a dividend in 1888. In 1893 
| signed the lease to the New York, New 
Haven & Hartford Railroad Company, 
which will hereinafter be referred to as 
the New Haven Company, which assumed 
the obligation in the lease to establish a 
sinking fund for the liquidation of the 
funded debt of the appellee during the 
life of the lease, and has continued to 
make the payments into the sinking fund 
|as provided by the terms of the lease. 
No question arose over the taxation of 
the income of the appellee until after the 
revenue acts of 1917 and 1919, U. S. 
Statute, vol. 40, chaps. 63 and 18, defining 
war and excess profits and “invested cap- 
| ital” on which excess profits credit is | 
computed. | 
Since the lease was made, the appellee | 
up to 1918 had not carried on its books 
as an asset any item representing the | 
obligation of the lessee to pay its funded | 
debt; and in making its yeturn for 1918 | 
the amount of its fundéd debt was not 
included in its “invested capital,” pre- 
sumably on the ground _that borrowed | 
capital is expressly excluded by the 


court held, explaining that this ruling 


| ceived, but the most favorable was that | 
yi the Old Colony Railroad Company. 


land pay therefor an annual rental of | 


| distributed among the stockholders of the | ;% 
the Old Colony Railroad Company as- | 


|received, although up 
|gencies, which may not occur, the full 


not. become invested capita] of the pe- 
titioner unless it first became a part of 
its earned surplus and undivided profits; 
that it could not become a part of its 
|earned surplus and undivided profits un- 
less it was income; and that it had not 
become a_ part of its income on account 
of certain conditions contained in the 
| lease. i 

The contention of the parties may be 
stated as follows: The petitioner con- 
|tends that the agreement to pay the 
funded debt of $2,170,000 was a part of 
a bonus paid for making the lease, and 
was realized when the lease was made, 
or when the total of the funded debt was 
determined in 1893; that it was not ren- 
tal, and that- the payment in cash of 
$1,300,000 and the agreement to pay 
a debt of $2.170,000 should be treated as 
jincome received at least prior to 1894; 
|and theréfore the cash value of the agree- 
|ment to pay its funded debt should be 
considered as a part of the “undivided 
profits” or “earned surplus” of the ne- 
titioner and should have been so carried 
on its books; the Government’s conten- 
tion is that the assumption of this in- 
debtedness was not in the nature ot a 
payment for the leasehold interest, but 
a part of the rental to be paid for the use 
of the property; and even if the payment 
of its funded: debt had not been based 


on what the Government contends was a . 


| conditional promise, it should be prorated 
over the term of the lease; but it further 
claims, since by the terms of the lease 
|no payment on account of the indébted- 
|ness is to be made, in case the lease is 
| terminated without the fault of the les- 
see, or without the fault of either 
| party, that it is not an absolute promi 


| 


|to pay the debt of the petitioner, an 


| therefore it cannot become due, or any 


| part be prorated and become due, until 


| the lease is fully carried out. 
Invested Capital Said ~ 
To Be Statutory Concept 


| It is admitted by both parties that “in- 
vested capital’*is a statutory concept and 
|is defined by section 326 (a) of the rev- 
enue act of 1919. The only part of the 
| definition applicable to this case is con- 
|tained in subdivision (3), viz: “Paid in 
or earned surplus and undivided profits, 
|not including surplus and undivided prof- 
|its earned during the year.” Thus if the 
|agreement to pay the funded debt of the 
petitioner has become “invested capital,” 
jit has become so because it may 
treated as income received prior to 1894, 
|and Mot having been distributed has be- 
come a part of its “undivided profits” or 
its “earned surplus” and so may be 
treated under the statute as “invested 
capital.” 

The Government’s contention that it 
cannot. be treated as income because. of 
the condition contained in the lease, that 
in case the lease was terminated without 
| the fault of the lessee or of either party 
| thereto, the obligation to pay the peti- 





tener’s funded debt should cease, we 
| think cannot be sustained. 


| The cases cited by the Government in 
support of its contention are instances in 
which the condition was precedent to any 
obligation attaching. Here the condition 
|is a condition subsequent. Acting upon 
the presumption that all contracts will be 
| observed and not broken, Wells v. Savan- 
| nah, 181 U. S. 531, 545; Central Trust Co, 
|v. Chicago Aud. Ass’n, 240 U. S. 581, 591, 
| the revenue department has been accus- 
| tomed to deal with such contingencies 
when they occur, and to treat such obli- 
|gations and bills gr accounts receivable 
|as income im the year 





e which they are 
n certain contin- 
amount or cash value thereof may never 
be realized. Appeal of Manomet Cran- 
berry Co., 1 B. T, A. 706; Appeal of Bos- 
ton American League Baseball Club, 3 
B. T. A, 149; Lewellyn v. Electric Reduc- 
tion Co., 275 U. S. 243. 

Neither do we think, if the agreement 
to pay the petitioner’s funded debt can 


prorated over the term of the lease. An 


|eording to its return. was $403,223.76; 


amount paid in advance as rental, or as 
a bonus for a leasehold interest may be ~ 
prorated by the lessee in computing his~ 
its invested capital wa# $4,186,956.20, and | !ncome tax over the period of the term, 
its excess profits credit was $329,956.50, | Upon the ground that the interest ac- 
which resulted in an excess profits tax of |Quired is an exhaustible capital asset; 
$21,980.18, which, added to its income|alatoire Bros. v. Lines, 23 Fed. (2d) 


statute, 
Its net income for. the year 1918 ac- 


tax of $45,509.23, made a total tax ac- 


ines expenses | 


cording to its return of $67,489.14, which 
it paid in that year. \ 

in February, 1924, however, it filed | 
with the Commissioner, a claim for a re- 
fund on its 1918 tax, claiming, first, that | 
the New Haven road should have made a 
consolidated return and included the re- 
turn- of the appellee, in which, case it 
claimed that its entire tax of $67,489.14 
should be refunded, but which is not| 
urged in these proceedings; and in case 
of a separate return that the “invested 
capital” of the petitioner should have 
been increased by the cash value of the | 
agreement to pay its funded debt. If an} 
increase in its invested capital to the | 
amount of $916,000 is allowed, its excess | 
profits -eredit would be increased to a} 
sum in excess of its, net. income, and 
there would be no excess profits tax. It} 
is now admitted, however, that its regu- 
ilar income tax should five been $48,- | 
| 146.85 instead of $45,509.23 as set forth 
in tts return, and therefore, in case it had 
no excess profits tax, instead of $21,- 
980.18, it was only entitled to a refund 
of $19,342.56, which it is seeking to re- 
cover by these proceedings. . 


Agreement to Pay Debt 


Called Part of Bonus 

The court below held: That the cash 
value of the agreement to pay the funded 
debt, which it found to be at least $2,- 
000,000, should have been treated as a 
part of the petitioner’s “invested capi- 
tal”; that any appreciation in value of 
capital assets may become a part of its 
eagned surplus when the value of sueh in- 
crease in valuation is realized by a sale; 
that by the agreement to pay the funded 
debt of the petitioner an earned or 
previously earned increment of the pe- 
titioner was'realized; and its cdSh value 
should have been treated as “invested 
capital” for determining the petitioner’s 
excess profits credit in 1918, and gave 
judgment for the petitioner to the 
amount of the refund claimed. 

From the decision of the district court 





676; Appeal of Alland & Bros. Inc., 28 
Fed. (2d) 792; or is a part of the rental; 
but as to the lessor in computing his tax, 
it is treated as income in the year in 
which received. O’Day Investment Co., 
13 B. T. A. 1230; Miller v. Gearin, 258 
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iFLY 


By the 
PATH of'the EAGLE 


To Pittsburgh, Cleveland 
and the West 


AVE hours of discomfort and loss 

of time by flying. Nothing could be 
more convenient. Call National 2831 
and make reservations. Our auto- 
mobile will meet you at your Hotel 
and in fifteen minutes you and your 
hand luggage will be on board our 
speedy and comfortable plane for the 
most beautiful flight in America. Con- 
nections at Cleveland fer Detroit, 
Chicago and the West. 


Schedule and Rates 
Leave Washington 12:30 P. M. 
Arrive Pittsburgh 2:30 P, M. $27 
Arrive Cleveland 4:00 P. M. $45 

More than 1,500,000 miles flown 
with air mail and passengers 
without loss of a single letter or 
slightest injury to any passenger. 


Clifford Ball, Inc 


Washington National 2331 
Pittsburgh McKeesport 7111 





the Government appealed, setting forth 
as errors: The finding of the court below 
that the agreement by the lessee to pay 
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“Improved Trend in Employment 
Is Indicated for Late January 


. Monthly 


Industrial Emplo 


Shows Workers Are Being 
Automobile and Coal Industries 


ent Bulletin 
Recalled in 


ITH “iron and steel, the barometer of prosperity,” showing a 

V V turn toward increased employment, and with workers being 
recalled in the automobile manufacturing and coal mining 
industries, the latter part of January showed evidences of improvement 


in employment that are expected 


to gain momentum and result in 


normal conditions within the next 60 to 90 days, according to the 
Department of Labor’s monthly industrial employment bulletin made 


public Feb. 18. 


Details by regions and States, as compiled by the 


Employment Service of the Department, follow: 


New England District 


@) [Including the States of Maine, New 
Hampshire, Vermont, Massachusetts, Rhode 
Island and Connecticut. ] 

Maine 

Maine.—Reports from some parts of 
the State indicated a slight\recession in 
industrial activities during January. The 
sardine industry closed in one city, this 
being usual at this period of the year. A 
seasonal slackening in the shoe industry 
was apparent in various centers, but the 
released workers in most cases were able 
to secure employment in their individual 
ycommunities in other more active indus- 
tries. A small surplus of unskilled work- 
ers was noted in some cities; but in all 
cases described as not of a serious na- 
ture. Building continued unusually ac- 
tive for the Winter period and crafts- 
men throughout the State were generally 
well employed. The usual seasonal sur- 


with soemwhat reduced forces. The sup- 
ply of skilled mechanics, such as tool and 
die makers, machine operators, machin- 
ists, and other skilled metal workers, was 
plentiful in practically all localities. 
Activity in the textile industry remained 
relatively quiet, except for a few branches 
of the industry that are becoming sea- 
sonally active, with a slight improvement 
in employment noted over the previous 
month. A satisfactory volume of employ- 
ment obtained in plants manufacturing 
chemicals, railroad equipment, rayon, air- 
planes,.and electrical eeeence: as well 
as in the structural fabricating shops. 
Employment in the railroad yards, shops, 
and terminals showed a slight increase. 
Foundries and machine shops, woodwork- 
ing establishments, and plants manufac- 
turing heating equipment and radios and 
parts operated with reduced forces. There 
was a marked slackening in building ac- 
tivity, and the usual Winter suspension 


plus of farm help existed in aH sections. | of practically all other outdoor work re- 


New Hampshire 


| building trades 


sulted in much unemployment among 


men and. unskilled 


‘New Hampéhire.—Industrial employ- | Workers. 


ment decreased somewhat throughout the 
State during January, Curtailed opera- 
tions obtained in many of the larger 
factories. The shoe, textile, wooden- 
box, and cigar plants reported a sea- 
sonal recession in operations during 
the past 30 days. Operations in the 
paper-box industry improved slightly, 
with a corresponding increase in employ- 

. ment. The shortage of skilled artisans 
recently reported in the metal-working 
trades was met in January. The lack 
of outdoor work created a surplus of un- 
skilled workers.. Building continued in 
fair volume in some centers, while re- 
ports from other sections indicated a sea- 
sonal lull. The supply of farm help ex- 
ceeded the small demand. 


s Vermont 


Vermont.—A seasonal recession in 
activity, with a corresponding decrease 
in employment, was reported from many 
sections of the State during January. 
Curtailed operations obtained in the 
granite, woolen, woodworking, and blan- 
ket industries. A seasonal lull in build- 
ing was noted. A surplus of unskilled 
workers was apparent in many centers. 
The metal-working industry, which had 
operated on overtime schedules in a few 
cities, ‘returned to 
schedules. 
tivity is described by resident authori- 
ties as temporary. A plentiful supply 
of farm help prevailed. 


Massachusetts 
Massachusetts.—A seasonal curtail- 
ment in: industrial activity, with a re- 
sultant inerease in unemployment, was 
teported in many sections of the State. 


1 king’| time with curtailed forces, § 
This lull in. industrial ye.) employment conditions obt&ined in the 


New Jersey 


Wew Jersey—The midwinter decrease 
in employment was quite pronounced in 
many plants during the first half of 
Jariuary; however, a slight improvement 
in the industrial employment situation 
was noticeable in several industries at 
the close of the month. Considerable un- 
employment among factory workers, un- 
skilled laborers, clerical help, and build- 
ing mechanics was apparent the past 30 
days. Opportunities for employment of 
skilled mechanics in the metal and ma- 
chinery establishments showed a marked 
falling off and a slight surplus of these 
workers was reported. A slight improve- 
ment in production and employment was 
noted in several branches of the tex- 
tile industry, though the majority of 
these plants operated below normal. 
Plants manufacturing woolen goods, cot- 
ton fabrics, men’s and women’s cloth- 
ing, also a few departments of the silk 
industry, showed a slight upturn in ac- 
tivity. Hosiery factories were reported 
as busy, with this class of labor well 
employed. Plants manufacturing auto- 
mobile accessories, rubber tires, radios 
and accessories, clay and rubber prod- 
ucts, chemicals, and glass operated part 
Satisfactory 


shipbuilding and repair yards and addi- 
tional shipyard mechanics were engaged. 
There was little activity in building, and 
considerable unemployment _ existed 
among building-trades men, and un- 
skilled construction workers. 


Pennsylvania 
Pennsylvania.—The decline in manu- 


Reduced operations were reported in the'| facturing activity and employment that 


shoe, textile, metal-working, jewelry, 
rubber, and celluloid, industries. The 
cessation of much outdoor work created 
a surplus of unskilled workers in many 
localities. Reports from the larger 
cities indicate an oversupply of clerical 
and other office workers. Building has 
been seasonally curtailed and a surplus 
of these craftsmen was also apparent. 
The supply of farm help exceeded re- 
quirements in all communities. 


Rhode Island 


Rhode Island.—The usual seasonal re- 
cession in industrial activity, with a cor- 
responding decrease in employment, oc- 
curred in January, Part-time schedules 
obtained in the textile, jewelry, rubber, 
and granite industries in various parts 
of the State. A surplus of unskilled 
®ldbor was reported, largely due to lack 

_ outdoor work. Building maintained 
fairly satisfactory level for this sea- 
son of the year and building craftsmen 
generally were fairly well employed. The 
metal-working industry, which has been 
operating at capacity production for 
some time _past, curtailed operations 
somewhat. Very little demand for farm 
help was reported. f 


Connecticut 

Connecticut.—A_ decrease in employ- 
ment was reported from various sections 
of the State during the past 30 days. 
Curtailed schedules in many of the major 
industries and the seasonal decrease in 
building have been responsible for this 
situation, The metal-working establish- 
ments, which have been operating over- 
time for some time past, returned to 
normal schedules. Part-time schedules 
obtained in the textile, ship, and hat in- 
dustries, contributing to a large’ extent 
to the volume of unemployment. This 
recession in production, however, is be- 
lieved to be ‘temporary. While there 
were a large number of unskilled work- 
“ers unemployed in various centers, many 
were transients. . There was little de- 

mand for farm help. 


, a 
* Middle Atlantic District 


[Including the States of New York, New 
Jersey and Pennsylvania.] , 


New York 


New York.—A slight increase in manu- 


facturing activity and employment oc- 
curred in seveyal major industries toward 
the close of January, but this was par- 
tially offset by a decline in employment 
reported in several miscellaneous lines. 
Some of the automobile plants and allied 
factories reported a gradual increase in 
production schedules and many furloughed 
workers were Seomprerens however, some 
unemployment was still apparent among 
these workers. The trend of activity and 
employment in the iron and steel indus- 

turned upward. and many workers 
laid off during the latter part of 1929 
were recalled, with a further improve- 
ment expected in February. The employ- 
ment gains reported in most industries 


ere confined to the rehiring of help re- 
Ree the closing quarter of 1929. Em- 


oyment in some of the metal-working 
Xestablishments showed a slight iniprove- 
ment, while others continued operating 


occurred at the close of 1929 resulted in 
considerable unemployment in quite a 
number of cities throughout this State 
during January of this year. However, 
definite signs of improvenient were ap- 
parent in several of the major industries 
at the closé of the month, and upon the 
completion of inventory taking, which 
gvas under way in many plants, many 
of the furloughed workers have been re- 
called. The iron and steel mills reported 
an upward trend in both production and 
employment the latter part of the month, 
and a further improvement is expected 
in February. While the metal and ma- 
chinery establishments continued to oper- 
ate slightly below normal, some improve- 
ment was noted. There was. an increase 
in employment in plants manufacturing 
automobile accessories, but normal pro- 
duction schedules and forces have not 
yet been resumed. Employment in the 
anthracite regions remained at a satis- 
factory level, and a fair volume of em- 
ployment was reported in the central 
bituminous coal fields. Several branches 
of the textile industry and a number pf 
other miscellaneous factories Seanad 
with reduced forces.~ Plants manufac- 
turing railroad and electrical equipment 
maintained a satisfactory volume of em- 
ployment, while a seasonal decrease in 
railroad -freight traffic curtailed employ- 
ment in the railroad shops, yards and 
terminals. The usual Winter slackening 
in building and other outdoor activities 
has created a large numberof unem- 
ployed building-trades men and unskilled 
workers, . 


East Narth Central District 


{Including the States of. Indiana, Michigan, 
Wisconsin, Illinois, and Ohio.] 


Wisconsin 


Wisconsin—A slight improvement in 
the industrial situation was reported in 
January and a gradual increase in op- 
erating schedules and forces was appar- 
ent in several of the major industries. 
Railroad activity in all departments con- 
tinued on a Winter basis. Ice harvest- 
ing in various sections of the State gave 
temporary employment to some of the 
unskilled laborers. Logging operations 
continued to employ many workers. 
surplus. of building-trades men, factory 
workers, and unskilled laborers prevailed. 

Michigan 

Michigan.—Several automobile and ac- 
cessory-manufacturing plants continued 
on ae schedules; however, prac- 
tically all factories reported slight em- 
ployment increases. Metal-working es- 
tablishments were very busy, with an 
encouraging outlook prevailing for aw 
increase in employment in these shops. 
Logging continued to employ many 
men. Coal and iron-ore mines operated 
with curtailed forces enga Weather 
conditions have retarded building and 
other outdoor werk. The surplus of labor 
apparent included farm help. 


Illinois 
Illinois.—Part-time employment con- 
tinued in a number of plants and fac- 


tories; however, some increase was noted 
toward the latter part of the month in j 
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Production 


some industrial establishments, While 
the iron and steel mills~ continued on 
somewhat curtailed schedules,* large 
orders have recently been received, and 
an increase in production and employment 
is expected in the near future. There 
was a fair rate in production and em- 
ployment in the bituminous mining fields. 
The metal-working establishments, ma- 
chinery plants, and electrical industries 
continued fairly busy, and some difficulty 
was experienced in securing a sufficient 
number of highly skilled mechanics and 
toolmakers in several cities. There was 
a surplus of clerical help in the larger 
centers, with little demand for their sery- 
ices. Building has shown the usual sea- 
sonal curtailment and a large number 
of skilled building-trades men were un- 
employed throughout the month. A sur- 
plus of male and female factory workers 
and a large number of unskilled laborers | 
prevailed. 


Indiana 


Indiana.—Manufacturing activity and 
employment showed a gradual improve- 
ment in several of the larger industries 
during January. However, a large num- 
ber of workers were unemployed during 
the early part of the month, due to the 
closing of several factories for inventory 
taking and repairs to plant equipment. 
There was a marked expansion in pro- 
duction and employment in the iron and 
steel mills toward the close of the month, 
and there was also an upward trend in 
the automobile and accessory plants. 
Employment in several branches of the 
railroad industry continued on a sea- 
sonally curtailed basis. There was a 
slight increase in activity in the butumi- 





nous-mining fields. The surplus of labor 
apparently embraced practically all 


trades. 
Ohio 


Ohio.—There was a slight increase 
in industrial. employment ,during Jan- 
uary. The iron and steel mills o ted 
at a higher rate. Automobile and ac- 
cessory factories increased production 
somewhat, and further expansion is ex- 
pected in the riext 30 to 60 days. While 
there was an improvement in the in- 
dustrial situation, the majority of the 
plants operated on part-time schedules 
and several with, curtailed forces. There 
was not sufficient building “under way 
throughout the State to employ all the 
resident craftsmen. Some unemploy- 
ment was noted in the bituminous min- 
ing fields. A general surplus of labor 
was apparent in the larger cities 
throughout the month. 


a 
West North Central District 


[Including the States of Minnesota, Mis- 
souri, Iowa, Kansas, Nebraska, North 
Dakota, and South Dakota] 


Minnesota 


Minnesota.—The usual dullness in man- 
ufacturing activity occurred in Minne- 
sota during January and no material 
change is expected for another 60 days. 
With highway projects practically at a 
standstill and the suspension of other 
outdoor work, due to Winter weather, the 
call for unskilled labor was restricted 
largely to farm requirements, snow 
shovelers, and casual employment. Meat- 
packing houses reported slight seasonal 
gains to their forces, while fatm-ma- 
chinery plants expect increases to forces 
in another 30 days. Part time prevailed 
in the>railroad shops and flour mills. 
Iron mining will remain seasonally quiet 
until about the middle of April. The 
surplus of workers in the building trades, 
reported previously, continued ‘through- 
out the month. 


Missouri 


Missouri.—Winter employment sched- 
ules prevailed generally throughout Mis- 
souri during January. The expected cur- 
tailment of forces occurred in railroad 
shops. Slight seasonal employment in- 
creases were made in meat-packing estab- 
lishments. A surplus of lead and zine 
miners was apparent. Carpenters, paint- 
ers, bricklayers, and other building- 
trades men were plentiful, but when 
Spring construction is started unemploy- 
ment among these workers should dis- 
appear. Many transient unskilled labor- 
ers were reported in the larger cities and 
the demand for snow shovelers and other 
casual help was not sufficient to mate- 
rially reduce unemployment among these 
workers. Unemployment among clerical 
help intreased. A considerable number 
of agricultural workers were directed to 
employment on farms in Missouri and 
adjoining States, with the supply in ex- 
cess of requirements, 


: Iowa 


Towa.—Seasonal curtailment occurred 
in several of the major industries and 
labor of all classes will be plentiful until 
weather conditions permit general out- 
door activities to resume. Casual em- 
ployment, especially for clearing snow 
from streets and highways, helped the 
situation with respect to unskilled labor. 
Customary part-time operations pre- 
vailed in railroad repair shops and flour 
mills. Meat-packing houses reported 
small employment gains. Winter de- 
mands for fuel stimulated employment 
in the coal-mining industry, with plenty 
of miners available. 


Kansas 


Kansas.—While unemployment was no- 
where a serious problem in this State, 
the usual. Winter recession in the lead< 
ing industries has brought about a gen- 
eral surplus of labor. No material 
change is looked for in this condition un- 
til the Spring, when outdoor operations 
can be resumed. Coal mining was more 
active, due to seasonal demands for fuel. 
Part-time schedules obtained in the flour 
mills, railroad. shops, oil fields and in 
connection with building. There was 
comparatively little’ call for unskilled 
labor, due to suspension of road con- 
struction, : municipal improvements and 
farm activities, Meat-packing houses 





A} reported slight employment gains. 


North Dakota 


North Dakota.—-Little: change in em- 
ployment conditions occurred in January 
and, a surplus of skilled and unskille 
workers continued throughout the’ State. 
There was some call for agricultural la- 
bor, with plenty of men available. Build. 
ing remained seasonally dull. Factories 
operated with forces usual for this time 


of the year. ; 
Nebraska 


Nebraska.—Fufther curtailment in in- 
dustrial employment occurred in Ne- 
braska during January. Unusually cold 
weather and heavy snows contributed 
largely to this situation. While outdoor 
operations were seriously affected as a 
consequence, several thousand unskilled 
laborers found temporary employment 
shoveling snow from streets and high- 
ways: ilding remained quiet, which 
is expected at this season, and a surplus 


Manufactures. 


of carpenters, painters, 1athers,. bricl:- 
layers, and other tradesmen prevailed. 
Slight employment gains were noted in 
meatpacking houses. The railroad re- 
pir shs<s, flour mills, and mail-order 
ouses curtailed their forces. Wholesale 
hardware, groceries, clothing, candy and 
confectionery, printing, and other major 
industries reported forces at work nor- 
mal for this time of the year. Some 
call for experienced farm labor, with the 
supply greater than requirements. 


South Dakota 
South Dakota.—The surplus of labor 


in this State was quite marked but not 
regarded as serious. Further seasonal 
employment reductions occurred in build- 
ing, railroad repair shops, and flour mills. 
The release of unskilled labor from out- 
door activities resulted in a surplus of 
this class in the larger centers of popu- 
lation; however, -many found temporary 
work during January clearing streets and 
highways of heavy snows. Public im- 
provement work has largely been dis- 
continued, as is customary at this time 
of the year. ‘ 


South Atlantie District 


{Including the District of Columbia and the 
States of Delaware, Maryland, West Vir- 
ginia, Virginia, North Carolina, South 
Carolina, Georgia, and Florida.] 


Maryland 


Maryland.—While the major industries 
were in operation throughout January, 
except those seasonally closed, a general 
surplus of labor was apparent in the 
larger cities. Building has been neces- 
sarily curtailed on account of Winter 
weather conditions; however, a material 
improvement is expected with the advent 
of more favorable weather, which will do 
much to relieve unemployment among 
building-trades men aa unskilled work- 
ers. 

Delaware 
(No general summary issued.) 

Delaware.—Wilmington—The surplus 
of labor apparent throughout the month 
included machinists, millwrights, truck 
drivers, clerical help, building-trades men, 
and unskilled workers. The majority of 
the plants were in operation, employing 
their usual forces in most instances. A 
slackening of production in the leather 
industry caused the release of quite a 
number of employes. Activity in the ma- 
chine shops was reported as slightly 
below normal. Satisfactory working 
schedules prevailed in the shipbuilding 
industry. Two railroad repair shops re- 
called a number of their furloughed em- 


loyés. Building permits recently issued 
nvolye an expenditure of over $194,850. 
Projects under way include a $500,000 
State hospital, a dam to cost $2,000,000, 
a banking house at a cost of $600,000, a 
$300,000 cork-insulation plant, and. a 


$800,000. The supply of farm labor was 
ample for all requirements. 


District of Columbia .- 


District of Columbia,>-Washington.— 
The majority of the industrial plants 
maintained normal operations for this 
season of the year. The surplus of labor 
embraced skilled and unskilled workers, 
clerical help, white and Negro domestic 
help, and sales persons. Several 
hoteis furloughed a number of their em- 
ployes, but expect to recall them soon. 
Seasonal activity prevailed in the public- 
utility establishments and in municipal 
street maintenance. The recent snow- 


storm furnished temporary employment’ 


to a large number of men. Building 
permits recently issued, on which work 
is soon to start, involve an expenditure 
of $4,540,170. The Federal building pro- 
gram continued to employ a large num- 
ber of skilled and unskilled workers. 
Virginia 

Virginia.—A general surplus of labor 
was reported, but at no place was the 
volume considered alarming. Practically 
all plants’ were in operation; howevet, 
several curtailed working schedules and 
their forces. Winter weather conditions 
interfered with outdoor work, including 
building, and as a result quite a number 
of construction laborers were idle. An 
adequate supply of farm help was avail- 


able in practically all farming localities. 
An improvement in the industrial situa- 


tion, with a corresponding increase in 
employment, is expected within the next 
30 to 60 days. 
West Virginia 
(No general summary issued.) 

West Virginia. — Charleston. — While 
the majority of the plants were in op- 
eration, several reported curtailed sched- 
ules. The glass and chemical estab- 
lishments worked overtime, this pro- 
gram to continue indefinitely. Building 
under way or to start in the near future 
involves an,expenditure of $33,000,000, 
including a $5,000,000 State capitol 
building, a carbide-manufacturing plant 
to cost $10,000,000, a $1,000,000 chemical 
factory, a telephone structure to cost 
$1,000,000, and another establishment at 
a cost of $16,000,000, which will afford 
employment to approximately 5,000 
workers, with the resident supply ade- 
quate for the demand. 
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| laboratory for a powder company to cost |: 


Shipbuilding Industry Satisfactory in Dela- 3 
ware; Glass and Chemical Establishments + ~ 


Working Overtime in West Virginia 


South Carolina 


(No general summary issued.) 


South Carolina.—Columbia.—The ma- 
jority of the plants operated, with their 
usual forces engaged in most instances. 
Some overtime obtained in the cotton- 
textile factories to be continued indefi- 
nitely. The extensive building program 
under way includes the construction of a 
$300,000 concrete bridge, a “$20,000,000 
hydroelectric project that is nearing com- 

letion, the erection of a $35,000 airport 

ngar, a high-school addition to cost 
$85,000, a $142,000 junior high school, a 
$130,000 church edifice, and the first sec- 
tion of another to cost $47,000. Other 
projects planned for the near future in- 
clude miscellaneous structures for an oil 
company to cost $300,000, and a munici- 
pal stadium. Extensive highway con- 
struction ‘is expected to start as soon 
as-the $65,000,000 State appropriation is 
made available. Sufficient labor of all 
classes available to meet the demand. 

Charleston —tThe slight surplus of la- 
bor reported consisted chiefly of un- 
skilledworkers. Industrial plants in the 
majority of instances were in operation, 
with their usual forces engaged. Very 
little building under way. 


North Carolina 


North Carolina—A surplus of labor 
was apparent throughout January, em- 
bracing practically all trades. While the 
major industries were in operation, part- 
time schedules were in force in many 
plants and factories, more particularly 
noted in the textile industry. The sur- 

lus of labor was somewhat augmented, 
ue to seasonal influences curtailing oper- 
ations in a number of manufacturing es- 
tablishments and temporarily retarding 
some outdoor work. Highway construc- 
tion, which has decreased somewhat in 
volume, continued to employ a number 
of men. No shortage of agricultural 
help was reported. Some idleness was 
apparent among building craftsmen. 





) 


‘larger cities. 


. ° 

Georgia 4 
Georgia.—While the major industries 

were in operation throughout January in 

most instances, many plants and fac- 

tories worked on part-time schedules, 


and a surplus of labor, including some ~ 


skilled workers, was apparent in the 
Building, municipal im- 
provements and highway construction 
will doubtless increase in volume in the 
next 30 to 60 days, which will have a 
satisfactory effect on the employment 
situation throughout the State. 
farmers reported an adequate supply of 
agricultural help in practically all locali- 
ties; however, there is not much demand 


for this class of labor at this period of ~ 


the year. 
Florida 


(No general summary issued.) 


Florida.—Jacksonville.—The small sur- 
plus of labor apparent embraced skilled, 
and urskilled workers, chiefly the latter. 
Local plants in the majority of instances 
operated at approximately 75 per cent of 
capacity, while overtime obtained in sev- 
eral establishments, including a perfume 
factory and a box-manufacturing plant. 
Due to lack of raw material, periodical 
shutdowns occurred in a number of the 
canning factories. Some of the surplus 
of skilled workers previously reported 
was absorbed by an automobile-assem- 
blying plant, which reopened with a 
force of 200 workers, which probably 
will be gradually increased to 800 ent- 
pleres. 
ishment and a new canning factory are 
expected to be in production within \the 
next 30 days. Building projects plan- 
ned for the near future include a ware- 
house and an office structure. The farm- 
labor situation was described as satis- 
factory. 

The summary of conditions in the 
East and West South Central, the 
Mountain and the Pacific districts - 
will be printed in full text in the 
issue of Feb. 15. 


way back 


KEROSENE LAMPS LIGHTED MOST OF OUR HOMES? 


ALMOST as vast as the difference between kero- 
sene light and electric light is the difference be- 
tween the hams of a generation ago and the Star 
Hams turned out today by Armour and Company. 


In the kerosene-lamp days ham smoking, for 
instance, was still done by methods which had 
prevailed ‘for generations. Smoke-houses were 
filled, from the bottom up, with hams strung on 
long rods. As each layer of rods was loaded, the 
operator climbed on top, laid down a board and 
began another layer with hams laboriously passed 
up from below. It wasa slow, time-consuming task. 


Furthermore, temperature regulation during 
the smoking process was largely human guess- 
work. The smoke-house operator built his fire of 
hickory logs and depended on his experience to 
tell when the fire was giving off enough heat and 
enough smoke. Naturally, an even distribution 
of heat and smoke was extremely difficult if not 
actually impossible. 


Today, the hams are loaded on huge iron trees 
suspended from overhead trolley rails; and the 
trees are pushed into the smoke-houses which are 
often three, and sometimes as many as seven, 
floors in height. Each floor has its separate steam 
coils for heating purposes and its recording ther- 
mometer which makes it possible for the smoke- 
house operator to keep every section of the 
smoke-house at a definite temperature. A clean, 
even smoke is made by burning hickory sawdust 
over gas flames in the basement. 


Accurate checks on temperature and smoke 
enable Armour and Company to produce hams of 
uniformly mild, delicate flavor; and refrigera- 
tion and careful handling permit of their delivery 
in prime condition to the retail market where the 


housewife can always get them. 


Great, indeed, is the improvement that the 
tasty, fine-flavored, well-kept Star Hams of today 
show over the hams of the kerosene-lamp days. 


THE N EW te 


MODERN 


ARMOUR = COMPANY 


U.S. A. 


The - 


A peptin-manufacturing estab- _ 


Denaro en aa 





Bi 


| ee Cc 


Se py eke ee 
j 


SS aa eee 
" s in ee Friday lnowe hereafter. 


Vice President and Mem 
i fixing (ths time of as- 
Congress. Passed Senate June 


. To%enable the George Wash- 
n Centennial Commission to carry out 


90% approved plans. Passed hy Senate 
. 8. 


e 4—Flag and Seal Seat of 
PTs ccta and tee Sion 


To prevent the desecration of 
ee ioe 742: insignia of the United States. 
Passed House Feb. 5. ; 

. H.R. 14. To make the Star Spangled Ban- 
ner the National Anthem of the United 
States. Reported to the House oe 6. 

. Granting consent 0: ngress 
ieuboeee or agreements between States 
of Colorado and Wyoming with respect to 
division and apportionment of the waters 
of the North Platte River and other streams 
in which such States are jointly interested. 
Reported to House Feb. 10. 


Title 5 — Executive Depart- 
ments and Government offi- 


cers and Employes , 


215. For adjustment of salaries of 


. Reported in Senate June 3, 


civil service. 
1929. 
S. J. Res. 53. To goss 6 saint come 
reorganization of agencies - 
tion enforcement. Passed Senate Dec. 16, 
1929. 
$. 471. Providing for a 44-hour week for 
certain Government employes. Reported to 
Senate Dec. 20, 1929. n 
S. 15. Amending acts concerning civil 
service retirement. Passed by Senate Jan. 
0. ' 
oR. 5698. Providing for retired pay 
for certain members of! the former life sav- 
ing service, equivalent to retired pay 
nted to members of the Coast Guard. 
Rey rted to House Jan. 6. 
TR, 7405. To provide for a five-year con- 


for 
United States Bureau of Fisheries. Re- 
ported to House Jan. 7. 

H. R. 7955. War Department appropria- 
tion bill, for: fiscal year ending June 30, 
1931. Passed by House Jan. 14. : 

H. R. 7390. To authorize the appoint- 
ment of an assistant commissioner of .edu- 
cation in the Department of the Interior. 
Re to House Jan. 16. 

R. 5277. To eliminate the renewal of 
oath of office of Government employes under 
certain conditions. Passed House Jan. 20. 

H.R. 7414. For a uniform retirement date 
for authorized retirements of Federal per- 
sonnel. Passed House Jan. 20. 

H. R. 7988. To provide for an assistant 
chief of naval operations. Reported to 
House Jan. 25. 

H. R. 5688. To authorize members of the} 
Civil Service Commission and its duly au- 
thorized representatives to administer oaths | 
of office. Passed by House Feb. 3. | 

H. R. 5713. Fixing the salaries of officers | 
and members of the ah ar police | 
force and fire department of the District 
of Columbia. Reported to House Feb. 4. | 

H. R. 9487. To authorize a necessary in- | 
crease in the White House police force. , 
Reported to House Feb, 11. | 
Title 7—Agriculture 

S. 2322. Authorizing the Director of the| 
Census to collect and publish certain addi- 
tional cotton statistics. Passed Senate 
Jan. 11. 

S. 2323. Authorizing the Director of the! 
Census to collect and publish certain addi- 
tional cotton statistics. Passed. Senate 
Jan. 11, 

H. R. 7. 
warehouse act. 


H. R. 2152. To promote and develop the 
foreign agricultural service of the Depart- 
ment of Agriculture. Reported to House 
May 1, 1929. | 

S. 412. To authorize the creation of or-| 
ganized rural communities to demonstrate 
the benefits of planned settlement and su: | 
pervised rural development. Reported in 
Senate Juné 3, 1929. | 

S. J. Res. 49. To provide for the national 
defense by the creation of a corporation of 
the Government properties at and near| 
Muscle Shoals in the State of Alabama. Re- 
ported in Senate May 29, 1929. | 

8. J. Res. 73. For the relief of farmers | 
in the area overflowed by the Rio Grande | 
River in the State of New Mexico. Passed | 
Senate Dec, 10, 1929. | 

H. J. Res. 195. Requesting the President | 
to invite governments in the Pan American 
Union to attend the Inter-American Con- 
ference on Agriculture and Forestry. Passed 
by House Feb. 3. 

S$. 3030. Amending an act providing for 
further development of agricultural exten- 
sion work. Passed Senate Jan. 18, Reported 
to House Feb. 4. 


Title 10—Army 


S. 4. To regulate promotion in the Army. 
Passed Senate Miy 15, 1929. 

S. 2591. To provide for the commemora- 
tion of the action at Tuscaloosa, Ala. Re- 
ported to Senate Jan. 11. 

S. 2592. To provide for the commemora- 
tion of the siege of Blakely, Ala. Reported 
to Senate Jan. 11. 

8. 2593. To provide for the commemora- 
tion of the battle of Burnt Corn, Ala. Re- 
ported to Senate Jan. 11. 

8S. 2594. To provide for the commemora- 
tion of the surrender of the forces com- 
manded by Gen. Taylor to Gen. Canby at 
Citronelle, Ala. Reported to Senate Jan. 11. 

8. 2595. To provide for the eommemora- 
tion of the historic events which occurred 
at Fort Williams, Ala. Reported to Senate 
dan. 11. 

8. 2596. 
tion of the battle of Talladega, Ala. 
ported to Senate Jan. 11. 

8. 2597. 
tion of the historic events which occurred 
“ Fort Mitchell, Ala. Reported to Senate 

an. 11. 

S. 2598. To provide for the commemora- 
tion of the historic events which occurred 
at Jackson Oak, Ala. Reported to Senate 
Jan. 11. 

8S. 2599. To provide for the commemora- 
tion of the massacre at Fort Mims, Ala. 
Reported to Senate Jan. 11. 

8. 2600. To provide for the commemora- 
tion of the siege of Spanish Fort, Ala. 
Reported to Senate Jan. 11. 

5, 2601. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Tombigbee, Ala. Reported to Sen- 
ate Jan, 11. 

8S. 2602. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Saint Stephens, Ala. Reported to 
Senate Jan. 11. 

S. 2604. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Stoddard, Ala. Reported to Senate 
den. 11. 

8. 2608. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Jackson (Fort Toulouse), Ala. Re- 
ported to Senate Jan. 11, 

H. R. 707. Authorizing appropriation for 
construction at Fort McKinley, Portland, 
Me. Reported to House Jan. 15. 

8. 2587. Authorizing the Secretary of War 
to loan tents and equipment for encamp- 
ment of United Confederate Veterans at 
ee Miss. Reported to Senate Jan. 17. 

, $062. 
star 


struction and maintenance program 


To amend 10 sections of the 
Reported to Mouse May 1, 





To provide for the ecqunamnese- 
e- 


Amending act to enable gold 

mothers to make pilgrimages to Eu- 

iret cemeteries. Reported to Senate 
an. . 

S. 2179. To allow credit to homestead 

ers and entrymen for military service 

in certain Indian wars. Reported to Senate 


| banking associations to compromise share- 


To provide for the commemora- | 


alendar of Congress 


two 


of 
fait. The calendar 
7 ‘ 
Military Reservation, Calif.’ Reported to 


House Jan. 21. 
H. R. 6123. To allow gout to homestead 
t military service 
Indian wars; ‘dd to House 


and entrymen 
2366. Auth Seeretary of War 
to convey a portion of the wmilitary reserva- 
tion ‘at Fort hat ee to the City 
of Los les for ‘purposes. Re- 
ported to House Jan. 24. 

H. R. . \To amend the law relating to 
yetase of mothers ‘ of World 

ar veterans to Euro; cemeteries. Re- 
ported to House Jan. 27. % . 

H. R. 2156. Authorizing the sale of all 
of the interest and rights of the United 
mapee sitested in Shera air ate- 
property, situa’ n n. is- 
trict of Maury County, Tennessee, and pro- 
viding that net fund be eat in 
the military post construction , and 
for the repeal of Public Law No: , th 
Co s. Reported to House Jan.\ 29. 

. R, 8162. For restoration of Fort Mc- 
Henry, Maryland, and its permanent preser- 
vation as a national park and perpetual na- 
tional memorial shrine as the birthplace of 
the Star Spangled Banner, Reported to 
House Jan. 29. R 

H. R. 4138. To amend the act of Mar. 2, 
1929, entitled “An act to enable the mothers 
and widows of the deceased soldiers, sail- 
ors, and marines of the American forces 
now interred in the cemeteries of Europe 


to make a pilgrimage to these cemeteries.” H 


ouse Jan. 31. 5 
To amend the act lishing 
4 national military park at the lefield of 
Fort Donelson, Tenn. Passed by House 
Feb. 3. Passed Senate Feb. 8. whe 
H. R. 2825. To amend the act establishing 
a national military park at the battlefield of 
Stones River, Tenn. Passed by House Feb. 3. 
H. R. 9154. For construction of a revet- 


Reported to 
H. R. 2824. 


sb content of wheat. Paseed for coadnement of United States prisen 


prevent unfair 


ie 
Senate June 3, 1929. J 


H. R. 8 To amenc an act entitl>? “An |in- 
ey or for determi 
Sores La es eee ee ae 
Reported > House | causes’ Passed 


act for preventing the manufacture, sale 
squnepersaniee of adulterated 

or isonous or 
m nes, an“ liquors.” 
Jan, 14. 


ee 
dealers of fruits and| 4, R. 1198. 
practices. 


R. 6 Amendment of oleomargarine 


law so_as to include certain mixtures and 


compounds. Passed by Hetise Feb. 6. 


Title 22 — Foreign Relations 


and Intercourse 


H. J. Res. 170. thorizing the President 
to appoint a com ion of seven members 
to study 
to report-to the President within six months 
with recommendation weerese United 
| States policies there, and requiring trans- 
mission of the report to Congress. sed 
House Dec. 18. Passed -Senate Feb. 1. 
Approved Feb. 6. Public Resolution No. 37; 

. J. Res. 150, Mr. Porter, Pa. Providing 
for a commission to study and review the 
policies of the United States in Haiti, with 
authority for appropriation of $50,000 for 
oper 


and sreview conditions in Haiti.| information. Passed House Jan. 20. 


R pares 
Res. ‘0. Authorizing and requesting |their duties and compensation. 


Authorizing United States to 
made party defendant in any suit or 
action commenced the State of . Oregon, 
States rict Court 0 
title to lands atieuting 
jurisdiction over 


ining 
, such 
House Jan. 20. . : 
H. R. 5262. Amending 829 .of the 
Revised Statutes so as to Federal 
courts to fix marshals’ fees and 
vessels or oth: 


for kee} boa er perty 
sy ' I in admiralty. Wiese 


attach 
House Jan. 20. 

H. R. 977. Establishing under the. juris- 
diction of the Department of Justice’ a ‘divi4 
sion of the Bureau: of jon. to. be 
known as the division of identification and 


H. R. 3975. To amend secs. 726 and 727 
of title 18, United States Code, with refer- 
ence to Federal probation officers, providin 
for their eawesniaens ‘by judges of United 
States original. jurisdiction courts, except 
in the District of Columbia, and for their 
supervision by the Attorney General. 
Passed House Jan. 22. ' ’ 


H, B. 7527. To authorize appointment of 


to House Dec, 14, 1929.| reporters in United States courts and fix 


Passed 


the President to extend invitations to for- | House Jan. 22. 


eign governnients to be represented by dele- 


tes at the International Congress for the | Revised Statutes, p 


lind to be held in the City of New York 
in 1931. Passed Senate Dec. 18, 1929. 
ported to House Jan. 21. 


H. R. 5259. To amend section 939 of the 
iding that’ all 


and merchandise con ned by United States 


Re-| courts be auctioned off by officers: of the 


court of condémnation, with 15 days’ pre- 


S. J. Res. 20. To promote peace and to | vious notice of sale, and payment within 10 


equalize the burdens and to minimize the | days. 


profits of war. 
1929. 5 , 
H. J. Res. 205. To provide for expenses 
of participation by the United States in the 
International Fur Trade Exhibition, and 
Congress, Germany, 1930. Reported to 
ouse Jan. 17. 
H. J. Res. 223. Authorizing appropriation 
for United States participation in interna- 
tional conference on codification of interna- 
tional law. Reported to House Jan. 27. 
H. R. 9110. For reclassification of clerks 
in the foreign service of the United States 
= = compensation. Reported to House 
| Jan. 


Reported in Senate Dec. 18, 


priation for the expenses of official dele- 


ment wall at Fort Moultrie, S. C. wt H. J. Res. 210. To authorize an appro- 


to House Feb. 3. 

H. R. 7272. For pawing Government road 
across Fort Sill, Okla., military reservation. 
Reported to House Feb. 3. ' 

H. R. 1408. To provide for the study, in- 
vestigation and survey for commemorative 
purposes of the Bull Run and second Ma- 
nassas battle fields, in the‘State of Vir- 
ginia, Reported to House Feb. 12. _ 

Hk. 4502. Authorizing an appropriation 
for repairs to old Fort San Carlos, Fla., 


and for the procurement and erection’ of a | 


tablet or marker thereon. Reported to 


House Feb. 12. | by the Government © 


H. R. 6618. To provide for the study, in- 
vestigation’ and,»survey for commemorative 
urposes of the battle field of Chalmette, 
E . Reported to House Feb. 12. 


Title 12—Banks and Banking | 


S. 2605. To amend section 9 of the Fed- 
eral reserve act to permit State member} 
bank of the Federal reserve system to es- 
tablish or retain branches in foreign coun- 
tries or in dependencies or insular posses- 
sions of the United States. Reported to Sen- 


| tion 
the 


gates to the fourth World’s Poultry Con- 
gress, to be held in England 
Reported to House Jan. 31. 

H. J. Res. 207. Authorizing an appropria- 
to defray expenses of participation by 
Government of the United States in the 
Inter-American Congress of Rectors, Deans, 
and Educators in general, to be held at 
Habana, Cuba,:on Feb. 20, 1930. Passed 
House Feb. 3. 

H. J. Res..229. Authorizing an appropria- 
tion to defray the expenses of participation 
the United States in 
the Inter-American Conference on Bibliog- 
raphy to be held at Habana, Cuba, on Feb. 
26, 1930, Passed House Feb. 3, 

H. J. Res. 14. 
contribution of the United States toward 
the support of 
International 
Millionth Scale. Reported to House Feb, 6. 

H. R. 1970. Authorizing the payment ‘of 
an indemnity to the British government on 
account of the death of Samuel Richardson, 
a British subject, alleged to have been 


in 1930. 





ate Dec. 18, 1929. . 
S. 2666. To amend section 6 and section | 


19 of the Fede-al ieserve act in order to facil- | 


itate the cancellation of Federal reserve 
bank stock in certain cases where member 
banks have ceased to function. Rerorted to 
Senate Dec. 20. 

S. 684. To aizend section 9 of the Federal | 
reserve act, as amended, to authorize the | 
Federal Reserve Board to waive notice to 


| State banks and trust companies of intention 


to withdraw from membership in a Federal 
reserve bank. Reported in Senate Dec. 18, 
1929. “ 

S. 2515. Allowing the rank, pay, and al- 
lowances of a colonel, Medical Corps, United | 
States Army, or of a captain, Medical Corps, | 
United States Navy, to any medical officer 
below such rank assigned to duty as physi- 
cian to the White House. Reported to 
Senate Jan. 10, 1930. | 

S. 3219. Discontinue coinage of $2.50 gold 
pieces. Reported to Senate Jan. 21. | 

H. R. 6604. To amend the Federal reserve | 
act to permit cancellation of stock held} 
for insolvent member banks. Reported to | 
House Jan. 23. 

H. R. 8877. to permit banks to withdraw 
from the Federal reserve system before the 
expiration of six months. Reported to 
House Jan. 23. 

H. J. Res. 227. Authorizing the erection 
of a Federal reserve branch building in 
the City of Pittsburgh, Pa. Reported to 
House Feb. 8. 

S. 544. Authorizing receivers of national 


holders’ liability. Passed Senate Jan. 6. 
Reported to House Feb. 8. 

H. J. Res. 245. Making additional appro- 
priation of $179,175 for services in the of- 
fice of the Treasurer of the United States 
in redeeming Federal reserve and national 
bank currency, reimbursable from the Fed- 
eral reserve banks. Passed House Feb, 11. 
Passed Senate Feb. 11. 


Title 14—Coast Guard 

H. R. 1018. To provide for the establish- 
ment of a Coast Guard station at or near 
Grand Island, Mich. Reported to House 
Jan. 16. 

H. R. 4899. To provide for the construc- 
tion of a vessel for the Coast Guard for 


| rescue and assistance work on Lake Michi- 
| gan. 


Reported to House Jan, 16. 

H. R. 8293. To amend an act entitled “An 
act to readjust the commissioned personnel 
of the Coast Guard,” approved Mar. 2, 1929. 
Reported to House Jan. 16. 

H. R. 8637. To fix the rank and pay of 
the commandant of the Coast Guard. Re- 
ported to House Jan. 16. 

S. 2005. For the loan of a Coast Guard 
cutter to the City of Oakland, Calif. Passed 
Senate Jan. 23. 


Title 15——Commerce and Trade 

H. R. 11. 
distribution of articles of standard quality 
under a distinguishing trade mark, brand, 
or name. Reported to House Jan. 27. 


Title 16—Conservation 


H. R. 6153. To authorize the President 
to appoint a committee to study and re- 
port on conservation and administration of 
the public domain. Passed House Jr. 24. 
| Reported to Senate Feb. 10. 

H. R. 4291. To amend the 1926 aet for 
| adjustment of water right charges. Passed 
House Feb. 3. 

H. R. 6130. To exempt the Custer Na- 
tional Forest from operation of the forest 
homestead law. Reported to House Feb. 4. 

8S. 1959. For creation of game sanctuary 
in the Ocala National Forest, Fla. Re- 
| ported to Senate Feb. 12. 

S. 2908. Extending protection to Amer- 
jican eagle. Reported to Senate Feb. 12. } 
|, S&S. 8135. Permitting Helena S. Raskob 
to construct a dam across Robins Cove, 
Queen Annes County, Md. Reported to Sen- 
ate Feb. 13. 


Title 18—Criminal Code .and 


Criminal Procédure 

H. R. 7412. To provide for diversification 
of employment of Federal prisoners, for 
their training and schooling in trades and 
occupations. Passed House Jan. 22. 

H. R. 7413. To amend the Federal pris- 
|oners parole law, creating a single board of 
parole, of three members appointive by the 
Attorney General, to take over functions 
now exercised by the Attorney General and 
existing boards of parole. Passed House 
Jan. 22, 

H. R. 7832. To reorganize the administra- 
tion of Federal prisons, authorizing Attor- 
ney General to care for Federal prisoners, 
etc., amended. Passéd House Jan. 2. 


Title 19—Customs Duties 


H, R. 2667. To provide revenue, to regu- 
late commerce with foreign countries, to 
encourage the industries of the United 
States, and to protect American labor. 
Passed House May 28, 1929. Reported in 
Senate, amended, Sept. 4, 1929. 


Title 21—Food and Drugs 


H. R. 730. Amending act of 1906 regard- 
ing manufacture, sale, or transportation of 
|adulterated or misbranded or poisonous 





aon 


2021.. To authorize the ¢stablish- 
ment of boundary 


lines for the March Field 


| foods, drugs, medicings, and liquors, Re- 
ported to House May 1, 1929. 


; §. 101. To authorize official tests to de- 


\ 


To protect trade mark owners, | 


killed at Consuelo, Dominigan Republic, by 
is States mayines. Reported to House 
eb. 6. 


Title 23—Highways 


H. R. 4021. To accept from the State of 
Montana grant of concurrent police — 
diction ovéz the right. of way of the Black- 
feet Highway, and over the riphts of way of 
its connections with the Glacier National 
Park road system on the Blackfeet Indian 
nat aaa in Montana. Reported to House 
an. 7. 

H. R. 8368. Providing for a study re 
garding the construction of a highway to 
connect the northwestern part of the United 
States with British Columbia, Yukon Terri- 
téry, and Alaska in cooperation with the 
Dominion of Canada. Reported to House 
Jan. 16. 

H. R. 5616. Amending the Federal-aid 
toad act increasing the appropriation to 
$125,000,000. Passed House Jan. 21. Passed 
Senate, amended Jan. 29. 

H. R. 7585. To authorize Federal 
construction of rural post roads, amend- 
ing the 1916 law to provide authority under 
which Congress hereafter may appropriate 
for construction of roads across the un- 
reserved and unappropriated publie lands. 
Reported to House Jan. 29. 

§. 1811. For study of highway from north- 
western United States to Alaska. Reported 
to Senate ‘eb. 7. 


| Title 24—Hospitals, Asylums, 


and Cemeteries 


S. 174. To establish branch of the Na- 
tional Home for Disabled Volunteer Sol- 
diers in the State of Florida. Passed Sen- 
ate May 29, 1929. 

H. R. 7410. To establish a hospital for de- 
fective delinquents. Passed House Jan. 22, 
eH. R. 973. To remove age limits of per- 
}sons who may be confined at the United 
States Industrial Reformatory, Chillicothe, 
Ohio. Passed House Jan. 22. 

H. R. 3313. ‘To autho.:ze the Secretary 
| of War to acquire free of cost to the United 
| States the Confederate Stockade Cemetery 
on Johnstons Island, Sandusky Bay, Ohio. 

Reported to House Jan. 25. 

H, R. 6338. ‘Authorizing the erection of 
a sanitary fireproof hospital at the Na- 
tional Home for Disabled Volunteer Sol- 
diers at Togus, Me. Reported to House 
Jan. 25. 


Title 25—Indians 


H. J. Res. 144. Authorizing use of tribal | 


moneys belonging to Fort Berthold Indians 
of North Dakota for certain purposes. Re- 
ported to House Jan. 10. 

S. 320. Authorizing reconstruction of a 

road in Wind River Indian Reservation, 
| Wyo. Reported to Senate Jan. 16. 

S. J. Res. 30. Making an appropriation 
| out of tribal funds of Fort Berthold Indians. 
Passed Senate Jan. 27. 

H. R. 155. Providing compensation for the 
Crow Indians for the Custer Battlefield Na- 
tional Cemetery. Passed by House Feb. 3. 

H. R. 4604. Providing for the recording 
of the Indian sign language. Passed by 
House Feb, 3. Reported to Senate Feb. 13. 


Title 27—Intoxicating Liquors 


H. R. 3395. Authorizing the Commissioner 
of Prohibition to pay for information con- 
cerning violations of the narcotic laws of 
the United States. Passed House Jan. 20. 

S.-3344. Supplementing the national pro- 
hibition act for the District of Columbia. 
Reference changed from Judiciary to Dis- 
triet of Columbia Jan. 29. 

H. R. 8574. To transfer to the Attorriey 
General certain functions in the administra- 
tion of the national prohibition act, to cre- 
ate a bureau of prohibition in the Depart- 


{ment of Justice. Passed House Feb. 8. 
| 


‘Tit le 28—Judicial Code and 


|. Judiciary 
§.90. To make pardons effective from date 
thereof regardless of acceptance. by par- 
donee. Reported in Senate June 14, 1929. 
S. 1645. To permit subpoenaing of wit- 


order. Reported in Senate Sept. 23, 1929. 
. J. Res. 77. Authorizing the closing o 
the Center Market, District of Columbia, 
after June 30, 1930. . Passed Senate. Oct. 
31, 1929. 
H. R. 970. 


7929. 


devised statutes as amended. 
Senate Dec. 19, 1929. 

H. R. 739. 
renewal of such bonds. 
Dec. 16. 


for the District of Columbia. 
House Dee. 16. 
H. R. 969. 


clerk. Passed by House Dec, 16. 

H. R. 23. Extending the judicial power 
for the rendition of declaratory judgments. 
Reported to House Dec. 21. 

i R. 6807, 


aid | 





To provide for the annual | sides. 


| 


|settlement of the 


Passed House Jan. 22. 

. R. 5285. To amend a part of section 1. 
act of May 27, 1908, chapter 200, as amended 
(Sec. 592, Title 28, U. S. Code), removing 
the duty of United States judges to certify 
expense accounts of United States attorneys 
and assistant attorneys. Passed House 
Jan. 22. 

H. R. 7822. Amending section 2 and re- 
pealing section 3 of the 1925 act that au- 
thorized appointment of commissioners by 
the Court of Claims, etc., providing that the 
present three-year terms of the commis- 
sioners be extended without further legisla- 
tive authorization. Passed House Jan, 22. 

H. R. 5258. To repeal section 144, Title II, 
act of Mar. 3, 1899, chapter 429, to leave to 
decision of the courts questions of severance 
in trials of felony. Passed House Jan. 22. 

H. R. 5260, To amend section 366 of the 
Revised Statutes, providing for a change of 





name of “assistants to the Attorney Gen- 
eral” to the title “attorneys.” Passed House 
Jan. 22. 

H. R. 5261. To authorize the destruction 
of duplicate accounts and ‘other papers in 
Uni States district court clerks’ offices. 
Passed House Jan. 22. 

H. R. 5268, To amend section 1112, Code 
of Law for the District of Columbia. Passed 
House Jan. 22. 

H. R. 5266. To amend section 649, Revised 
Statutes, providing for waiver of trials by 
jury. in district courts upon oral as well as 
written agreement of attorneys on both 
Passed House Jan. 22. 

S. 337]. Changes in the time and place of 


the Central Bureau of the| meeting of the district courts in Michigan. 
Map of the World on the| Passed Senate Feb. 4. 


. R. 185. To amend section 180, title 28, 
United States Code, as amended. Passed 
House Feb. 5. 

H. R. 7648. Establishing a term of the 
District Court of the United States for the 
District of Nevada at Las Vegas, Nev. 
Passed House Feb. 5. _ 

_ H. R. 980. To permit the United States to 
be made party defendant in certain cases. 
Passed House Feb. 5. 

H. R. 5411. For appointment of an addi- 
tional district judge for the District of 
Minnesota. Reported to the House Feb. 6. 

H. R. 7701. To authorize fraternal and 
benevolent corporations heretofore created 
by special act of Congress to divide and 
separate the insurance activities from the 
fraternal activities by an act of its supreme 
legislative body, subject to the approval of 
the superintendent of insurance of the Dis- 
= os Columbia. Reported to House 

eb. 12. 


Title 29—Labor 


S. 3249. To amend section 4578 of Revised 
Statutes respecting compensation of ves- 
sels for transporting seamen. Reported to 
Senate Feb. 6. 


Title 31—Money and Finance 


H. R. 8960. Making an appropriation for 
the Departments of State and Justice and 
for the judiciary, and for the Departments 
of Commerce and Labor. Passed House 
Jan. 29. Reported to Senate, 
Feb. 8. 

S. 5. Appropriating $7,500 for defraying 
expenses of the United Stafes Marine Band 
at 39th annual reunion of the Confederate 
veterans at Charlotte, N. C. Passed Senate 
Apr. 23, 1929. 

8S. 2274. Mr. Smoot. 


amended, 


To authorize the 
indebtedness of the 
French Republic to the United States of 
America. Reported to Senate Dec. 5, 1929. 

H. R. 6564. Interior Department appro- 
priation bill. Passed House Dec. 11, 1929. 

H. R. 6120. Adding $230,000,000 addition 
to the Federai pbuilding program both in 
and outside of the District of Columbia. 
Passed House Dec. 16, 1929, Reported to 
Senate, amended Jan. 31. 

S. J. Res. 109. Mr. Smoot. Extending 
for two years the time within which Amer- 
ican claimants may make application for 
payments under the settlement of war 
claims act of 1928, of awards of the Mixcd 
Claims»Commission and of the Tripartite 
Claims Commission; passed by the Senate 
Dec. 18, 1929. 

H. J. Res. 247. Appropriating $50,000 for 
the President’s investigation of conditions 
and United States policy in Haiti. Passed 
House, amended, Feb. 11. Reported to Sen- 
ate Feb. 11. (Erroneously reported passed 
by the Senate in issue of Feb. 13.) 

8. 2093. Relief of Alabama for damage 
and destruction of roads and bridges by 
fleods of 1929. Passed by Senate Jan. 17. 

H--R. 5917, For the relief of certain 
newspapers for advertising services ren- 
dered the Public Health Service of the 
Treasury Department. Reported to House 
Jan. 14. + 

H. R. 7244. To authorize appropriation 
for Maxwell Field, Ala.; reported to House 
Jan. 22, 

H. R. 47. For the relief of the State of 
New York. Reported to House Feb. 1. 

H. R. 7491. Agricultural appropriation 
bill. Passed House Dec. 20, 1929. Reported 
to Senate amended Feb. 4. ‘ 

H. R. 9546. Making appropriations for the 
independent offices of the Government. Re- 
ported to the House Feb. 5. 

H, J. Res. 232. Authorizing appropriation 
to compensate cotton farmers in nonproduc- 
tion pink bollworm zones. Passed House 
Feb. 3. Passed by Senate Feb. 6. Ap- 
proved Feb. 8. Public Resolution No. 42. 

H. J. Res. 240. Appropriating for the 
pink bollworm emergency in Arizona. 





nesses beyond 100-mile limit wpon court 


. To amend section 6 of the 
act of May 28, 1896. Passed House Dec. 16, ferers of the Mishissi 


S. 486. To amend section 5153 of the 
Reported to 


Permitting. officers who take 
and agpeove official ,bonds to require the 
Passed by House 


H. R. 968. Providing a ju:y commission r ments 
Passed by|dian Reservation, S. 


Authorizing appointment by 
each United States circuit judge of a law 


Establishing two institutions 


Passed House Feb. 5. Passed Senate Feb. 6. 
Approved Feb.»7. Public Resolution No. 40. 

H. J. Res. 241. Appropriating for Fed- 
eral-aid road construction. Passed House 
Feb. 5. Passed Senate Feb. 6. Approved 
Feb. 7. Public Resolution No. 41. 

H, J. Res. 242. Appropriating for the gold 
star mothers pilgrimage. Passed House Feb. 
5. Passed Senate Feb. 6. Approved Feb. 7. 
Publie Resolution No. 38. 

S. J. Res. 134. Authorizing appropriation 
for delegation to fourth world poultry con- 
gress. Reported to Senate Feb. 6. 

S. J. Res. 137. For loans to farmers in 
crop-failure areas of Montana. Passed by 


t the Senate Feb. 11. 


H. R. 8581. Treasury and Post Office De- 
partment supply bills. Passed House Jan. 
18. Reported to Senate Feb. 11. 

H. R. 233. To approve the action of the 
War Department in rendering yelief to suf- 

pet River flood in 1927. 
Reported to House Feb. 11. 

8. J. Res. 117. For the relief of farmers 
and fruit growers in’ the storm and flood 
stricken areas of Alabama, Florida, Georgia, 
North Carolina. South Carolina and Vir- 
ginia. Passed Senate Jan. 17. Reported to 
House Feb. 12. , 

H. R. 9306. To authorize per ca 

to the Indians ef Se Pine R 
ak. 


ita pay- 
idge In- 
Reported to 
House Feb. 12. 


Title 33—Navigation and 
gable Waters 


The following bridge bills have been. re- 
orted to the House: S. 2668, 2763 and H. R. 
1, 6317, 8165, 5623, 7408,’ 7409, 8287, 


Navi- 
{ 


THE UNITED STATES DAILY: FRIDAY, FEBRUARY 14, 1930: 


8705, 8706, 5622, 6849, 7965, 8132, 8141, 
8142, 8143, 8422, 8423,. 8468, 8562, 8575, 
oa88. 8970, 8971, 8972, 9038, 9141, 9180, 

The following bridge bills have passed 
the House: S. 1909 and H. R. 5578, 6133, 
6337, 6844, 7007, 7255, 7260, 7372, 7373, 
7666, 7580, 7631, 7635, 7637, 7828, 7829, 
7962, 7971, 8300, 7479, 238, 5401, 2673, 5415. 

The following bridge bills page been re- 
ported to the Senate: S. 153, 2890, 180, 219, 
1073, 1188, 1337, 1578, 2504, . 2590, 2719, 
1187, 2565, 2566, 2705, 1186, 1189, 379, 
1268, 1743, 1744,° 2114, 2491, 2564, 2716, 
875, 8190, 3193,. 3197. H. R. 2678, 64165, 
7497, 238, 5401, 6133, 6337, 6844, 7007, 7566, 
7580, 7631, 7829. 

The following bridge bills have passed 
the Senate: S. 2675, 2763, 2668, 3371, 1909. 
H, R. 7872, 7873. , 

The following bridge bills have passed 
both .Houses “and have been approved by 
the President: S. 967, 2086, 581. H. R. 
3392, 3655, 7642, 6621. 

S. 3168. Amending the act for the cén- 
struction of the Arlington Memorial Bridge. 
Passed Senate Jan. 27. 

H, R. 4767. To authorize sale of an iron 
pier in Delaware Bay near Lewes, Del. Re- 
ported to House Jan. 27, ; 

The following bridge bills have been re- 
committed to.the Committee on Commerce: 
s. 4 S. 379, S..1073, S. 1186, S. 1188, 
8. 1189. 


vessels | Tithe 34——Navy 


H. R. 1190. To regulate the distribution 
and promotion of commissioned officers of 
the line of the Navy; Reported to House 
Dec, 17. 

S. 549. To authorize the Secretary of the 
Navy to proceed with the construction of 
certain public works. Reported in Senate 
June 3, 1929. 

S. 550. To regulate the distribution and 
promotion of commissioned officers of the 
Le ae the Navy. Reported in Senate June 

S. 551. To regulate the distribution and 
promotion of commissioned officers of the 
rae Corps. Reported in Senate June 3, 

H. R. 1192. To authorize construction of 
shore public works of the Navy, approxi- 
mately $10,00C,000. Reported to House Dec. 
20, 1929. 

H. R. 7974. To regulate the distribution 
and promotion of commissioned officers of 
the Marine Corps. Reported to House Jan. 7. 

H. R. 1193. For relief of retired and trans- 
ferred members of the Naval Reserve forces 
and-@farine Corps Reserve. Reported to 
House Jan. 7 

H. R. 6645. To authorize the Secretary 
of the Navy to deliver to the Lions Club, 
Shelbyville, Tenn., the bell of any naval 
vessel in its custody, etc. Reported to 
House Jan. 25. i 


Title 35—Patents 


H. R. 7964. Authorizing issuance of a 
fee patent for block 23 in the Town of Lac 
du Flambeau, Wis., in favor of local public 
school authorities. Passéd House Feb. 4. 
Reported to House Feb. 13. 

S. 2657. Granting a renewal of patent 
No. 21053 relating to the badge of the 
Daughters of the American Revolution. 
Passed by Senate Jan. 9, 1930. Reported to 
House Feb. 8. 

H. R. 2828. To protect trade marks used 
in commerce, to authorize the registration 
> Page trade marks. Reported to House 

eb. 11. 


Title 36—Patriotic Societies 


and Observances 


H. J. Res. 171. Providing for the observ- 
ance and commemodration of the one hun- 
dred and seventy-fifth anniversary of the 
Battle of the Monongahela, and establish- 
ing a commission to be known as the United 
States Battle of the Monongahela commis- 
sion. Reported to House Jan. 28. 

S. 2814. To authorize the erection of a 
suitable statue of Maj. Gen. George W. Goe- 
thals within the Canal Zone. Reported to 


"Senate Feb, 3 


S. J. Res. 93. To provide for a monument 
to Maj. Gen. William Crawford Gorges, late 
Surgeon General of the United States Army. 
Reported to Senate Feb. 1. 

S. J. Res. 95. Authorizing the-erection of 
a memorial building to commemorate the 
winning of the Oregon country for the 
United States. Reported to Senate Feb. 1. 

H. R. 7881. Authorizing a monument to 
the deceased chiefs of the Cheyenne River 
srees seme of Indians. Passed by the House 

eb. 3. 

H. R. 4849. For purchase of a bronze bust 
of the late Lt. James Melville Gilliss, U. S. 
N., to be presented to the Chilean national 
observatory. Passed by House Feb. 3. 

H. R. 6181. 
of the Interior to erect a monument on the 
site of the battle between Nez Perces In- 
dians under Chief Joseph and the com- 
mand of Gen, Nelson A. Miles, U. S. A 
Passed by the House Feb. 3. 

H, R. 6151. Authorizing the Secretary of 
War to assume control of the monument to 
the soldiers who fell in the Battle of New 
Orleans. Passed House Feb. 3. . 


Title 37—Pay and Allowances 
(Army, Navy, Marine'Corps, 
Coast Guard, Coast and Geo- 
detic Survey, and Public 


Health Service ) 


H. R. 1194. To amend the 1916 naval ap- 
propriation act, regarding appointment of 
pay clerks and acting pay clerks. Reported 
to House Jan. 7. p 


Authorizing the Secretary N 


*| ville, La. 





Title 38 — Pensions, Bonuses, 
and Veterans’ Relief , 


H. R. 7960. Granting pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of soldiers and sail- 
ors of said war. Passed House Jan. 10. Re- 
ported to Senate, amended, Jan. 27. 

H. R. 8570. To amend the World War 
veterans’ act, 1924. Reported to House 


. - Granting increased pensions to 
regular soldiers and sailors and authorizing 
acceptance of War and Navy Department 
records for disability. Reported to Senate 
Jan. 27. 

S. 476. Granting pensions and increase 
of pensions to certain soldiers, sdilors and 
nurses of the War with Spain, the Philip- 
pine Insurrection, or the China Relief Ex- 
pedition. Reported to Senate Jan. 27. 

s. 9 To increase pensions to certain 
maimed veterans who have lost limbs. Re- 
ported to Senate Jan. 27. 

8. 477. Equalizing pensions to certain 
soldiers of the Civil War and their widows. 
Reported to Senate Jan. 27, 


Title 39—Postal Service 


8. 1413. Amending the act making appro- 
priations for services of Post Office Depart- 
ment relating to statements of ownership 
of newspapers. Reported to Senate Jan, 25, 

H. R. 5659. To authorize the Postmaster 
General to charge a fee for inquiries made 
for patrons concerning registered, insured, 
or collect-on-delivery mail, and for postal 
money orders. Reported to House Feb. 5. 

H. R. 8569. To authorize the Postmaster 
General to issue additional receipts or cer- 
tificates of mailing to senders of any class 
of mail matter and to fix the fees charge- 
able therefor. Reported to House Feb. 5. 

H. R, 8650. To authorize the Postmaster 
General to charge for services rendered in 
disposing of undelivered mail in those cases 

here it is considered proper for the Postal 
Service to dispose of such mail by sale or to 
Mispese of collect-on-delivery mail without 
collection of the collect-on-delivery charges 
or for a greater or less amount than stated 
when mailed. Reported to House Feb. 5. 

H. R. 17395. ‘o extend to Government 
postal cards the provision for defacing the 
stamps on Government-stamped envelopes by 
mailers. Reported to House Feb. 5. 

H. R. 1234. To authorize the Postmaster 
General to impose demurrage charge on un- 
delivered collect-on-delivery parcels. Re- 
ported to House Feb. 5. 


Title 40— Public Buildings, 
Property, and Works 


H. R. 26. To acquire, establish and de- 
velop George Washington memorial park- 
way along Potomac River from Mount Ver- 
non and Fort Washington to Great Falls, 
and to acquire lands in District of Colum- 


HorIzeD STATEM ONLY 
See Without CoMMENT 


Bills and Resolutions 
Introduced in Congress 


Title 10—Army 


S. 3548. Mr. McCulloch. Relating to 
travel allowances of members of ‘\e vol- 
unteer forcés of the United States author- 
ized to be recruited under the act ap- 
proved Mar. 2, 1899; Military Affairs. 


Title 12—Banks and Banking 


S. 3541. Mr. Norbeck. To amend sec- 
tion 22 of the Federal reserve act as 
amended relating to loans to bank ex- 
aminers; Banking and Currency. 


Title 31—Money and Finance 


S..3547, Mr. McCulloch. To exempt cer- 
tain persons from payment of premiums on 
Government insurance; Finance. 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 9806. Mr. Denison, Ill. To author- 
ize the construction of certain bridges and 
to extend \the times for commencing and 
completing the construction of other bridges 
over the navigable waters of the United 
States. Interstate and. Foreign Commerce. 

S. 3551. Mr. Swanson. To amend the 
Arlington memorial bridge act; Public 
Buildings and Grounds. 


Title 35—Patents 
S. 3546. Mr, Watson. 


classification of salaries 
aminers; Patents. 


Title 39——The Postal Service 


H. R. 9851. Mr. Kelly, Pennsylvania, for 
additional promotions into special clerk 
grade; Post Office and Post Roads. 


Title 43—Public Lands 


S. 3552. Mr. MeNary. Authorizing the 
sale of a certain tract of land in the State 
of Oregon, to the Klamath irrigation dis- 
trict; Public Lands and Surveys. 

H. R. 9849. Mr. Colton, Utah, validating 
certain applications for and entries of public 
lands; Public Lands. 


Title 48—Territories and Insu- 


_ lar Possessions 


H. R. 9846. Mr. Sutherland, Alaska, for 
taxation of lots or tracts of land in Alaska; 
Territories. 


Providing for re- 
of patent ex- 


bia, Maryland and Virginia required for 
the comprehensive park, parkway and play- 
ground system, of the National Capital. 
Passed House Jan. 30. 

S. 2400. To regulate height, exterior, de- 
sign, and construction of private and semi- 
public buildings in certain areas of the 
ger CapitaK Reported to Senate Dec. 

eo q 

S. 3043. To establish a national hydraulic 
laboratory at the Bureau of Standards. “Re- 
ported to Senate Jan. 27. 

H. R. 8372. To provide for the construc- 
tion and equipment of an annex to the Li- 
brary of Congress. Reported to House 
Jan, ‘28, 

‘S. J. Res. 130. Directing Federal Power 
Commission to stop issuing permits on proj- 
ects relating to the Columbia River pending 
further investigation. Passed Senate Jan. 31. 

H. R. 6120. To amend the act entitled 
“An act to provide for the construction of 
certain public buildings,” approved May 25, 
19826 (44 Stat. 630); the act entitled “An 
act to amend section 5 of the act entitled 
‘An act to provide for the construction of 
certain public buildings,’ approved May 
25, 1926,” dated Feb. 24, 1928 (45 Stat. 137); 
and the act entitled “An act authorizing 
the Secretary of the Treasury to acquire 
certain land within the District of Colum- 
bia to be used as space for public build- 
ings,” approved Jan. 13, 1928 (45 Stat. 51). 
Passed House Dec. 16. Reported to Senate 
Jan. 31. 

H. R. 2902. Authorizing the sale of Gov- 
ernment property acquired for a post office 
site in Binghamton, N. Y. Passed by the 
House Feb. 3. 

H. R. 7997. Authorizing the purchasé of 
additional land for the Bureau of Standards, 
peeunan of Commerce. Passed by House 

eb. 3. 

S. J. Res. 98. To grant authority for 
erection of a permanent building at the 
headquarters of the American National Red 
Cross, Washington, D. C., with authoriza- 
tion for $350,000 as part of the United States 
Government contribution. Passed Senate 
Dee. 16, 1929. Passed House, amended, Feb. 
3. Approved Feb. 7. Public Resolution 


o. 39. 

S. 1487. Authorizing the Secretary of the 
Treasury to permit the erection of a building 
for use as a residence for the Protestant 
chaplain at the National Leper Home at Car- 
Passed Senate Jan. 18. Reported 
to House Feb. 5. 

H. R. 2161. To convey to the City of Wal- 
tham, Mass., certain Government land for 
street purposes. Reported to House Feb. 5. 

H. R. 7768. To provide for the sale of the 
old postoffice and courthouse building and 
site at Syracuse, N. Y. Reported to House 
Feb. 5. 

H. R. 8918. Authorizing conveyance to the 
City of Trenton, N. J., of title to a portion 
of the site of the present Federal building in 
that city. Reported to House Feb. 5. 

H. R. 9407. To amend the act of Congress 
approved May 29, 1928, authorizing the Sec 
retary of the Treasury to accept title to cer- 
tain real estate subject to a reservation of 
mineral rights in favor of the Blackfeet 
Tribe of Indians. Reported to House Feb. 5. 

H. R. 8156, Te change the cost limit for 
construction of Coast Guard Academy. 
haar House Feb. 3. Reported to Senate 

eb. 6. 


Title 42—The Public Health 


S. 3167. To coordinate the public health 
activities of the Government. Reported to 
Senate Jan. 20. 

. 1171. To establish a national institute 
of health and a system of fellowships in 
the institute. Reported to Senate Jan. 18. 

H. R. 8807. To provide for coordination 
of the public health activities of the Gov- 
ernment, etc. Reported to the House 
Jan. 28. ; 

H. R. 9235. Authorizing Public Health 
Service to provide medical service in Fed- 
eral prisons. Passed House Feb. 5. 


Title 43—Public Lands 


S. 846. To authorize the Secretary of 
Commerce to convey to the State of Mich- 
igan for park purposes the Cheboygan 
Lighthouse Reservation, Michigan. Passed 
ave Dec. 18. Reported to the House 
e 


H. R. 4813. Extending the time for home- | 


and 
Re- 


steal entries on Cheyenne River 
Standing Rock Indian reservations. 
ported to-House Jan, 10. 

H. R. 156. Authorizing the disposal of 
public land classified as temporarily or per- 
manently unproductive on Federa’ irrigation 
projects. Passed House Jan. 20. 

H. R. 8296. To amend the act of May 25, 
1926, entitled “An act to adjust water-right 
charges, to grant certain other relief on 
the Federal irrigation projects. Passed 
House Jan, 26. 

8S. 498. Granting certain public lands to 
the State of New Mex’ for use of Eastern 
New Mexico Norma School. Reported to 
Senate Jan. 17. ' 

H. R. 5283. To declare valid the title to 
certain Indian lands. Reported to House 
Jan. 17. 

H. R. 8154. To provide for leace of oil 
and gas deposits in or under railroad and 
— Fights of way Reported to House 

an. 17. 

H. R. 5672. To abolish the Papago Saguaro 
National Monument, Ariz., to provide for 
the disposition of certain lands therein for 





ark and recreational uses. Reported to 

ouse Jan. 17, 

H. R. 5178. Ratifying and qoulviing the 
title of the State of Minnesota and its 
grantees to certain lands patented to it by 
the United States of America. Reported to 
House Jan. 

H. R. 6874. To apthorize exeBanges of 
lands with owners of private land holdings 
within the Petrified Forest National Monu- 
ment, Ariz. Reported to House Jan, 17. 

8. 2178. To abolish the Papago Saguaro 
National Monument, Arizona, to provide for 
the disposition of certain lands therein for 
park and recreational. uses. Reported to 
Senate Jan. 21, 


8. J. Res, 56, To amend section 2 of the | 1929. Reported to Senate 


4 
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- Proceedings of the 
Court of Claims of the 
United States 


February 13 

Present: Hon. Fenton W. Booth, Chief 
Justice; and Hons. Samuel Jordan Gra- 
ham, William R. Green, Benjamin H, 
Littleton, and Thomas S. Williams, as 
sociate judges. ; 

Admitted to practice: Heaton L. Wreen 
and’ Lee P, Warren. : 

Cases argued and submitted: H-411, Mc- 
Lain Rogers, by Mr. Harry D. Murray for 
plaintiff; and Mr. J. H. Sheppard for de- 
fendant; H-308, John M. Brant Co., by Mr. 
Ben Jenkins for plaintiff and Mr. Isid@re 
Graff for defendant; H-495, Irving Bank- 
Columbia Trust Co., by Mr. Lawrence Graves 
for plaintiff and Mr. C. R. Pollard for de- 
endant; J-427, Joseph Silverman et al, by 
Mr. Ben Pettus for plaintiff and Mr, H. H. 
Rice for defendant; K-101, Stafford Owners, 
by Mr. Chester A. Gwinn for plaintiff and 
Mr.. Arthur J. Iles for defendant, J-445, 
Parish & Bingham Corp., by Mr. Henry M. 
Ward and Mr. Harry A. Fellows for plain- 
tiff and Mr. C. R. Pollard for defendant. 

e & 


» 


Journal of the 
Court of Customs and 
Patent Appeals 


February 13 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 
Customs 


No. 3248. Tai Lung Co. v. United States. 
Slippers—Shoes in chief value of leather. 
Argued by Mr. Allan R. Brown for ap- 
pellant, and by Mr. Oscar Igstaedter for 
appellee. 


No. 38280. Smith & Nichols, Inc., v. 
United States. Merchandise not legally 
marked—Paraffin wax. Submitted on brief 
by appellant, and argued by Mr. Charles 


D. Lawrence for appellee.. 


No. 3255. United States v. Samuel fha- 
piro & Co. Blank books. Argued by Mr. 
Oscar Igstaedter for appellant, and by Mr. 
Allan R. Brown for appellee. 

No. 3272. Meyer & Lange v. United 
States. Soup squares. Argued by Mr. 
Allan R. Brown for appellant, and by Mr. 
Charles D. Lawrence for appellee. 


act of Feb. 25, 1927, for the Rio Grande 
project. Reported to Senate Jan. 21. 

S. 1203. Authorizing Secretary of the In- 
terior to convey certain lands to Douglas 
County, Oreg., for park purposes. Reported 
to Senate Jan. 21. 

S. 64. For Secretary of War.to acquire 
‘and in Utah. assed Senate Jan. 22. 

H. R. 8805. To authorize acquisition of 
lands for military purposes in Montgom- 
ery, Ala., for addition to Maxwell Field; re- 
ported to House Jan. 22, 

H. R. 8476. To authorize a. survey of 
lands claimed by the Zuni Pueblo Indians 
of New Mexico. Reported to House Jan. 23: 

H. R. 736. Authorizing cession to New 
York City of land on northerly side of 
North Dorp Lane in exchange for permis- 
sion to connect Miller Field with that city’ 
Public sewer system. Reported to Hou 
Jan. 24, 
H. R. 3311. To authorize the acquisition 
of certain tidelands for sewer purposes 
at Fort Lewis, Wash. Reported to House 
Jan. 24. 

H. R. 1186. Relating to the determination 
of the size of farm units in desert reclama- 
tions. Reported to House Feb. 1. 

H. R. 3568. To amend the act establishin 
boundaries for the Yellowstone Nationa 
Park. Passed by House Feb. 3. 

H. R. 5191. To permit Nebraska to make 
additional use of Niobrara Island. Passed 
House Jan, 20, Passed by Senate, Feb. 5. 
Approved Feb. 7. Public Law No. 44. 

H. R. 6591, Authorizing the Secretary of 
War to grant to the town of Winthrop, 
Mass., a perpetual right of way over such 
land of the Fort Banks Military Reserva- 
tion as is necessary for the purpose of 
widening Revere Street to a width of 50 
feet. Reported to House Feb. 11. 


Title 44—Public Printing and 
Documents 


S. 1312. To amend acts regulating print- 
ing and distribution of the Congressional 
Record. Passed Senate June 4, 1929. Re- 
ported to House Dec. 18, 1929. 

H. R. 972. Bringing up to date the Scott 
and Beaman Index to the Federal Statutes. 
Passed by House Dec, 16. 

H. J. Res. 179. Providing for the printing 
of 320,000 copies of a special report on cat- 
tle diseases. Pagsed House Feb. 3. 


Title 46—Shipping 


S. 941. To amend the act entitled “An act 
to regulate interstate transportation of 
black bass,” approved May 20, 1926. Re- 
ported to Senate Jan,)11, 1930. 

H. R. 7998. To amend subsection (d) of 
section 11 of the merchant marine act of 
June 5, 1920,‘as amended by section 301 of 
the merchant marine act of May 22, 1928. 
Reported to House Feb. 8. 

H. R. 8361.. To further develop an Amer-@ 
ican merchant marine, to assure its per- 
manence in the transportation of the for A 
eign trade of the United States. Reporte 
to House Feb. 8. 


Title 47 — Telegraphs, Tele- 
phones, and Radiotele- 


graphs 
S. 3152. For construction of a cable and 
sewer under the Grand River at Grand 
Rapids, Mich. Passed Senate Jan. 29. Passed 
House Feb.-3. Approved Feb. 7, Public 
Law No, 43. 


Title 48—tTerritories and Insu- 


lar Possessions 


8. 168. To provide for a biennial appoint- 
ment of a Board of Vigitors to inspect and 
report Spee the government and conditions 
in the Philippine Islands. Reported in Sen- 
ate May 16, 1929. 

H. R. 8559. To authorize the incorporated 
town of Cordova, Alaska, to issue construc- 
tion bonds. Reported to House Jan. 23. 

R, 7830. To amend the Hawaiian 
government act so as to place the Territory 
on a parity with the States of the Union 
in the matter of collection of Federal taxes, 
in conformance with the spirit of annexa- 
tion of Hawaii. Reported to House Jan. 24, 

H. R. 4656. To amend the Hawaiian or- 
ganic act, granting to Hawaii a further 
measure of self-government by eliminating 
from the present statute the requirement 
that jurors shall be male citizens. Reporte 
to House Jan. 24. 

H. R, 7984. To approve an act of the 
Hawaiian Legislature respecting. light and 
power within. Reported to House Jan. 24. 

H. R, 8294. Amending the act relating to 
United States acquisition of private rights 
of fishery about Pearl Harbor, Hawaii. Re- 
ported to House Jan. 24. 

H, R. 4289. To approve Act No. 55 of the 
session laws of 1929 of the Territory of 
Hawaii entitled “An act to authorize and 
provide for the manufacture, maintenance, 
distribution, dnd supply of electrical cur- 
rent for light and power within the district 
of Hamakua, island and county of Hawaii. 
Reported to House Jan. 24. 


Title 49—Transportation 


8. 571. To permit court review of deci- 
sions under section 204, transportation 
1920, of short-line railroads. Reported in 
Senate May 31. 

H. J. Res. 197. To authorize the purchase 
of a motor lifeboat, with its equipment and 
necessary spare parts, from forei life- 
saving services. Reported to House Jan, 16. 

H. R. 119. To prohibit the sending 
receipt of stolen propert whose interst# 
and foreign commerce. Passed ouse Feb! 5, 

S, 962. To amend and reenact subdivision 
(a) of section 209 of the tri proanenes act, 
eb. 10, 


’ 
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* Protection by Sale 


of ice in the City of Dallas. 


8 digaging, in the City of Dallas or else- 


Avutuorizep STATEMENTS ONLY Ake Presenter Hi 
PusLisHeD WITHOUT COMMENT BY THE UNITED STA 


Agreement Against | 
Competition Limited 





Restraint Upon Seller From’ 
Engaging in Business Is, 
Enforceable Only Where 
Purchaser Is Damaged 





New Orleans, La.——An agreement, re- 
straining the vendor of a business from | 
engaging in the business sold, has been 
held by the Circuit Court of Appeals for 
the Fifth Circuit to be enforceable only 
to the extent that the restraint is re- 
quired to preserve to the purchaser what | 
he acquired by his purchase. | 

The opinion explains that the agree- | 
ment in question was made in one of the 
provisions of a contract for the sale of | 
he properties and good will of an ice 

usiness in the City of Dallas, Tex. The 
seller, a company, agreed that neither 
it nor any of its officers.or stockholders | 
would engage in any activities carried 
on by the company at the time of the 
sale for a period of five years within 
the State of Texas. Subsequently, and 
before the expiration of the time set 
out, one of the officers began the con- 
struction of a plant for the manufacture 
The vendee 
of the old Business brought proceedings 
against him and an injunction issued in 
accordance with the terms of the agree- 
ment, 


Upon appeal, the circuit court of ap-| 


peals held ‘that the territorial scope of 
the -injunetive deeree went beyond what 
was required to protect the vendee, and 
therefore modified it to make its, prohibi- 
tions applicable to the City o \ Dallas 
only, instead of to the entire State of 
Texas. 





c. B. Hm 


v. 

CENTRAL WEST PrBLic SERVICE CoMPANY. 

Circuit Court of Appeals, Fifth Circuit. 
No. 5561. 


“Appeal from the District Court for the | 


Northern District of Texas. 


Henri Loure BROMBERG (J. HART WILLIS, | 


J. W. Mappen and McCormick, Brom- 
BERG, LEFTWICH & CARRINGTON on the 
brief), for the appellant; Wi R. 
Harris (THOMPSON, KNIGHT, BAKER & 
Harris, ALEX F. WEISBERG and WILL 
R. Harris on the brief), for appellee. 


Before WALKER and BRYAN, 


Opinion of the Court 
Jan. 30, 1930 
WALKER, Circuit Judge——The appel- 


ee, a corporation, because the assignee | 


or successor of an individual who, in 
May, 1928, pursuant to an opinion given 
in February, 1928, purchased the prop- 
erties located in Dallas, Tex., of the 
Texas Ice and Cold Storage Company, 
and the good will of that company, 
(herein referred to as the Ice Company,) 


which prior to the sale of its properties | 


was engaged in the manufacture and 
sale of ice. A feature of the contract 
of sale referred.to was’that the Ice Com- 
pany and its officers and stockholders, 
one of whom was the appellant, C. B. 
Hill, joined in that contract, and agreed 
with the purchaser, his assigns or suc- 
cessors, that each of them will not 


engage, directly or indirectly, for a| 


period of five years in the State of 
Texas from the date of said contract of 
sale in Sny tine of business in which 
oy company was engaged at the time} 
f the making of the above-mentioned 
option agreement, either individually, 
or as members or employes of any co- 
partnership, cr as officers, directors, 
stockholders or employes in any corpora- 
tion. - 

The bill in this case was filed by the 
appellee against the appellant on Oct. 
1, 1928. It contained allegations to the 
effect that at the time the, bill was filed 
appellant was commencing to erect in 
the City of Dallas an ice plant in which 
he intends to conduct and operate a busi- 
ness for manufacturing and selling ice, | 
unless he is-restrained and-.enjoined from 
doing so. The bill prayed an injunc-} 
tion restraining appellant, his agents, 
employes or associates from erecting the 

lant mentioned, or any plant or build- 
ing in Dallas or elsewhere in Texas for 
the manufacture or sale of ice, or from 


where in the State of Texas, for the 
above-mentioned period of five years, 
in any line of business in whieh the Ice 
Company was engaged on or about Feb. 
,21, 1928. 


Covenant Said to Be Void 


Circuit | 
Judges and DAWKINS, District Judge. | 


Federal Court Decisions _ 





acquired by his purchase. But we are 


N, BEING 
DAILY 






Index and Digest 


Federal Court Decisions 





SYLLABI are printed so. that trey can be cut out, pasted on Standard 
.¢ WLibrary-Index and File Cards, and filed for reference. 





Injunctions—Subjects of Protection—Contracts in Restraint of Trade—Con- 
tracts Not to Engage in Particular Business— 

Where a contract for the sale of properties and good will of an ice busi- 
ness in Dallas, Tex., provided that neither the ite company nor its Qfficers 
or stockholders would. engage, directly or indirectly, for a period of five 
years in the State of Texas in any line of business in which the company 
was engaged at the time of the making of the contract, but one of the stock- 
holders, within the period, began the building of an ice company in the City 
of Dallas; and upon proceedings brought by the vendee, an injunction’ issued 
in accordance with the terms of the agreement, held: ‘The territorial scope 
off the injunction granted went beyond what was required to protect the 
vendee, and therefore modified to make its prohibitions applicable to the City 
of Dallas only instead of to the entire State of Texas.—Hill v. Central West 
Public Service Co.. (C. C. A. 5)—IV U. S. Daily, 3497, Feb. 14, 1930. 


Contracts—Requisites and Validity—Legality of ‘Object—Restraint of Com- 
petition in Trade—Restrictions Necessary for Protection— 

Where an agreement in a contract of sale not to engage in a certain busi- 
ness extends the area of the restraint beyond the territory within which a 
seller engaging in the same business would be likely to affect the value of 
the business sold, it is unenforceable to the extent that the restraint is 
greater than is required to preserve to the purchaser what the latter ac- 
quired by his purchase, but the restraint is enforceable to the extent it is 
reasonable.—Hill v. Central West Public Service Co. (C. C. A. 5)—IV U. S. 
Daily, 3497, Feb. 14, 1930, \ 


Courts—Concurrent and Conflicting Jurisdiction—State Courts and United 
States Courts—Suits Involving Validity of Orders of State Commissioners— 

Where there is no diversity of citizenship and no other Federal question 
is raised in a bill seeking to prevent the enforcement of a State commission 
fixing certain public utility rates other than the claim that the rate fixed 
is confiseatory and deprives the plaintiff of its property without due process 
of law, the Federal district courts nevertheless have jurisdiction over the 
controversy, even though the State statute under which the rate was fixed 
permits a judicial review in the State courts on the question of confiscation, 
or though the order suspends its operation pending judicial review, pro- 
vided such review is sought within the time fixed by the order.—-Central 
Kentucky Natural Gas Co. v. Railroad Commission of Kentucky et al. (D. 
C., E. D. Ky.)—IV U. S. Daily, 3501, Feb. 14, 1930. 


Constitutional Law—Due Process—Civil Remedies and Proceedings—Pro- 
ceedings to Review Orders of. State Commissions—Failure of Statutes to 
Provide for Appeal— 

While neither section 201e-1-26 of Kentucky Statutes, under which the 
railroad commission proceeded to prescribe rates to be charged by the plain- 
tiff utility company, nor any other statute of Kentucky specifically provides 
for an appeal to the courts of the State by a utility company dissatisfied 
with the rates fixed by the commission, the statute does not attempt to 
deny the right of a utility company, in an appropriate proceeding, to have a 
right exists has been recognized by the Court of Appeals of Kentucky; and 
therefore the statute under which the railroad commission proceeded to pre- 
scrite the rates does not of itself deny due process——Central Kentucky 
Natural Gas Co. v. Railroad Commission of Kentucky et al. (D. C., E. D. 
Ky.)—IV U. S. Daily, 3501, Feb. 14, 1930. 


Trade Marks 


Trade Marks—Practice in Patent Office— 

Where applicant in opposition particularly relies on registration 29 and 
30 years old and others subsequent to opposer’s date-to show common use of 
part of the mark, it must be held that none of the registrations limit rights 
of opposer when there is no evidence-as to extent of use of any of the marks 
and nothing to show they were used for any length of time or were in use 
when either of the parties here involved entered the field—Hood Rubber 
a Shoe Mfg. Co. (Comr. Pats.)—IV U.S. Daily, 3497, Feb. 


Trade Marks—identity and Similarity—Words and Symbols— 

Representation of red arrow with words “Red Arrow” having in feather 
part«two concentric circles about letter “W” used on leather shoes is de- 
ceptively similar to representation of an arrow, or two arrows crossed, or 
word “Arrow,” or “Hood” with an arrow piercing all the letters, used on rub- 
ber shoes and overshoes.—Hood Rubber Co. v. Weyenberg Shoe Mfg. Co. 
(Comr. Pats.)—IV U. S. Daily, 3497, Feb. 14, 1930. 


ae 







of opinion that the restraint imposed by 
the provision in question was enforceable 
to the extent it was reasonable. 


For the protection of the appellant 
from subjecting himself to a restraint 
which is unreasonable it is not necessary 
that he be enabled to escape compliance 
with his agreement in so far as the re- 
straint of trade provided for is reason- 
able. The appellee would be deprived of 
part of the benefit of its purchase if 
the appellant is permitted to compete 
with it by engaging in an ice business 


in the City of Dallas. The appellant 


could bind himself to refrain from com- | 


petition in the City of Dallas with the 
purchaser or his assign. Though the 
agreement as to not engaging in any 
line of business in which the Ice Com- 
pany was engaged was not effective 
throughout the territory mentioned in 
the agreement, we think it was valid and 


| effective to bar the appellant from en- 


alleged’ and admitted violation of his 
agreement by the appellant. Edgecomh 


v. Edmonston, 153 N. E, 99; Oregon | 
| Steam Navigation Co. v. Winsor, 20 Wal. | 


| 64; Cropper v. Davis, 234 Fed. 310, 


No Monoply Intended 


The court found against the conten- 


‘tion to the effect that*iii acquiring the 
| properties and good will of the Ice Com- 
| pany the appellee was a participant in 
|a scheme or plan to monopolize the sale 
|of ice in the City of Dallas. We do not 
| think that the evidence was such as to 


warrant this court in setting aside that | 


finding. There is no occasion to set out 
or discuss the voluminous evidence. 

We think that in territorial scope the 
|injunction granted went beyond what 
| was required to protect appellee from 


‘the wrong complained of. The decree is | 


| modified by making the prohibitions of 
the injunction granted applicable to the 


'City of Dallas, instead of to the entire | 


State of Texas. This modification is to 


be without prejudice to the right of the | 
gaging in such business in the City of | appellee to seek relief for a breach of | 
Dallas, the principal place of business of | the agreement by the appellant other | 
the Ice Company, and the scene of the| than the one complained of by the bill | 


|in this case. As so modified, the decree 


jis affirmed. 
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Trade Marks 









Similarity to Mark 
| Of Opposer Prevents 
Footwear Registry 
| 


Evidence Inadequate to 
Limit Rights of Party Us- 


ing Arrow Configuration 


For Several Years 





The First Assistant Commissioner of 


Patents has ruled that a mark for leather | 


shoes consisting of a pictorial repre- 
sentation of an arrow, colored red, hav- 


ing the words “Red Arrow” upon it and) 
having in the feather portion two con- | 


centric circles within the smaller of 


registerable as a trade mark. 





| that the registration sought by he ap- 
plicant is deceptively similar 
istered trade marks of the opposer con- 
sisting of pictorial representations of a 
single arrow, or two arrows crossed, or 
the word “Arrow” or “Hood” with an 
arrow piercing all the letters, used on 
rubber shoes and overshoes. 


That the goods of the parties possess | 
the same descriptive properties was held | 


to.have been previously decided. 





Hoop RusseR COMPANY 
v. 
WEYENBERG SHOE MANUFACTURING 
COMPANY 


Commissioner of Patents. 

Appeal from Examiner of Interferences. 

| Opposition No. 9037 to registration of 
trade mark for leather shoes, applica- 
tion filed Mar. 29, 1928, Serial No. 
263999. 

Harotp C. HASKELL and CHARLES C. 
GAMMONS, for- Hoop RuBBEeR CoM- 


PANY; YounG & YOUNG, for WEYEN- | 


BERG SHOE Mrs. Co. \ 
Commissioner’s Opinion 
Jan. 30, 1930 


KINNAN, First Assistant Commis- 
sioner.—This case comes on for review, 





cision of the examiner of-trade mark in- 
terfererices sustaining the opposition of 
Hood Rubber Company and adjudging the 
applicant not entitled to the registration 
for which it has applied, 

The applicant seeks registration of a 
| mark consisting of a pictorial represen- 





|tation of an arrow, colored red, having | 


| the words “Red Arrow” upon it and hav- 
|ing in the feather portion two concentric 
|cireles within the smaller of which is 
placed the letter “W,” the mark being 
applied to leather shoes. Continuous use 
{of the mark by the applicant is claimed 
since August, 1923. 

The opposer claims adoption: and con- 
tinuous use since 1905 of several matks, 
| one of which consists of the pictorial rep- 
resentation of a single arrow, another 
of two arrows crossed, a third of the 
word “Arrow,” and still another in- 
cludes the word “Hood” with an arrow 
piercing all the letters, the marks being 
used upon rubber boots and shoes, rub- 
ber overshoes, and rubber-soled canvas 
shoes. The opposer pleads ownership of 
registrations No. 60194, issued Jan. 29, 
| 1907; No. 60481, issued Feb. 12, 1907; 
| No. 210815, issued Mar. 23, 1926, and No. 
214922, issued July 6, 1926. 

Similarity Is Question 

Both parties have taken testimony and 
|it appears that the above noted allega- 
tions of the opposer as to adoption and 
use of the marks set up in its notice of 
opposition for a quarter of a century or 
more are fairly established. This re- 
stricts the question here to be deter- 
mined. to the similarity of the marks and 
| the goods. ‘ 

As to the similarity of the goods the 
holding of the court of appeals in the 
'ease of Boston Rubber Shoe Co. v. 
Abramowitz, 2470. G. 247, 47 App. D. C. 
199, is deemed conclusive that the goods 
of the opposer and those of the applicant 
possess the same descriptive properties 
/as such terms have been construed in 
adjudicated cases. 

The applicant urges that the presence 
of the color and the words “Red Arrow” 
in its mark as well as the cireles in the 
| feather portion serve to distiguish from 





which is placed the letter “W,” is not | 
| 
This ruling was made on the ground | 


0 reg- | 





|on appeal of the applicant, Weyenberg | 
Shoe Manufacturing Company, of the de- ; 








By his answer to the bill appellant | 
admitted that he was engaged in the, 
construction of an ice plant in the City | 
of Dallas, and that he proposed to en-! 
gage in the ice business. The granting | 
of the relief sought was resisted on the , 
grounds: (1) That the covenant not to 
engage in the lines of business men- | 
tioned was invalid because that covenant | 
undertook to make the restraint opera- | 
tive throughout the State of Texas, | 
though the business of the Ice Company | 
and its good will were confined to the | 
City of Dallas and some nearby territory; | 
and (2) That the agreement contain- | 
ing the restrictive covenant mentioned | 
was void by reason of its being part of a 
plan or scheme to place all properties | 
used in the ice business in the City of | 
Dallas under one management, control, 
agreement or understanding with a view | 
to establishing a monopoly of said busi- 
ness in that city. Provisions of the de- 
eree appealed from in effect prohibited 
the doing anywhere in.the State of, 


#Texas what was in conflict with the 


Safes which the engaging in the same, 


4 


oy 


terms of the above-mentioned agreement 
as to not engaging in any line of busi- 
ness in which the Ice Company: was en- | 
gaged. | 
The business of the Ice Company was 
edominantly local, most*of its product | 
on been sold in the City*of Dallas | 
and its vicinity. Occasionally’ it sold | 
ice in other parts of Texas. It is ap- | 
parent that a main purpose of this suit | 
was to prevent the sepeoens from violat- | 
ing his agreement engaging in the 
ice business iyi the City of Dallas. A/| 
seller of a business and its good will 
may validly bind himself for a reason- 
able time not to engage in the ‘same 
business where by so doing the value 
of the sold business would be interfered 
with. . 
Restricted in Scope \ 


When such an agreement extends the | 
area of the restraint beyond the territory | 


siness by a seller would be likely to! 
ffect the value of the sold business it 
is unenforceable to the extent that the 
restraint is greater than is required to 
preserye to the purchaser what the latter 
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Florida—Statutes—Constructiod and Operation—Particular Class of 
Statutes--Remedial Statutes—Limitation on Liberal Construction by Au- 
thority Conferred Through Police Power— 

While remedial statutes are to be liberally construed so as to suppress 
the evil‘and advance the remedy intended, this principle of construction is 
circumscribed and limited in its scope by the further principle of statutory 
construction that a statute conferring authority upon an officer under the 
police power of the State should be strictly construed and all powers not 
specifically granted or necessarily implied are reserved.—Amos y. Conkling. 
(Fla. Sup. Ct.)—IV U. S. Daily, 3503, Feb. 14, 1930. 


Florida—Banks and Banking—Banking Corporations and Associations—In- 


solvency and Dissolution—Statutory Provisions—Official Supervision and. 


Control of Liquidation—Judicial Review of Comptroller's Terms of Freez- 
i peter ; 

here Florida statute (sec. 4167, R, G. S. 1920) authorized the comp- 
troller to issue an order freezing the assets of a closed bank upon the con- 
sent of 75 per cent of the representatives of the deposits and: set reasonable 
terms and conditions for the bank’s reopening, and it was further provided 
(Chap. 6102, G. C. L. of Fla, 1927) that, after giving notice the comptroller 
shall apply t6 a judge having jurisdiction, for an order confirming his ac- 
tion, held: Upon application for an order contirming the freezing order, the 
question to be considered’ by the court is whether the existing conditions 
warrant the court in affirming the order, and where the terms and conditions 
of such order are not reasonable, or the bank not susceptible of being 
placed in a sound and safe condition, the court should decline to confirm 
the freezing order.—Amos v. Conkling. (Fla. Sup. Ct.)—IV U. S. Daily, 
3503, Feb, 14, 1930. 


Kentucky—Insurance—Insurance Agents and Brokers—Agency for Insurer— 
Extent and Exercise of Powers of Agent—Necessity of Company’s Written 
Consent Under Contract of Agency— ‘ 
Under a contract between a surety company and a local agent, providing 
that “The agent shall secure the written consent of the company before con- 
tracting or"incurring any expense or indebtedness of any kind, legal included, 
on behalf of the company, or which might, result in a-charge or claims 
against the company,”.the agent hag power without the written consent of 
the company to execute a sale bond” which the company had refused to un- 
dertake, since the execution of the bond did not constitute a contracting or 
incurring of an indebtedness and the contract did not prohibit the agent from 
incurring any liability without the written consent of fhe comprany.—South- 
ern Surety Co. v. Miller. (Ky. Sup. Ct.)—IV U. S. Daily, 3508, Feb, 14, 1930, 


Kentucky—Principal and Surety—Nature of Liability of Surety—Effect of ; 


Execution of Bond—Liability as Surety Distinguished from Indebtedness— 

Where one executes bonds undertaking to pay, if his principal does not, 
his liability is that of. a surety only and, being wholly contingent, cannot 
be regarded as an indebtedness which is owing and should be paid at all 
hazards.—Southern Surety Co. v. Miller. (Ky. Sup. Ct.)—IV_ U, S, Daily, 
3503, Feb. 14, 1930, . , 












|the simple arrow marks of the opposer. 
|In support of this view attention is in- 
vited to previous registrations by other 
parties of marks which disclose arrows 
|and which are used upon this same class 
jof goods. Two of these registrations par- 
| ticularly relied upon are those to Na- 
thaniel Fisher & Co., No. 32970, issued 
May 30, 1899, for a mark representing 
an atrow piercing the center of a target, 
and La Prelle-Williams Shoe Co., No. 
35244, issued. Oct. 16, 1900, for a mark 
showing an arrow piercing a representa- 
tion of a’ heart, the words “Heart an 
Arrow” appearing above the picture, 
likewise used upon shoes. The other reg- 
istrations to which attention has heen 
i called are long subsequent to the date of 
adoption and use established by the op- 
poser. There is no evidence as to the 
extent of use of any of these registered 
marks, and there is nothing of record to 
show the marks of these two registra- 
| tions issued before the opposer entered 
|the field were used for any length of 
|time after the dates of such registra- 
| tions, or that they were éver used to any 
| extent, or Were in use when either of the 
| parties here involved entered the field. 


Deception Probable 


Under these conditions it must be held 

| that none of the registrations to which 
the applicant has called attention limit 
the rights of the opposer in connection 
| with its marks, The purchasing public 
| would be quite likely to designate the 
| goods of both parties as arrow goods and 
}eall for them by such name. The color 
relied upon by the applicant to distin- 
| guish its mark would not be impressed 
to any great extent upon the mind ofthe 
purchaser. Having worn or become fa- 
| miliar with opposer’s goods with the ar- 
row mark upon them and ‘seeing the ap- 
plicant’s mark upon leather shoes, a pur- 
chaser would“be quite likely to think the 
goods had the same origin. Where there 
is doubt, the settled rule requires it must 
be resolved against the newcomer. 

The decision of the examther of trade 
mark interferences sustaining the oppo- 
sition and adjudging the applicant not 
entitled to the registration for which it 
has applied is affirmed. 


| 








The weekly statement of 
the Patent Office of patent 
suits filed will be found on 


page 13. 
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New York Lire Insurance Co. 7 
51 Madison Avenue, New York City ty 


(Incorporated under the laws of New York) 
A MUTUAL ORGANIZATION, FOUNDED IN 1845 









Insurance in force 
Dec. 31, 1929 


DIVIDENDS 
Payable in 1930 





vice $7,266,000,000 
NEW BUSINESS oA 
1929 Branch Offices 
$953,000,000 in most of 
‘ dibitd the larger cities 
TOTAL RESOURCES of the 
_ Dee. 31, 1929 United States and 
$1,665 ,000, 000 Canada 
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'To the Policy-holders: 





~ 







I wonder if you know how important you with other Policy-holders have collectively 

become in the economic life of the world. You think of your life insurance as an important 

|factor in your plans for yourself and your families but I doubt whether you yet comprehend 
| what you are actually doing for the world at large. 










the United States and Canada. I am speaking to you as part owner of the $19,000,000,000 
which has actually been assembled for the protection of beneficiaries under the $110,000,000,000 
of coverage which now exists. Never before in the history of the world have individuals volun- 
tarily, privately and cooperatively pledged such a sum for mutual protection or for any purpose. ' 


This coverage exceeds the total resources’of all the banks in thé United States and Can- 
ada, including savings banks, by about $34,000,000,000. It is equal to all the resources of 
all our Foundations and Endowments for Education and Research, multiplied many times. 
‘Our educational, medical, scientific and charitable institutions are in the hands of trustees 
whose powers are wisely limited by the terms of the instruments on which the trusts rest. The 
Trustees of these foundations seldom have any very wide discretion as to how funds under 
their control shall be distributed. Neither have we. 


’ Outstanding life insurance ($110,000,000,000) is the greatest trust ever created. It, too, 7 

is managed. by Trustees. The Trustees are the Directors of the various companies with whom 

seeeeer sit certain familiar figures. They are Life, Death, Disability, Necessity and 
Id Age. 


Death has heretofore been a terrible figure because life was not organized against him. 
| Now life is so organized. Death will ultimately come to all of us. Nobody doubts that and 
nobody can change it. The terror of Death (I am not now considering any religious question) 
lies in his cruel, remorseless and uncertain stroke. In that has been his victory. 


fact and deals with him just as it deals 


| I am speaking to you now as a part of the 70,000,000 people insured in all companies it 






















































Life Insurance faces Death not as a Terror but as a 
with bonds or real estate mortgages. 


Let me show you how vital those $110,000,000,000 are. Back of these pledged billions 
lie three great forces. ~ 


First—the $19,000,000,000 in cash and securities in hand; / 


Second—the seventy million people who have contracted, directly or indirectly, to pay 4 
future premiums; Fe 


Third—the power of compound iriterest. ; 7 = 
Together they make that $110,000,000,000 the most vital and useful force in all sociology. 


Now try to visualize what is coming.. Outstanding Insurance will become $200,000,000,- 
000, $300,000,000,000, possibly much more, but it will always have those three great forces, 
the first two correspondingly increased, behindit. Because of its peculiar relation to the weak- 
nesses and needs of human life it is and always will. be worth more than a like sum in cash. 
To illustrate— 


Death sits with this great Board of Trustees and Death still strikes but, in your case, 
not as of old. Life also sits with the Board and by quickly translating individual productive 
Power into cash it despoils Death of his old and faithful servitor, Poverty. 


Disability, crueler than Death, also sits with that Board and demands and receives stipu- s 
lated sums when the bread winner fails and becomes a burden. 


Necessity and Old Age also sit with that Board and are covered 
| instruments. 


All these benefits are specified in the Great Deed of Trust: the policies in force. ¥ 


Some of you, most I hope, will agree when I say that Life Insurance has come to be the 4 
most important beneficial enterprise in the manifold problems of living. x 


My main point is that you, beginning with your individual needs and obligations, have q 
not only minimized the terrors of Death, Disability and Old Age but you have come, as a a 
group, to be one of the largest holders of useful securities in the world. : 


You are’ the only group that ever existed having the courage and sanity in the current 
problems of living to rob Death of his terrors by dealing with him as an ultimate fact. 


As a group you are not capitalists, yet you have become the greatest of capitalists. 


Following your impulse of self-protection you have created the greatest of all beneficial 
institutions. el 


Seeking to banish the need of charity from your own household, you have shown how the.» 
need of charity may be completely banished from every household. 





by the underlying 


















| New York, January 27, 1930. DARWIN P. KINGSLEY, President. 
















New York Life Insurance Company 
BALANCE SHEET — DEC, 31, 1929 













ASSETS LIABILITIES 
Real Estate owned and First . Reserves—ample with future 
Mortgage Loans on Farms, , premiums and Interest to 
Homes and Business Prop- pay all insurance and an- 





$593,633,002.37 nuity obligations as they 


become due $1,465,664,828.22 


Dividends payable to Policy- 
holders in 1930... °. 


erty 
Bonds 
Other Governments, States, 
Cities, Counties, Public s 

























Utilities, Railroads, etc... 672,665,159.31 a 193 seme, 71,796,857,00 
Prefegved andl” Guaranteed r All other Liabilities... .. a 7,859,164.31 
Stocks :............ .... 82,414,042.00 — em 
Policy Loans, Cash and Other Total Liabilities ......... $1,545,320,849,53 
ROMO 3 Un ws 


346,991 407.36 
Total Funds for Policy- General Contingency Fund. 120,382,761,51 


holders’ Protéction § 1,668,703,611.04 | eee os ek eae $1,665,703,611.04 a 









Economy in Baying 
fousewife From 
- Retailer Explained 


Standard Specifications Are 

_ Sought for Staple Goods; 
Problem Is Studied by 
Economists 


By Faith M. Williams 


Senior Home Economist, 
Bureau of Home Economics, 
Department of Agriculture 
One of the most serious problems 
faced by the woman who desires to spend 
the money income of her family in the 
most economical fashion possible is defin- 


¥ 


ing her wants to the retailer in such a} 


way that he can give her exactly what 
she needs in the situation she is facing. 
Manufacturers. have for a long time 
written accurate descriptions of the raw 
materials and the intermediate goods 
which they want to buy in such a way 
that they could be sure of the construc- 
tion and performance of the goods or- 
dered. The housewife has depended on 
her own judgment, often using a great 
deal of time goirg from one shop to 
another comparing similar goods at dif- 
ferent prices. 


How easy it is for the housewife to be 


mistaken was convinéingly brought out | 
by a study of housewives’ judgment of | 
the durability of sheeting made by Pro-| 


fessor Rosamond Cook at the University 
of Cincinnati. Miss Cook tested 9 
samples of sheeting in the laboratory 
and numbered them according to their 
performance in her tests.. She removed 
the price tags and gave them to a 
number of housewives to rate according 
to durability. 
Inquiries Are Made 


On the average the sheet with the 
highest laboratory rating was_ place 
fourth on the housewives’ list. The ex- 
periment was tried over again with 
salespersons and their average ratings 
placed this same sheet seventh. With 
the enormous development in the last 25 
years of new kinds of things for use in 
the household, housewives are beginning 
to ask for exact definitions of the quality 


and performance of the goods they buy | necessarily involve a reduction in the | round tri 


in order to place their purchasing on a 
more scientific basis. 

Every month new toys are being put 
on the market which interest both adults 
and children. The electric train in the 
shop window creates an urgent demand 
in the breast of the small boy who sees 
it, in the same way that the shiny new 
car makes his father feel that somehow 
or other economics must be effected in 
the family’s everyday purchases in order 
that the “old bus” may be replaced with 
this beautiful new model. To the house- 
wife is brought the problem of managing 
her household ‘in such a way that the 
needs of. the family for nourishing food, 
for warmth, for education, for recrea- 
tion may be met in the most satisfac- 
tory way. 

In order to solve some of her problems 
she has been asking that standard speci- 
fications for the staple goods she buys 
be developed in such a way that her 
purchases may result’ in more satisfac- 
tion for the amount of money she ex- 
pends. The Bureau of Home Economics 
has been cooperating with the American 
Home Economics Association and manu- 


facturers and distributors under the | 
auspices of the American Standards | 
Association in developing more satisfac- | 
tory labels for different grades of re-' 


frigerators, bed blankets and sheets. 
Accuracy Is Needed 
.If the labels are to be more satisfac- 
tory they must be based on accurate 


specifications for different grades of the | 


commodity in question. Research . in 
regard to the qualities needed in refrig- 
erators has been carried on at the Bu- 


reau of Home Economics in cooperation | 


with refrigerator manufacturers and 
conferences are being held to determine 
what ‘data should be included on the name 
plate and under what conditions testing 
of refrigerators should be carried on. 
Dr. Louise Stanley, Chief of the Bureau 


of Home Economics, is chairman of the | 


committee working on the determination 


of what the consumer wants from re-| 


frigerators. 

The consumer group is asking that 
the name plate should include informa- 
tion in regard to the total storage cap- 
acity of the refrigerator, its shelf area, 
the temperature which it will maintain 
under standard conditions, and the 
amount of ice or electricity, or gas, reé- 
quired to maintain that temperature. 
Also it is recognized that the consumer 


needs some data on the durability of | 


the construction. The purchase of a 
refrigerator represents a considerable 
investment from the point of view of 
most families and many requests come 
to. the Bureau of Home Economics for 
information in regard to economical 
methods of buying this piece of equip- 
ment. Just when these conferences be- 
tween manufacturers, distributors and 
retailers will be concluded and a name 


plate developed that will be satisfactory | 


to all groups cannot be predicted. _ 
Meanwhile the Bureau of Simplified 
Practice of the United States Bureau of 


Standards has worked on the most eco- | 


nomical dimensions for different types 
of refrigerators. The Ladies 
Journal has assembled the information 
now available on refrigerators in a leaflet 
recently published. The leaflet will be 
helpful, but a really satisfactory method 
of purchase cannot be developed until the 
standards discussed above are formu- 
lated, and the purchaser has a guide in 


a name plate describing the construction | 


and performance of the particular re- 
frigerator to which it is attached. 


Comparisons Are Made 

The purchase of an individual sheet 
does not represent, as large an expendi- 
ture of money os the purchase of a re- 
frigerator but many more sheets must 
be bought to keep up the family supply. 
The housewife wants to know exactly 
what are the qualities of sheets she is 
buying in order that she may accurately 
compare the construction of 
sheets at different prices. Let us say 
that she has used for some time a sheet 
of a certain brand. 
more of that brand, having found it sat- 


isfactory, but the retailer presents her | 


with a new sheet of which she has never 
heard before at a lower price. 


She wants to take advantage of the | 


economy, supposing that it is an econ- 
omy. If she finds om both sheets labels 
describing tensile strength, thread count, 
weight per square yard and percentage 
of sizing, she can determine what will be 
the most economical purchase to meet her 
rticular needs. The American Home 
mics Association s.-e time ago 


d | 


Home | 


different | 


She intends to buy} 
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Postal Service 


Readjustment of Pay of Postmasters 
In All Classes Planned by Department! Now Vanishing at 


;, 
Bills to Increase Equipment Allowances Are Opposed and | Rate of 5,000 Vearl 
Supported Before House Committee 


|. A new program cal for a. read- 
justment and: reclassification of salaries 
paid postmasters of all classes is being 
drafted by postal officials under the di- 
rection of the Postmaster General, Wal- 
ter F; Brown, the: Fourth Assistant 


Postmaster General, John W. Philp, tes- | 


tified before the House Committee on 
the Post ice and Post 
The Committee met *%o consider pro- 
posed legislation governing employment 
of postal workers, including an 8 per 
cent increase in equipment ‘allowances 
for certain class:s of postma:ters. 
Mr.-Philp said tht thé Post Office De- 
partment was making an intensive study 
|of postal affairs with a view to further 
| efficiency and economy in the: operation 
lof the service. In view.o. the studies 
| being made, “4r. Philp pointed out that 
the Department vu osed in princip]: the 
| Kelly bill (H. R. 229) providing addi- 
| tional equipment allowances. 
| Mr. Philp said the proposed 8 per cent 
}increase would megn, according to De- 
partment estimate¥, an additional outlay 
of $14,000,000.. He asked the Commit- 
tee to postpone action on this bill until 
‘the Department has completed its 
studiés of postal needs. / 
| He also pointed out that the Depart- 


stead of renting it from Postmasters. 
The Committee had under considera- 
| tion two additional bills, one the Hogg 


| bill (H. R. 1228) and the other the Kelly | 


bill (H. R. 3087). The former bill pro+ 
vides as a minimum a 30-hour week for 


is, Feb. 13.) 


ment was planning to buy equipment in- | 


substitute 
bill woul 


stal-workers, while the latter 
grant these employes sick 
leave and vacation efits. -Postal offi- 
cials opposed these measures because of 
the financial burdens they ‘would place 

on the postal service, which is now oper- 
ating at.a deficit. 

Representatives of organized postal 
workers appeared and endorsed these 
bills, but. were willing either to amend 
or to clarify them to meet. the objections 
of the Post Office Department. 

William R. Spilman, Chief Post Office 
Inspector, and Secdnd Assistant Post- 
master General W. Irving Glover ap- 
peared for the Department. M. T. Fin- 
nan, secretary-treasurer of the National 
Association of Letter Carriers; Thomas 
F. Flaherty, secretary-treasurer of the 
National Association of Post Office 
Clerks, and representatives of other or- 
ganizations also appeared. 

Providing a 30-hour working basis for 
substitute postal workers would elim- 
inate an injustice being done these em- 
ployes under present employment con- 
ditions, the Committee was told. Mr. 
| Finnan explained that substitute letter 
| carriers who are subject té-call for work 
}at any time remain around post offices 
for days without receiving a penny for it. 

He said that the Department now only 
| pays these workers for the actual work 
| performed and does not compensate them 
| for idling their time away while waiting 
an assignment from a postmaster who 
has ordered them to report for duty in 
case of emergencies. 





Hourly Production 


| Increased by Firms 


‘Study of Five-day Week 


| Schedule Is Reviewed by 


| Labor Department 


| 


[Continued from Page 1.] 


total number of hours of work per week, 
| unless the weekly schedule on a five and 
|a half or a six-day basis is above 50 hours. 
| Of the 219 establishments reporting the 


fected without a change in the total 
hours; 3 companies report a slight in- 
crease in working hours. Of the 189 
companies making a reduction in the 
hours per week, 104 redueed their work- 
ing schedule to 40 hours. 

Data on the weekly output under the 
five-day schedule 4s compared with the 
former five and one-half and six-day 
schedule 
tablishments. Of 94 


companies that 


had reduced the total hours per week, | 
substantial | 


6 companies reported a 
| loss in output and 24 companies a loss in 
| proportion to the reduction in the hours; 
| 46 companies reported no change in out- 


| put and 18 companies reported an in-| 
Since the hours of this group | 
| were reduced in changing to the five-day | 


| crease. 


jaweek’ it. would seem that nearly 70 per 


in total output’ per tveek and are, there- 


than under the longer working schedule. 
Of the 32 companies reporting no change 
in working hours, 17 reported no change 
; in output, 14 reported an increase, and 
only 1 reported a decrease. _The one com- 
pany reporting an ineréase in the total 


output. 

The following quotations made from 
letters received by the conference board 
from companies operating on the five-day 
week schedule give their reasons for the 


change to the five-day week, as well as the | 
advantages they find in its operation. | 


Efficient working pitch better maintained 
by .concentration into fewer days, with 
proper rest intervals to relieve any strain 
of longer daily hours when nature of work 
makes this desirable. Reduced need for 
days off or lengthy vacation periods. 

Greater relaxation over the week-end 
gives added pep to week’s work. 

The change to the five-day week wags 
made because of the desire to provide mofe 
leisure for our working force; and it might 
also be interesting to you to know that 
——————————————— ee 
asked the American Standards Associa- 
tion to call conferences of manufacturers, 
distributors, and users of sheets m order 
to determine what kind of information 
should go on a label that would help to 


remedy the confusion which exists in the | 
|} minds, of many women purchasers when 


they try to buy sheets. The Bureau of 
Home Economics has been cooperating 
with the committees working on the 
standards for sheeting by bringing to- 
gether the available information in re- 
gard to classifying sheetings in a way 
that will be most helpful to the ordinary 
woman purchaser. 

No final recommendations have been 
adopted by the committees working on 
| the subject but the preliminary work of 
| ascertaining the facts in regard to sheet- 
ing specifications has been done, and 
definite results may be expected in the 
near future. 

The work on better labels for bed 
blankets is just getting under way; Pre- 
liminary conferences have been held by 
the manufacturers, distributors and con- 
sumers and a preliminary draft has been 
made of the material which might well 
be included on blanket labels. The con- 
sumer group is asking that size, fiber 
composition, tensile strength of warp 
and filling, weight per square yard, and 
warmth value, expressed in terms of 
| heat conductivity and air permeability, 
should be included on the label. 

Miss Ruth O’Brien, who is in charge 
of the textile-division of the Bureau of 
Home Economics, is chairman of the 
committee on sizes of blankets and a 
;member of the committee on tests for 
strength. The Bureau of Home Eco- 
nomics in cooperation with the Bureau 
of Agricultural Economics is now carry- 
ing on a project for determining the 
characteristics of blankets made with 
different amounts of virging wool and 
reworked wool. 

There are a great many different mat- 
| ters to be considered in defining differ- 
|ent grades for household goods and it 
is ‘important that a disinterested body 
take charge of the research which must 
be done before any final conelusions can 
| be reached. 
| The Bureau of Home Econontics has 
|made plans to carry on some research 
|in other types of household equipment 
| but as yet has not been able to do so 
because of the lack of funds, 


' | Und 
| baa 


weekly schedule of hours after making | 
the change to the five-day week, 27 com- | 
panies report that the change was ef- | 


were obtained from 127 es-| 


cent of these companies suffered no loss | 


fore, obtaining greater output per hour | 


number of hours reports no thange imthe | 


our production jncreased since the installa- 
tion of the five-day week without additional 
force; also that our rate of illness has de- 
j; creased about. 30 per cent and our rate of 
lateness has decreased about 80 per cent. 

We have many married women who reed 
more time for shopping and housework. 
er the old system our attendance was 
on Saturday and we never received a 
| half-day’s work. Now ‘our attendance is 
perfect and our labor turnover is less than 
1 per cent per month. 


Universal satisfaction. Our workers 
|eome to our village’from many cities and 
| towns by trolley or automobile. They ap- 
|preciate the privilege of omitting one 
p and the double rest day. Of- 
shipping employes wish it were 
also to enjoy the 





| fice and 
| practicable for them 
entire Saturday off. 


They femployes] are strongly in favor 


at night rather than interfere with the 
Saturday holiday. It is our opinion that 


ably early in the morning and sticks to it 
a little longer in the afternoon, with one 
full holiday on Saturday, has an advantage | 
over the one who sleeps a little later, quits | 
a little earlier, and thus gets his off time | 
in useless driblets. | 

Enthusiastic approval of over 80 per cent 
of workers by actual. vote. Powerful | 
stimulus to morale. Next to bonus, best 
continuous effect of anything company has 
ever done. 

Status is Changed 

The report makes the following state- 
ment concerning the attitude of employ- | 
ers who consider the five-day week sched- | 
ule, disadvantageous: 

“The attitude of employers operating 
| a five-day schedule but considering it dis- 
advantageous seems to be strongly in- 
fluenced by whether or not the five-day 
| week was-introduced with their full ap- | 
proval or was forced upon them by or- | 
| ganized labor. It is natural that they 
should resent: a program they have been 
|eompelled to accept, and that they 
| should magnify its shortcomings, just as | 
|on the other side there may be a tend- 
ency to minimize the disadvantages 0 
a plan which has been voluntarily intro- | 
duced. Some union-shop employers de- | 
clared themselves satisfied that the five- 
| aay schedule is desirable, but others made 
|no attempt to conceal their disapproval | 
of a program of fewér hours of work 
|and unreduced pay, which they view as | 
little short of confiscation, and have been 
eutspoken and caustic in their criticisms.” | 
In concluding the report states: 

“This evidence does, however, remove 
the five-day week from the status of a 
radical and impractical administrative 
| ¢xperimenpt and places it among the plans 
which; however revolutionary they may 
| appear to some, have demonstrated both 
| practicability and usefulness under) cer- 
|tain circumstances. An employer who 
jis interested in the adaptability of the 
| five-day schedule to his own business 





a working schedule that has been in force 
for a number of years in various estab- 
lishments with generally satisfactory re- 
sults.” 


Marine Corps Orders 


Jan. 31, 1930 


| 
| 


tail as an Assistant Quartermaster. 

Capt. William W. Ashurst, detached M. 
B., Quantico, Va., to Asiatic Station via 
|the S. S. President McKinley scheduled to 
said from San Francisco, Calif., on or about 
Feb, 28. 

Capt. James M. Bain, detached Nica- 
raguan National Guard Detachment to M. 
B., Quantico, Va., via first available Govern- 
ment conveyance. 

Capt. ane C. Barnaby, detached M. D., 
N. P., N. Yd., Portsmouth, N. H., to Second 
Brigade, Nicaragua, via the U.'S. A. T. Cam- 
brai scheduled to sail from New York, N. Y.. 
on or about Feb. 21. 

Capt. William B. Croka, detached Nor- 
folk Navy Yard, Portsmouth, Va., to Nica- 
| raguan National Guard Detachment via the 
| U. 8S. A. T. Cambrai scheduled to sail from 
New York, N. Y., on or about Feb. 21. 

Capt. Harlen Pefiey, detached M. B., N. 
Yd., Philadelphia, Pa., to Second Brigade, 
Nicaragua, via the U. S. A. T. Cambrai 
scheduled to sail from New York, N. Y., on 
or about Feb. 21. 

1st Lt, Ralph FE. Forsyth, detached M. B., 
Quantico, Va., to Second Brigade, Nica- 
ragua, via the U. S. A.. T. Cambrai sched- 
uled to sail from New York, N. Y., on or 
about Feb. 21. 

ist, Lt.;George L. Maynard, detached M. 
B., N. A. S., Lakehurst, N. J., to Second 
Brigade, Nicaragua, via the U. S. A. T. 
Cambrai scheduled to sail from New York, 
N. Y., on or about Feb. 21. 

2d Lt. Walker A. Reaves, detached M. B., 
Quantico, Va., to Second Brigade, Nicaragua, 
via the U. S. A. T. Cambrai scheduled to 
sail from New York on or about Feb. 21. 

Chf. Pay Clk. William B. Denison, de- 
tached M. B. N. Yd., Boston, Mass., to M. 
Cc. B., N. 0. B., San Diego, Calif., via the 
U. 8. A. T. Cambrai scheduled to sail from 
New York, N. Y., on or about Feb. 21. 

Mar. Gun. John H. Murphy, appointed « 
marine gunner and assigned tO duty on 
Asiatic: Station. 

The following named appointed second’ 
lieutenants and assigned to duty at the sta- 
tions indicated: 3 

John Wehle, Edson L. Lyman, Quantico; 
Lewis R. Tyler, William P. Battell, Ports- 
mouth; James P. Berkeley, Philadelphia; 
Peter A. McDonald, Boston; Archibald D. 





of it; in fact, prefer to do overtime work | schoals is far below that of grade schools; 
|and the social advantages of centralized 


h s vho “get d at it” reason- | * - : 
pe tapers pF ings Maes ec, gen de it HC ago ling for life that small isolated schools | 


/Kansas, Missouri, New York, and Penn- 
| sylvania the number is in excess of 7,000 | 


may, therefore, approach the problem as | 


Maj. Harry K. Pickett, relieved from de- | 


One-room Schools. 


| Figures Compiled by Office 
Of Education Put Present 


Total at Approximately 
150,000 


The one-room school so charactéristic 
}of the early American education system 
is disappearing at the rate of almost 
5,000 per year, the associate specialist 
in school finance, Timon Covert, stated 
orally at the United States Office of Edu- 
cation Feb. 13. 

In 1918, when figures were first com- 
| piled on schools of this type by the Of- 
fice of Education, Mr. Covert said there 
a approximately 200,000 in the coun- 
ry. 
reduced to 153,000. At the present time 
it is estimated that there are about 150,- 
Ovd or less, Mr. Covert stated. 


Rise Due to Circumstances 


The rise of the one-room school was 
due to circumstances, it was pointed out. 
Sparse population in widely scattered | 
areas, oftentimes separated by geo- 
graphic barriers, made necessary the 
concentration of public education in 
small units. 

Even today the population and the 
geographic situation, su-k as exist in} 
parts of Vermont, according to the State 
department of education, always will 
require the retention of one-room 
schools, Mr. Covert explained. Moun- 
tains and valleys, great distances, and 
a thin population, he further pointed 
out. make larger schools impracticable. | 

With the improvement of transporta- | 
tion, facilities, however, a general elimi- 
nation of the one-room school has come 
about. Mr. Covert called attention to 
certain weaknesses of the one-room 
school that have been an object of cen- 
sure by educators for a century since the 
criticism of Horace Mann. These weak- | 
nesses, Mr. Covert said may be summar- 
| ized as follows: 


“One teacher working alone with all | 


In 1927-1928, the number shad been | 





grades and pupils of all ages can not; 
be expected to accomplish results equal | 
to the results made possible by the spe- | 
| cialization of the well-graded school; one- | 
}room schools are taught by. the least 
trained and youngest teachers; the per- 
centage of attendance in one-teacher | 








| schools give them a superiority in train- 


/can not attain.” | 


Illinois Leads the List 


At present, Mr. Covert said, Illinois | 
has the largest number of one-room 
“schools with 10,105 and Rhode Island 
the least with 97. In Iowa there are} 
more than 9,500 such schools, and in 


each. Among other States with a large | 
number, Mr. Covert pointed out, Ken- 
tucky, Michigan, Minnesota, Nebraska, 
and Wisconsin each have over 6,000. 


Mr. Covert said he believed the tend- | 
ency to eliminate the one-room school 
would continue steadily in the future. | 


Army Orders 


Col John L. DeWitt, Inf., relieved from 
Army War College, Washington, D. C., ap- 
pointed Quartermaster General for four 
years. 

Col. Henry Gibbins, Q. C., from Hawaiian 
Department to Washington, D. C., duty in | 
office of Quartermaster General. 


Capt. Walter C. Royals, M. C., detailed 
member of board to meet at New York City 
for examination of candidates for Medical } 
Department commissions, vice Lt. Col. Rob- | 
ert W. Kerr, M.-C., deceased. 


Maj. Tate B. Collins, M. C., detailed mem- 
ber of board to meet at West Point, N. Y., 
for examination of candidates for Medical 
Department commissions, vice- Maj. Joseph 
D. Moreno, M. C., relieved. 

Ist Lt. Frank G. Marchman, Q. C., re- | 
lieved as assistant to quartermaster, Fort 
| Logan, Colo., assigned duty with Second 
Division, headquarters same post. 

2d Lt. Edward F. Shepherd, Q. C., relieved 
; duty with Second Division, Fort Crockett, 
Tex., assigned assistant to quartermaster, 
same post. 

Capt. Paul J. Matte, Cav., relieved in- | 
structor Cavalry National Guard, Wichita, 
Kans., assigned Fort Bliss, Tex.. 

Mstr. Sgt. Albert G. Hess, Inf., to be 
retired at Fort Moultrie, S. C., and sent to 
his home. “ 

Maj. George B. Bartlett, G. S. C. (Inf.), 
retired as a lieutenant colonel, disability in- 
cident to service. 

Capt. Dan H. Riner, Inf., from Philippine 
Islands to Fond du Lac, Wis. 
ney 


Abel, Hampton Roads; William W. Childs, 
New York; Charles E. Shepard Jr., Phila- 
delphia; Michael McG. Mahoney, Charles- 
ton. 

Feb. 1, 1930 

Capt. Harry B. Liversedge, promoted to 
the grade of captain to rank from Jan. 17, 
1930. 

ist Lt. Luther A. Brown, promoted to the 
grade of first lieutenant to rank from July 
25, 1928. 
|} Ist Lt. George D. Hamilton, Chf. Mar. 
Gun. William Liske, assigned to duty at 
| M. C. B., N. O. B., San Diego, Calif. 

Feb. 4, 1930 

Capt. Claude A. Phillips, detached M. B., 
Quantico, Va., to Second Brigade, Nicaragua, 
via the U. S. A. T. Cambrai scheduled to 
sail from New York, N. Y., on or about | 
Feb. 21. 

Capt. Robert Yowell, on Feb. 15 detached 
| Recruting District of New Orleans, New 
| Orleans, La., to Nicaraguan National Guard 
Detachment via the S. S. Iriona scheduled 
to sail 
Feb. 22. ‘ 

Ist Lt. John B. Weaver, on Feh. 10 de- 
tached Battle Fleet to M. B., Quantico, Va. 

2d Lt. Ralph D. McAfee, detached M. B., 
N. 0. B., Hampton Roads, Va., to Second 
Brigade, Nicaragua, via the U. 8. A. T. Cam- 
brai scheduled to sail from New York on or 
about Feb. 21. 

Feb. 5, 1930 


Lt. Col. Samuel W. Bogan, detached M. C. 
B., N. 0. B., San Diego, Calif., ordered to 
his home, and retired as of June 1, 1930, 

Maj. William C. Wise, A, P. M., detached 
Headquarters Department of the Pacific to 
Second Brigade, Nicaragua, via the U. S. A. 
T. St. Mihiel scheduled to sail from San 
Francisco, Oalif., on or about Mar. 1, 

Maj. Raymond R. Wright, A. P. M., upon 
reporting’ of his relief detached Second 
Brigade, Nicaragua, to Headquarters De- 
partment of the Pacific via first available 
Government conveyance. 

Chf. Pay Clk. William J. Miller, upon re- 
porting of his relief detached Second 
Brigade, Nicaragua, to Headquarters Ma- 
| rine Corps, Washington, D. C., via first 
| available Government conveyance. 

Pay Clk. Clinton A;. Phillips, . detached 
M. C. B. N. O. B., San Diego, Calif., to 
Second Brigade, Nicaragua, via the U. 8S. A. 
T. St. Mihiel scheduled to sail from San 
Francisco, Calif., on or about Mar. 1, 


from New Orleans on or about 
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By A. W. Childs, 


Transportation. 


Chief, Automotive Division, Bureau 


HE leadership which the American 
automobile industry has assumed 
in the world-wide movement for 

more and better transportation is re- 
flected in the fact that at the end of 
1928 nine out of ten of all automobiles 
in use throughout the world were of 
American origin. The automobile, 
since the development and perfection - 
of the internal combustion engine, has 
evolved into an interfational institu- 
tion. ; 

As our exports expanded to an un- 
precedented degree, assuring the 
American industry of a continued and 
increasing volume of international 
sales, the need for an automotive com- 
modity division in the Bureau of For- 
eign and Domestic Commerce was 
keenly felt. This division was accord- 
ingly organized in 1921, the automotive - 
products handled including passenger 
cars, trucks, buses, motorcycles, re- 
placement parts, accessories, outboard 
motors’ and small marine engines and 
motor boats. 

The Bureau consists of its Washing- 
toh headquarters, 79 district and coop- 
erative offices established in the prin- 
cipal commercial centers in the United 
States, and 56 foreign offices located 
in the more important centers of trade, 
all operating under the immediate su- 
pervision of ecémmercial attaches and 
trade commissioners, a corps of men 
having a broad commercial viewpoint 
and otherwise well qualified as eco- 
nomic observers. Also six special au- 
tomotive trade commissioners are giv- 
ing particular attention to and making 
specific studies of important world 
markets to which they are assigned. 


Where the Bureau of Foreign and 
Domestic Commerce has no office, 
American Foreign Service officers 
function through the Department of 
State in cooperating as a contact of 
the Bureau. In countries where, both 
services are established, they work very 
closely. In fact the cooperation ex- 
tended by officers of the American For- 
eign Service has been excellent and 
the automotive division, as well as the 
motor industry, benefits by the splen- 
did services rendered. 


~ ae 
EVER since its inception the automo- 
tive division has been in charge of 
men who have had broad selling and 
manufacturing experience in the indus- 
try itself. In its natal year the divi- 
sion, together with the domestic field 
offices, performed about 17,000 services 
to industry. , This number, had in- 
creased to 251,392 for the fiscal year 
ended 'June 30, 1929. The division will 
continue to develop as the industry 
grows. 


The chief function of tha automotive 
division is to promote, develop, and 
protect the foreign trade of the United 
States in American automotive prod- 
ucts, by collecting and disseminating 
timely information on the world mar- 
kets. (It aids and advises industry in 
matters pertaining to overseas sales.) 
Thousands of inquiries are anticipated 
by publication and widespread distri- 
bution of essentially basic facts cur- 
rently received regarding foreign 
markets. 


One of the outstanding services of the 
automotive division is the preparation 
and distribution of what is known as the 
“Automotive Foreign Trade Manual,” 
which at this time consists’ of five cur- 
rent and one historical volumes. A semi- 
loose-leaf binder is used and 40 to 50 
pages, containing the most recent data 
and developments, are mailed out each 
week to the many hundreds of users. 


The Manual contains a fund of in- 
formation most valuable to the auto- 
motive manufacturer. For each for- 
eign country there are pages contain- 
ing information concerning rates and 
bases for -assessments of duties on 
cars and parts, consular requirements, 
customs regulations, automobile taxes, 
registrations, packing methods, and 
other basic data such as population, to- 
pography, commercial languages used, 
area, type of government, currency, 
climate, favorable selling seasons, in- 
dustries, chief imports and exports, 
types of roads, mileage, inland water- 
ways, principal ports, prevailing eco- 
nomic conditions, etc. The Manual is 
a most valuable volume for ready ref- 
erence purposes, being almost univer- 
sally used by exporters, who refer to 
its pages daily when endeavoring , to 
gauge market possibilities in a given 
area, and to calculate production 
schedules, 


Pe 


“ 


* * * 


RIODIC world-wide and regional 
market surveys, including past, 


of Foreign and Domestic Commerce 


present, and potential developments, 
and reviewing agricultural, financial, 
and industrial conditions, are made. 
The division has data, drawn from the 
entire. world, on practically every 
phase of activity concerning the for- 
eign trade in American automotive 
products, 


Distribution to American automotive 
interests of the material gathered by 


the division through the Bureau’s rep- 
reséntatives is effected through the 
daily press, trade ‘papers and maga- 
zines of the Nation; through “Com- 
merce Reports,” a weekly Bureau pub- 
lication, in which a section is devoted 
to the automotive matters; “Automo- 
tive World News,” a release issued by 
the livision, containing notices of trade 
opportunities and excerpts of cables 
reporting existing market conditions, 
registrations, imports, etc.; “Highway 
News,” which, as its name indicates, 
contains information of value to those 
interested in road construction, extent 
of mileage, etc.; “High Spots,” another 
weekly issued by the division, pre- 
pared in telegraphic style, giving 
world happenings which may show a 
trend in the American automotive for- 
eign trade; special circulars, containing 
perishable information such as the 
calling for bids on a certain contract 
for : utomotive vehicles or equipment, 
or. road construction projects; statisti- 
cal statements covering exports of au- 
tomotive equipment; and trade infor- 
mation bulletins, giving basic informa- 
tion on a specific country, region, or 
commodity, of a more permanent or 
nonperishable type. 
x 


* * 


Serving as a clearing house of in- 
formation for firms interested in- the 
automobile trade, and as an aid to 
American salesmen preparing to leave 
for foreign service in that line, the 
automotive division is credited with 
having contributed much in the bring- 
ing of American automobiles to their 
present commanding position in for- 
eign markets. As foreign trade prob- 
lems develop, the chief of the division 
calls conferences for those interested. 


Foreign representatives of the: Bu- 
reau report trade opportunities, assist 
exporters and their representatives’ in 
finding suitable representation, lend 
their good offices in settling trade dis- 
putes, report on production of raw ma- 
terials, and organize foreign ‘trade 
clubs. Managers of domestic offices 
play an important part in stimulating 
greater interest among local manufac- 
turers in foreign trade. 

Ok * oe 


(THER important services rendered 
by the automotive division are 
those relating to highways and high- 
way development. Campaigns and 
propaganda to stimulate road develop- 
ment in foreign countries and to en- 
courage the use of American methods, 
materials, and machinery are con- 
ducted. 


The division has a fund of informa- 
tion concerning road matters in prac- 
tically every country of the, world, ¢o- 
operating with the Pan American Con- 
federation for Highway Education, Bu- 
reau of Public Roads, Highway Educa- 
tion Board, and various trade associa- 


tions. 


The automotive industry has encour- 
aged the practice of the Bureau in ar- 
ranging to have its foreign officers, 
upon their periodic returns to the home 
office, visit the more important com- 
mercial centers where they can have 
personal contact with those firms in- 
terested in exporting to the country in 
which they have been stationed. In 
that way an exporter has the oppor- 
tunity of getting much valuable first- 
hand information. 


Trade associations .recognize the 
practical help given by the division, 
and industry credits the Bureau with 
having played an important part in 
the increase of automotive exports of 
$117,000,000 in the calendar year 1928, 
and the continued average increase of 
over $15,000,000 per month during the 
first six months of 1929. Largely 
through the efforts of the division, 
chief executives of industry. have be- 
come more definitely interested in ex- 
port markets, and are}coming more 

_and more ‘to the realization that ex- 
port sales may be depended upon from 
year to year ‘to furnish a steady and 
increasing outlet for a large percent, 
age of the American production of mo- 
tor cars and equipment. 


The fifth article under the subtopic “Transportation Equipment” will be 
published in the issue of Feb. 15 and is contributed by A. G. Pack, chief in- 
spector, Bureau of Locomotive Inspection, Intérstate Commerce Commission. 


Navy Orders 


Comdr. Herbert S, Rabbitt, Det. Nav. 
War College, Newport, R.‘I., about’ May 29; 
to U. 8. 8S. Oklahoma. . 

Lt, Ress. P.. Whitemarsh, Det. Nav. 
War College, Néwport,; R. I., about May 27; 
to U. 8. S. Raleigh. , 

Ensign Thomas W. Jones, Det. U. 8. 8. 
Texas about Mar. 23; to temp. dutv Nav. 
Air Sta., Pensacola, Fla. 

Ensign Herbert M. Neuhaus, Det. Bu. 
Nav. about Feb. 14; to resignation atcepted 
effective Mar. 14. 

Lt. (jg) Lester C.. Pritchett (CHC) to 
duty Nav. Trng. Sta., San Diego, Calif. 

Ch. Bosn, Charles A. Dannermann, Det. 
U. S. S, Marblehead; to command U. 8S. S§. 
Iuka. 

Ch. Mach. Walter H. England, Det. Navy 
Yard, New York, N. Y., about June 14; to 
U. 8. 8, Rochester, 


|| State Books and 


Publications 


Information regarding ‘these publications 
may be obtained by writing to the dee 
partmente in the State given below. 
| Kansas—Forty-Fifth Annual Convention of 
Women's Relief Corps of the State of 

Kansas, Topeka, 1929. 

Kansas—Report of the Kansas Tax Code 
Commission, Howard F. MeCue, Secretary, 
Statehouse, Topeka, 1929. 

California—Thirty-Sixth Annual Report of 
the Buildirfg and Loan Commissioner of 

| ‘the State of California, Sacramento, 1929. 

Kansas—Thirtieth Annual Report of the 
Kansas Building and Loan Associations, 
Published by the State Building and Loan 
Department, Topeka, 1929. 

Kansas—Report of Rate Book of Weights 

| sad Yaes of the State:of Kansas, Topeka, 
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| Voltaire, Francois Marie -Arouet de. 


| Wilbur, Harry Cvrran. 
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New Books Received, 
_ . —by— , 
Library of Congress 


List ‘supplied daily by theLibrary 
of Soakesie. Fiction, books in for- 
eign languages, official documents 
and..children’s’ books are excluded, , 
Library of Congress card number 


is at end of last line- we | 


Cooke, Thomas G, Finger prints, secrec 
service, crime detection, by. > + +elst ed. 
717 p., illus. Chicago, Finger print pu> 
lishing asso., 1930. 30-2386 

Creedy, Fredérick: Theory and design of 
electri¢ machines; a treatise dealing with 
the fundamental principles of the design 
and operation of all types of electrical 
machines, containing a novel method of 
arriving at the correct dimensions of any 
particular deisgn. (The ee series.) 
349 ‘p., illus. N. Y., Sir I. 

1929. 

Collins, J. Ross. Friendly poems. 162 p. 
Lakehurst, N, Y., 1929. 30-2343 

Denman, Wayne Leonard. Boiler reactions 
at high temperatures, by .. . 
D.)—University of Iowa, 1929.) 
illus. Iowa City, 1929. 

Driggs, Harry Lewis. Succotash. 
illus. Detroit, 1929. 30-2342 


Fletcher, Fred Nathaniel. Early Nevada; 
the period of exploration, 1776-1848, 183 p. 
Reno, Nev., A. Carlisle & co., 1929. 30-2358 

Guitteau, William Backus. The history of 
the United States; a textboik for second- 
ary schools, by ... Rev. ed. 712 p, 
illus... Boston, Houghton Miffin eco., 1930, 

30-2362 

Hatch, Frederick Henry. An’ introduction 
to the study of ore deposits. 117 p., illus, 
London, G. Allen and Unwin, 1929. 30-2381 

Hicks, Frederick Charles, ed. Famots 
speeches by emineht American statesmen, 
collected and edited by ... .2 8 
Paul, West publishing co., 1929. 30-2359 

Kingston Parish, Va, The vestry book of 
Kingston Parish, Mathews County, Vir- 
ginia (until May 1, 1791, Gloucester 
County) 1679-1796. Transeribed, annotated, 
and indexed by C. G. Chamberlayne. 161 
p. Richmond, Va., Ol@ Dominion press, 
1929. 80-2365 

League of nations. ... European confer- 
ence on transport of newspapers; prepara- 
tory documents. (Series of League of na- 
tions publications. Viii. Transit. 1929, 
viii. 11.) 8 p. Lausanne, Imp. reunies, 
1929. 30-2201 

League of nations.. . . . Information on 
communications and transit... Memorandum 
on traffic between Mediterranean ports and 
America, prepared by the secretariat of 
the Communications and transit commit- 
tee. (Series of League of nations publi- 
cations. viii. Transit. 1929. viii. 13.) 
23 p. -Geneva, Imp. Kundig, 1929. 30;2200 


2383 


8 p., 
80-2198 


107 p., 


| Macdougall, Allan Ross, ed. The gourmets’ 


almanac, wherein is set down, month by 
month, recipes for strange and exotic 
dishes, with divers considerations anent the 
cooking and the eating thereof, together 
with the feast days & the fast days 
and many proverbs from many lands; also 
the words and music of such old-fashioned 
songs as should be sung by all proud and 
lusty fellows; to all this is appended a 
garland for gourmets tressed with manj 
quaint fancies and literary blossoms cull 

from the most noble writers, of all ages, 
the whole being collected and compiled 
by .. .; illustrated by several artists of 
note and talent. 308 p., illus: -N. Y., 
Covici-Friede, 1930. 30-2375 


| McMaster, John Bach. A brief history, of 


the United States, by ... Rev. and enl, 
464 p., illus. N. Y., American Book co,, 
1930. 30-2360 
Mather, Cotton. The life of Sir William 
Phips, by . . .; edited with’a preface by 
Mark Van Doren. 208 p. N. Ys, Covici- 
Friede,. 1929, Mis é 
Mathewson, Frank Elliott. Notes for me- 
chanical drawing, (revised). By ... -an 
Judson Lloyd Stewart. 102 p., ilfus. Mil- 
waukee, Wis., The Bruce publishing co., 
1929. 30-2876 
Mortimore, Morris Edmond. Correlation of 
oil sands by'sedimentary analysis. (Thesis 
(Ph. D.)—University of Iowa, 1926.) -Re- 
printed from an article by Arthur C, Trow- 
bridge and Morris E. Mortimor@, published 
in Economic geology, vol. xx, no. 5, - 
gust, 1925. p. 409-423. Urbana, Iil., 1929. 
30-2380 
Schnitzler, Arthur. ... Stories and plays 
y . edited, with introduction, notes, 
and vocabulary, by Allen W. Porterfield, 
(Heath’s modern language series.) 306 p. 
Boston, D. C. Heath and co., 1930. 30-2341 
Shuster, George Nauman. The Catholic 
church and current literature’ (The Cal- 
vert series.) 104 p. N. Y., The Macmillan 
co., 1930. 30-2345 
The 
best of all possible worlds; .romances and 
tales by .. . with an_introduction by 
Clarence Darrow. 446 p. N. Y., The Van- 
guard press, 1929, 30-2344 


| Walker, Reginald David. The ptintiples of 


London, 
' 80-2382 


underdrainage. 223 p., illus. 


Chapman & Hall, 1929. 


and St. Paul. 
the cathedral at Washington: 
tive Americans state ‘their views. 
iltus. Washington, D. C., 
cathedral, Executive committee, 1929. 
30-2357 
Wells, Gabriel. On capital punishment. 
p. N. Y., Diubleday, Doran & co., 1929. 
30-2388 
“De jure recogni- 
tion of the Soviets;” a discussion of’ the 
proposals for granting diplomaticimmunity 
to the red dictators plotting against Amer- 
ica. Address before the Twentieth. cen- 
tury club by Harry Curran Wilbur at the 
Hartford club, Hartford, Connecticut, Jan- 
uary 14, 1929. 87 p. Chicago, Ill., Printed 
by American vigilant intelligence federa- 
tion, 1929. 30-2363 


representa- 
65 p., 
Washington 


| Yopp. William Isaac. Yopp’s code. 10th ed., 


1929. Copyrighted. By... 199 p..~Dal- 
las. Tex., The Cotton and cotton oil news, 
1929. 30-2385 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divis 
sion of The United States Daily. The 
Library of Congress card numbers. are 
given. In ordering, full. title, and not 
the card numbers, should be given. 

Transactions of the Twenty-Seventh Annual 
Conference of State and _ Territorial 
Health Officers with the United State: 
Public Health Service—Public Health Bul- 
letin No, 194. Public Health, Service, 
United States Treasury Department. Price, 
20 cents. (6-35322) 

Market for Dairy and Barn Equipment and 
Silos in South Africa—T. 1. B. Noi 668. 
Bureau of Foreign and Domestic Com- 
merce, United States Department of Com- 
merce. Price, 10 cents, 30-26095 

Monthly Summary of Foreign Commerce of 
the United States—Part,1, December, 1929, 


Pitman & sons, . 


(oNeals (Ph. 


30-2356... 


Washington, D. C. Cathedral of St. Peter - 
| Eminent opinion regarding , 


9 
aig 


Bureau’ of Foreign and Domestic Com- 


merce, United States Department of Com- 
merce. Subscription price, $1.25 a year. 
(14-21465) 

Subsoil an Important Factor in the Growth 
of Apple Trees in the Ozarks—Circular 
No, 95, Noventber, 1929. United States 
Department of Agriculture. Brice, 10 
cents. Agr. 30-66 
Construction of a Sled-Ty rnstalk 
Shaver—Miscellaneous Publication No.) 69, 
United States. Department of Agriculture, 
Price, 5 cents. y r, 30-68 
Pocket Guide to Alaska Trees—-Miscella- 
neous Publication 55. 
15 cents 


partment of Agriculture. Price, 


Berries in the Pacific Northwest—Tec 

nical Bulletin No, 148, January, 1980, 
United. States Department of Agriculture,’ 
Price, 10 cents. iA Agr. 30-70 


Agr. 3 
The Frozen-Pack Method- of aap 


United States De- . 
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~ Insurance Marine Coverage State Regulation 


4960. page 66; insurance laws of Min-{ is 
nesota, section 67, page 35. They are in 

‘a large measure a revision of like sec- 
\ tions in the code proposed for the Dis- | 
, trict of Columbia by the American Bar 
| Association in 1917, brought up to: date 
|to meet existing conditions, but it. will 


‘Sources of Proposed Insurance Code 


ystem of Marine 
For District of Columbia Compile 


I Is Studied Bills Introduced in 
nsurance Is Studi 


State Legislatures 


As Aid to Shipping 


a 
‘ Federal Board Undertakes| 
Comprehensive Survey 
With View to Building Up, 
Merchant Marine 


A study of the subject of marine in- 
surance and finance in the United States,“ 
and of activities in these fields of for-) 
eign nations with a view to the develop- 
ment of a marine insurance system as an 
aid in the upbuilding of the American 
merchant marine, has been undertaken 
by the United States Shipping Board, 
it was announced orally Feb. 12. 

To make the investigation, the Board | 
has reorganized its Bureaw-of Finance 
Wm appointed W,; B. Castonguay as 
director, The survey is being under- 
taken pursuant to the terms of the ship- 
ping act of 1916, and never before has 
been attempted on a broad scale. 


Marine Insurance Studied 


As its first step the Bureau of Finance 
is examining into the subject of marine 
insurance. Mr. Castonguay has sent let- 
ters to officials of each of the States and 
Territories seeking information on this 
business. It also will ascertain the num- 

. ber of marine insurance companies in the 
& Nation, domestic and foreign; the extent 
of the insurance on hulls and cargoes 
placed or written in the United States; 
the extent of reinsurance of American 
maritime risks in foreign companies; 
what steps may be necessary to develop 
an ample marine insurance system as 
an aid in the development of an Ameri- 
can. merchant marine; and the legal 
status of mortgage loans on vessel prop- 
erty, with a view to means of improving 
the security of such loans and of en- 
couraging investment in American ship- 
ping. 

A particular branch of the study and 
esearch planned, “it was stated, relates 
t@ shipping securities and ‘methods of 
shipping finance, both in this cofintry and 
abroad. This subject is of particular 
importance at this time, it was said, in 
view of the increasing activities of Amer- 
ican steamship lines under the encourage- 
mént of the Government through the con- 
struction loan fund of the Board, and the 
special mail contracts. 


Finance Gains Importance 

A& this new construction required by 
the mail. contracts gets under way, the 
subject of finance will assume increasing 
importance, states officials data with ref- 
ergnce to the survey. 

he director of the Bureau of Finance 
will work in cooperation with the com- 
mittee on finance of the United Statez 
Shipping Board on current matters,” the 
memorandum ‘states. “This committee 
recently completed plans for a general 
insurance fund to be operated by the 
United States Shipping Board and this 
has been considered by American marine 
underwriters as a definite and practical 
step toward Americanization of marine 
insurance as applied to American ‘ship- 
ping. It is planned by the director of 
the Bureau of Finance to make a de- 
@iailed study as to the methods of oper- 
ation of marine insurance companies in 
this country: and. abroad, and also to 
compile data as to the amounts of in- 
surance carried on hulls and on cargoes 
and also to the extent of reinsurance of 
American risks in foreign companies,” | 
b. The shipping act of 1920, provides 

Iso that the board investigate the legal | 
status of mortgage loans on vessel prop- 
erty, with a view to means of’ improv- 
ing the security oft such loans and of 
encouraging investment in American| 
shipping. In this connection, the Bureau 
of Finance plans to make a study of the | 
subject of “marine mortgage banks”) 
such as have been established quite ex- | 
tensively in Holland and Germany, and 
consider the practicability, of encourag- 
ing the organization of such institutions 
in the United States, it was stated. 

Replies From Many States 

In its investigation of marine insur- | 
ance, replies already have been received 
from many States, according to the | 
Board. 

The letter sent to the insurance de- 
partment of all States by Mr. Caston-! 
pay follows in full text: 

_Dear Sir: The United States Ship- 
ive Board, acting under authority and 
direction of section 12, shipping act, 1916, 
is examining into the subject of marine 
insurance, It is proposed to compile 
data: (1) As to the number of com- 
panies in the United States, domestic 
and foreign. engaging in marine insur- 
ance; (2) The extent of insurance on 
hulls and cargoes placed or written in 
the United States; (3) The’ extent of 
reinsurance of American maritime risks 
in foreign companies. 

Before submitting a general question- 
naire to insurance companies through- 
out the United States in general, it has 
béen deemed advisable to consult in- 
surance departments of the various 
States with a view to ascertaining the 
nature and amount of data which such 
departments can supply, or which they 
may be able to compile from records on 
hand. 

This office would greatly appreciate 
advice as to the data available in your 
office relative to the names, general his- 
tory, financial structure of companies 
in your State engaging in marine in- 
surance; the amount of insurance writ- 
ten on hulls, and on cargoes, and the 
amount of reinsurance of American 
maritime risks in foreign companies. 











> Complete Da‘a Sought 

It is proposed that comp data on 
this general subject be compiled, and 
it would also be desirable if information 
of a similar nature could be furnished 
relative to companies doing a marine 
insurance brokerage business. If this 
information is not/available from your 
published records and_ reports, fue 
advise whether it can be compiled from 
reports submitted to you by the various 
companies, and if not, whether under 
your regulations you could require the 
inclusion of the necessary data in future 
reports. 

We are addressing you in this connec- 
tion with a view to avoiding a duplica- 
tion of work on the part of the com- 
panies through a request direct from the 
Shipping Board for information which 
has already been compiled and submit- 
ted to you. 

Your cooperation, and any sugges- 
tions which you may have to offer, will 

most eratefullv appreciated, 
“4. S. -Information is also desired as 

“anv law of your State designed to 

revent the wlecing of insurance with 

‘ companies which have not qualified to 
do business inthis country, 


Provisions of Bill Are Derived From Laws of Many States 
And Canada, House Committee Is Advised 


At the request of Representative Reid | 
(Rep.), of Aurora, Ill., chairman of, the 
subcommittee on insurance and banking | 
of the House Committee on the District 
of Columbia, which has been conduct- 
ing hearings on a bill (H. R. 3941) to 
establish an insurance code for the Dis- 
trict, William Brosmith, chairman of the 
committee on insurance law of the| 
American Bar Association, has submitted | 
to the subcommitte a schedule showing 
the statutory and other sources from 
which the sections of the House bill and 
= companion Senate bill (S. 1470) were 
aken in whole or in part. 

The proposed legislation is the insur- 
ance code prepared by the insurance law 
committee of the American Bar Associa- 
tion and approved by the organization in | 
1927. The only changes made in it, Mr. | 
Brosmith explained at a recent hearing 
before the subcommittee, were those 
necessary to conform to District of 
Columbia insurance departmental con- 
ditions. 

¥t was pointed out at a hearing, Feb. | 
10, by Superintendent of Insurance 
Thomas M. Baldwin Jr., of the District, 
that the American Bar Association is 
not responsible for the introduction of 
the measures now: pending. Mr. Baldwin 
asserted that he procured a draft of the 
American Bar Association code from 
Mr. Brosmith, made necessary changes 
in its phraseology and then furnished 
copies to Senator. Capper (Rep.), of 
Kansas, and Representative Gibson 
(Rep.), of Brattleboro, Vt., at their re- 
quest for introduction in the Senate and 
House respectively. 

The request of Mr. Reid for informa- 
tion regarding the sources from which 
the code was taken arose from a state- 
ment by a witness before the subcom- 
mittee that the bill was adopted almost 
verbatim from the insurance laws of the 
State of New York. This statement, it 
was explained later, was made as a re- 
sult of a misunderstanding of a remark 
by Mr. Brosmith before the. subcom- 
mittee to the effect that the rating sec- 
tions of the code were taken almost in 
entirely from the New York law. The} 
schedule prepared by Mr. Brosmith fol- | 
lows in full text: 

(The sections referred to in this sched- 
ule are the sections of S, B. 1470 and H. 
R._ 3941.) 


References Offered 


To Verify Citations 

Assuming that it will be more 
convenient for the Committee to refer) 
to the insurance laws of the various 
States printed and distributed by the 
insurance supervising officials of the 
States and that these official publications | 
will be found in the office of the super- 
intendent of insurance of the District, 
the citations in this schedule refer to 
the chapters and pages of these official 
publications. .If the Committee should 
care to verify these citations in the Gen- 
eral Statutes, Revised Statutes, Compiled 
Statutes or Session Laws of any of the 
States, we will furnish references. 

In ‘their éntirety from the draft of 
statutory provisions relating to the 
business of insurance approved by the 
American Bar Association in 1927 with | 
such changes in departmental and official 
names and descriptions as to fit in with 
the existing titles and descriptions, ter- 
ritorial and official, of the department 





| Laws of Wisconsin, section 200.04, 200.05; 


| section 618, page 175; insurance laws of 
| New Jersey, section 74; insurance laws! 
'of Nebraska, sections 7790, 7791; insur- | 





of insurance of the District of Columbia. 

Chapter I. Section 1. Short Title. 
This section corresponds to the declara- 
tory section of many of the States, al- | 
though the phraseology differs, and in 
order to correspond to the arrangement | 
of the chapters the companies were 
divided generally into three kinds—those | 
incorporated in the District (domestic); 
those created in other States of the| 
United States (foreign); those created | 
in foreign countries (alien). Defini- 
tions appear in section 2. This follows 
the arrangement in the States of Ne- 
braska, Oregon and Washington. 

See: Insurance Laws of Nebraska, 
section 7744; Insurance Laws of Oregon, 
section l-a (6323); Insurance Code of 
Washington, section 2 (section 7033). 

Section 2. Definitions. “Insurance.” 
This definition is taken from the in- | 
surance laws of Massachusetts and is 
section 2 of chapter 175 of the General 


| Laws of the Commonwealth. 


“Company.” Section 201.01 of the 
Insurance Laws of Wisconsin; Chapter 
XIX, section 1, Insurance Laws.~ of 
Illinois 1929 ed. page 235, approved 
June 28. 1919; section 2472. Insurance 
Laws of Colsrado, section 7744 Insur- 
ance Laws of Nebraska, section 634-a 
Insurance Laws of California, section 26 
Minnesota Insurance Laws, page 16, re- 
vised and amplified to correspond te the 
plan of the draft and to take in re- 
ciprocal and interinsurance exchanges. 

“Person.” Taken from the Model Code | 
of Laws regulating insurance in the Dis- | 
trict. of Columbia recothmended by the 
committee on insurance laws of the 
American Bar Association in 1917. 
Origin of Definitions 
Of ‘Agents’ and ‘Brokers’ 

“Agents” and “Brokers.” Taken in 
part from insurance code, State of Wash- 
ington, section 2; insurance laws of Penn- 
sylvanig (page.25), sections 601 and 621, 
Article VI; insurance laws of Massachu- 
setts, chapter 175, section 162; insurance 
laws of issouri, chapter 50, sections 
6320, 6317; insurance laws of Wisconsin, 
section 209,05; insurance laws of Minne- 
sota, section 65 (page %4); insurance 
laws of Indiana, section 30 (Burns R. S. 
1914, section 4102) (p. 59); section 53 
(Burns R, §, 1914, section 4714-A); in- 
surance laws of Alabama, Article XXVIII, 
section 443 (page 247); insurance laws 
of Michigan, ‘part 2, Chapter III, section 
1 (page 43); insurance laws of North 
Dakota, section 4959 (page 66); insur- 
ance act of Dominion of Canada, section 
2 (subsection 8); insurance act provin¢ée 
of Ontario, section 1 (subsection 3); in- 
surance laws of New. York, sections 49 
and 142 and 143° (subsection 1); insur- 
ance laws of Nebraska, article 2, section 
7744; insurance laws of Colorado, section 
2491 (subsection 5) page 16. 

Chapter II, General Provisions. 
tions 4, 2 and 8 conform generally to the | 
laws of many of the States but verbally 
revised and rearranged so that they do 
not correspond literally with any of the 
statutes except with regard to the pro- 
vision in section 3 for the tax on marine 
or transportation. risks, which’ more | 
nearly corresponds to existing law in the | 
District of Columbia. The fees and 
charges and taxes in sections 2 and 3 
and the penalties for failure to pay tax 
corresponds to the laws of various States | 


; Appear and Testify* in Examinations. | 


| tion 4, chapter 175; insurance laws of 


| tion 45, 


| Withdrawal of Deposits. 
| New York, sections 18, 14 and 15; insuy- | 
|ance laws of Oregon, section 17 (6360); 


| 59; insurance laws of Illinois—Voluntary 


| those in sections 16 and 17 will be found 


See- |, 





in some respects but differ widely in 
others. There is nothing like unifor ty 
of law in these respects, — 7? 


Section 4. Examinations. Insurance | 
Insurance Laws of Pennsylyania, sec- 
tions 213, 214, 215, 216; Insurance Laws | 
of Massachusetts, chapter 175, section 4, 
pages 5, 6; Insurance Laws of Missouri, 
sections 6095, 6096; Insutance Laws of 
Minnesota, sections 6, 7 and 8, pages 4, | 
5 and 6; Insurance Laws of North Caro- | 
lina, section 6275; Insurance Laws of 
New York, sections 25, 39, 40; Insurance 
Laws of Tennessee, section 4, page 10. 

Section 5. Liquidation of Delinquent 
Insurance Companies. Insurance Laws 
of Missouri, section 6349 et seq.; Insur- | 
ance Laws of -Pennsylvania, Article Y, 
section 501 et seq.; Insurance Laws of 
Wisconsin, sections 200.08 et seq.; Insur- 
ance Laws of Illinois, Chapter XVIII; In- 
surance Laws of California, page 193, 
act. approved Apr. 30, 1919; Insurance 
Laws of New York, section 63 et’ seq. 

Section 6. Certificate of Authority.) 
insurance laws of Pennsylvania, section 
208, page 6; insurance laws of Missouri, 
section 6308, page 113; insurance laws 
of New York, section 9; insurance laws 
of Oregon, section 3 (6326) subsection 
(2) section 5 (g) (6344); insurance laws 
of Nebraska, section 7677, page 20; in- 
surance laws of Michigan (11). section 
5, page 8; insurance laws of Colorado, 
sections 2490 and 2491; insurance laws} 
of Oklahoma, section 22 (6674); insur- 
ance laws of Tennessee, section 4; in- 
surance laws of California, section 596, 
page 21. 


Provisions Requiring 


Annual Statements , 

Sections 7, 8 and 9. Annual State-| 
ments. Insurance laws of ‘California, 
section 615; insurance laws of Iowa, sec- 
tion 1820-d ce 5550; insurance laws of 
Ohio, sections 659, 5432, 9363; insurance 
laws of North Carolina, sections 6279, 
6280, 6281; insurance laws of Colorado. 
section 2485 (15); .insurance laws of 
Pennsylvania, sections 320, 321 and 663; 
insurance laws of Oklahoma, section 34 
(6686), section 35 (6687); insurance laws 
of Washington, section 26 (7071) (Rem. 
Comp.-St.); insurance laws of Wisconsin, 
sections 201.38, 201.50, 208.04: insurance 
laws of Missouri, sections 6092,‘ 6136, 
6164, 6223. 6228, 6388, 6421; insurance 
laws of Minnesota, sections 57. 131, 176, 
199, 478; insurance laws of North Da- 
kota, sections 4519, 4916, 4917; insurance 
laws of Massachusetts, section 15. 25, 28 





| Chapter 175, section 6, chapter 268; in- 


surance -laws of Tennessee, chapter 160. 
act of 1895, section 16; insurance laws of 
Michigan, (10) section 4, (15) section 9: 
insurance laws of Indiana, sections 8 and 
9; insurance laws of New Jersey, sec 
tions 70, 71; insurance laws of Nebraska, 
section 7781; insurance laws of Oregon, 
(3) 6326; insurance laws of New York, 


|sections 4445, 2728; insurance laws of 


Alabama section 82 (8350); insurance 
laws of Illinois, sections 23, 28, 51, 64, 


| 165, 220. 


Sections 10 and 11. Deceptive State- 
ments and Contents of Advertisements: 
Insurance laws of Minnesota, sections 
46, 49; insurance laws of Massachusetts, 


ance laws of New York, sections 47, 48; | 
insurance laws of Missouri, section 6319; 
insurance laws of Wiscecnsin, sections 
203.09, 203.10; insurance-laws of Wash- | 
ington section 42; insurance laws of | 
Ohio, section 13172. ° | 

Section 12. Defamation of Rival Com-’, 
panies. Insurance laws of Colorado, sec- 
tion 2551; insurance laws of Oregon, 
section 20 (6363) page 28. 

Section 13. Penalties for Refusing to | 
Insurance laws of Washington, section 
7 (7028) (Rem. Comp. St.); insurance 
laws of Nebraska, section 7745; insur- 
ance laws of Missouri, section 6095; 
insurance laws of Massachusetts, sec- | 


Wisconsin, section 200.05, sub-section | 
(2); insurance laws of New York, sec- 


Section 14. Court Proceedings. Re- 
vision of section 4, chanter 11. American 
Bar Association Code for the’ District of 
Columbia 1917, 

Section 15. Section 16. 
Insurance laws 
of Connecticut, section 4264 G. S. Rev. 
1902. Section 8607; insurance laws of 


Deposits. 


| will also be founa in a number of other 


| which I am familiar is in the insurance 





insurance laws of Indiana, sections 58, 


Devosits—section 1, page 6. 
Statutory provisions comvarable to 


in the laws of many of the other States 
besides those cited. 


be observed, as stated to the Committee | 
at the hearing on Jan. 30, they do not | 
contain what is known as resident agency 
requirements or the agency qualification 
requirements of the laws of some of the 
States. 

Provisions similar to those of sections | 
24, 25 and 27 will be found in the Laws 
of New York, sections 65, 89; Penal Law, 
section 1191, 

Insurance laws of Pennsylvania, sec- 
tion 346, 635, 636. 

Section 28. False Statements in Appli- 
action for Insurance, Insurance laws of 
Massachusetts, section 186, chapter 175; | 
insurance laws of Michigan (177), sec-| 
tion 17; insurance laws of Minnesota, 
section 137. A provision of this kind 


States. - 
Clauses on Classification 


Oj Insurance Are New 

Section 29. Classification of Insurance, 
and Section 30, Property and Property 
Interests Defined, are new and, in the | 
phraseology and arrangement as they 
appear in the bill before this committee, 
will not be found in the statutes of any 
of the States. All of the kinds of insur- 
ance authorized by these sections and, 
some of the combinations of kinds com- | 
prised in any of the classes set forth in| 
section 29 are authorized by existing 
laws in most of the States and in the! 
Dominion of Canada, but the arrange- 
ment is wholly new. In the number of | 
kinds or combinations which may be is- | 
sued by any one company this section 
differs from the laws of any of the 
States. The nearest approach with 


act of the Dominion of Canada. 

Chapter III. Organization of Domes- 
tic Companies. 

Sections 1-24. This chapter and alt of 
the sections are in the main a revision 
of the like chapter in the draft of the 
Model Code proposed by the American 
Bar Association for the District of Co- 
iumbia in 1917. The liquidation provi- | 
sions of the Model Code, however, appear 
in section 5 of the bill before this com-! 
mittee. The sections in the chapter of | 
the Model Code just referred to were in| 
turn taken in part from the laws of aj 
number of States. 

Section 17. Investment of Funds by 
Domestic Companies. This is a revision 
of sections 16. 18 and 128 of the insur- 
ance laws of New Jersey. 

Section 19. Reinsurance by Domestic 
Companies in Authorized Companies. 
Insurance lawS of New Jersey, sections 





Commonwealth of Kentucky 

H. B. 476. Mr. Meiman. To require the 
secretary of state to keep a record of the 
insurance of the State and all of its de- 
partments and to prohibit the payment of 
premiums until it is certified that such in- 
formation has been obtained by him; Ken- 
tucky Statutes. 

S. B. 298. Mr. Holloway. 
476; Insurance; 

State of Mississippi 

S. B. 91. Mr. Culkin. To amend section 
6690, Hamingway’s Code of 1927, regulating 
the rigM® to recover damages to person or 
property in the event of ‘injury by motor 
vehicles; Judiciary “A.” 

S. B. 95. Mr. North. To provide for the 
compensation of workmen disabled through 
injury arising out of and in course of em- 
ployment and establishing a schedule of 
compensation; establishing a State indus- 
trial commission for the administration of 
Sw 


Same as H. B. 


17, 32; insurance laws of Connecticut, 
Section 4141; insurance laws of Massa- 
chusetts, section 20, chapter 175; and a 
number of other States. 

Section 20. Dividends to Stockholders | 
and Poligyholders. This section is a re- 
viston of section 79 of the 1917 pro- 
posed Model Code for the District of Co- 
lumbia and is but a restatement of the} 
statutory provisions of a number of the 
States. 

Section 21. 
ments. 

Section 22. Salaries When to Be Au- 
thorized by Directors. Insurance laws of 
New York, section 99; insurance laws of 
Michigan (144), section 12 (145), sec- 
tion 13; insuran laws of Minnesota, 
section 96. 

These enactments followed the life in- 
surance investigation in New York in} 
1905-1906. 

Section 23. Books, Record, Accounts 
and Vouchers, is a revision of section 82 
of the 1917 Model Code for the District 
of Columbia’ already referred to. 

Section 24. Contract of Minors for 
Life, Health and Accident Insurance. In- 
surance laws of New York, section 55; 
insurance laws of Ohio, section 9392-1; | 
insurance laws of Connecticut, chapter 2, } 
publie acts 1921, chapter 93. | 

Chapter IV. Relating to Admission of | 
Foreign and Alien Companies. This 
chapter is a revision and rearrangement 
of Title IV of the 1917 Modcl Code, tak- 


Vouchers for Disburse- 


Additional news of in- 
surance will be found on 
page 13. 





\elaim; providing for appeals from orders 


| pensation for the injur¥ or death of such 


|ment of the law; 


jand reenact sections 26, 29, 30, 31, 32 and 


| State of Oregon, section 3-a (6327) 3-b 


the law and fixing its powers; defining the 
employments within the act; providing for 
waiver by employer or employe and fixing 
the effect thereof; making compensation 
hereunder exclusive of all other claims or 
rights; fixing hospital and medical benefits 
and funeral benefits; defining total and par- 
tial dependents; providing for insurance by 
employer to pay compensation and provid- 
ing a method whereby the employer may 
secure the payment of compensation with- 
out insurance; regulating certain provisions 
in insurance contracts; declaring invalid 
agreements waiving rights hereunder; mak- | 
ing it unlawful to exact contributions from 
employes for the payment of premium on 
any insurance or any benefit fund except a 
benefit fund which. includes illness separate 
from accident; providing for commutation | 
of compensation; directing how compensa- } 
tion should be paid and the records to be 
kept; prescribing procedure in respect to} 


of the commission; authorizing physical ex- 
amination of claimants under the direction 
of the commission; making it unlawful to 
require the physician of an injured or de- 
ceased employe to testify ap the com- 
mission on the hearing of a.claim for com- 


employe; providing that minors for the 
purpose of this act shall labor under no 
disabilities; and fixing other provisions for 
a guide in the administration and enforce- 
Insurance. 
CHANGES IN STATUS 
Commonwealth of Virginia 
H. B. 98. Mr. Gary and others. To amend 


39 of the Virginia workmen’s compensation 
act. Reported from Committee for Courts 
of Justice. 

—— 
ing into account the provisions of sec- 
tions 21 and 22 of the insurance laws of | 
the State of Washington, 7052, 7054, 7054 | 
(Rem. Comp. St.); insurance laws of the 


(6328); insurance laws of Nebraska, sec: | 
tion 7883. 2 
Chapter V. Provisions Relating to All 
Life Insurance Companies. This chapter | 
is a revision and rearrangement of the 
standard code provisions relating to the 
business of life insurance of the Associa- 
tion of Life Insurance Presidents and 
the American Life Convention. These 
two organizations made the selections | 
from the laws of New York, Minnesota, 
Michigan, Nebraska and other States. 
The standard provisions required by 
section 4 of this chapter were taken from 
the stetutes of States which had fol- 
lowed the recommendations of the com- 
mittee of 15, of governors, attorney-gen- | 
erals and insurance commissioners in & 
report made: in 1907. " 
Insurance laws of Minnesota, section 





Diseases Recorded 


Greatest Gain Is Shown by” 
Smallpox; Diphtheria and 
Declines, . 


Poliomyelitis 
Weekly Survey Discloses 


Decline in the number of cases of diph- 
theria and poliomyelitis was shown. for 


communicable diseases increased, accord- 
ing to the weekly health’ statement of 


the Public Health Service, issued Feb. 13." a 
Most of the increases were slight with 


the exception of smallpex, which was 


more than double that of the correspond- 


ing week of last year. 


The deaths from influenza and pneu- © 
monia continued to be much below the” 


number of last year, while no deaths 
from smallpox were reported. The state- 
ment follows in full text: 


The 97 cities reporting cases used in’ 


the following table are situated in all 


\the week ending Jan. 25, but all others 


parts of the country and have an esti-’ 


mated aggregate population of more than 


the 90 cities reporting deaths is more 
than 30,270,000. (Weeks ended Jan. 25, 
1930, and Jan. 26, 1929.) 
Cases Reported 
1929 
1,618 
753 


6,289 


Diphtheria: 
46 States 
97 Cities 

Measles: 
eee ae. R raaled 6,437 
97 Cities Cope sista cts weces Lee 

Meningococcus meningitis: 

46 States 
97 Cities 
Poliomyelitis: 
46 Siates 
Scarlet fever: 
46 States 
97 Cities 

Smallpox: 

46 States 


1930 


234 
101 


24 


4,207 
1,391 


787 
97 Cities . 
Typhoid fever: 
46 States 
OT. Cities :..... >... . Rh 
Deaths Reported 
Influenza and pneumonia: 
90 Cities .. 
Smallpox: 


90 Cities 0 


116; insurance laws of Michigan, part 
III, chapter II; insurance laws of Ohio, 
section 9420. 


Subsection (3) of section 4 differs... 


[Con’ ‘nued on Page 13, Column 4.) 





The combined “tonnage 
of Admiral Dewey’s 
fleet in the battle of 
Manila Bay was 
19,000 tons—less. than 
the tonnage of the 
Pennsyloania or her 
sister ships, the Cali- 
fornia or theVirginia, 
the new electrically 
driven vessels in the 
service of the Panama 
Pacific line. 





Section 17. Amortization. Insurance 
laws of Connecticut. G. S. 4260; insur- 
ance laws of Ohio, 1963-1; insurance laws 
of New Jersey, section 123; insurance 
laws of North Carolina, chapter 220. 
laws 1921, page 189: insurance laws of 
Wisconsin. section 206.35; insurance laws 
of New York, section 18, and a number 
of other States. 

Sources of Regulations 
On Limitation ‘of Risks 

Section 18. Limitation of Risk. Insur- 
ance laws of New Jersey, section 176, 
page 59; insurance laws of Washington, 
section 107 (7158 Rem. Comn. St.): in- 
surance laws of Connecticut, G, S. 4078; 
and a number of other states. 

Section 19. Proeess-Attorney. Insur- 
ance laws of Minnesota, sections 522. 524, 
nages 259, 260; insurance laws of Wash- 
ington, section 13 (7044 Rem. Comp St.); 
insurance laws of New Jersey, sections 
59. 64, . r 

Provisions of this kind will be found 
in, the insurance laws. of many other 
states. 

Section 20. Political Contributions. 
Insurance laws of Washington, section 38 
(Section 7082, Rem. Comp St.); insurance 
laws of Minnesota. section 98; insurance 
laws of North Dakota, section 4858, 
page 19; insurance laws of Michigan, 
(126) section 14, . 

Following the Armstrong investigation 
of life insurance in New York State in 
1905-1906 this prohibition was incorpo- 
rated in the laws of quite a number of 
the states. 

Section 21, 
thority. 

Section 22. Brokers. 

Section 28. .Embezzlement— Penalty. 

Sections 24, 25, 26 and 27. Rebates, 

These sections are taken in part from 
the Laws of Wisconsin, section 209.4 et | 
seq. ; 

Insurance Laws of Illinois, chapter II, 
section 15; chapter 3, section 22. page 27; 
insurance laws of North Dakota, section 


Agents—Certificate of au- 


For tHe Home—General Electric and its asso- 
ciated companies manufacture a! complete line 
of electric products’ and appliances, including 
G-E Mazpa and G-E Edison Mazpa Lamps, 


G-E ‘refrigerators, G-E fans, 


cleaners, G-E wiring systems, Edison Hotpoint 
ranges, percolators, toasters, and other - Hot- 


point products. 


For Inpusrry—Several thousand electric prod- 
ucts and appliances, including generating and 
distributing apparatus, motors, electric heating 
apparatus, street lights, floodlights, traffic lights, 


airport lights, Cooper Hewitt 


X-ray apparatus, motion-picture apparatus, 
electric locomotives and equipment, and street-! 


car equipment. 
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ENERAL @ ELECTRIC 


JOIN US IN 


BIGGER than 
Dewey’s whole fleet 


G-E vacuum 


’ 
ard of noiseless, vibrationless ocean travel. 


lights, Victor 


B. 2 not for war but for peace, the 35,000-tonS.S. Pennsylvama 
is not only bigger thanall the ships of Dewey’s heroic squadron , 


put together, but more efficient than any of them. Her 17,000- 
— . 

hp. motors have enabled the Penusy/vania and her sister ships, the 

California and the Virginia, to eut the coast-to-coast schedule of 


the Panama Pacific line to thirteen days, and have set a new stand- 


General Electric engineered’ and built the electric equipment 
of these magnificent new vessels, Other Gencral Electric engineers 
and research scientists are doing equally important pioneer work 


on land and for the new traffic of the air. The G-E monogram 


appears on thousands of electric products and appliances as a sym- 


bol of research, an assurance of advanced electrical correctness, 


dependability, and service. 


“a 


NETWORK 


‘*i 


| 31,860,000. The estimated population of” 


1,587 


45° 


163 
27 


2,628’ 


? 


a4 





Bill for Construction | Baltimore & Ohio Given Authority 


Of Bridges Favored 


Rules of Hiisiness 


To Acquire Control of B. R, & P.| Practice Adopted 


By House Committee! Commission’s Approval of Plan Is Based on Maintenance 
_ Of Existing Routes and Trade Channels 


»Measure Would Authorize 


i» Toll Collections on Severai 
*" Structures; More Time 
Provided for Building 


The so-called omnibus bill (H. R. 

, 9806) which authorizes construction of 
certain bridges and extension of time 
for the construction of others was! 
ordered favorably reported by the House | 
“Committee on Interstate and Foreign: 
Commerce Feb. 13. ' 
The fill authorizes construction of al 
toll bridge near Astoria, Oreg., across 
the Columbia River and another toll | 
- bridge across the Mississippi Rvef near | 
~ Savanna, [Il. 
Authorization of a toll bridge across | 
the Missouri River at South Omaha, | 
Nebr., and another at Omaha, Nebr., 
across the same river also is provided | 
in the bill. Another section authorizes , 
a bridge across the Rio Grande River 

at Fort Hancock, Tex. 
Time Extensions Granted 

Authorization for the extension of the | 
time of commencing and completing the | 


. construction of the following bridges is | 
contained in the bill: At Fayette City, | 
Pa., across the Monongahela River, ex- 
tended one and three years, respectively, | 


for start and completion; at Helena, Ark., | 
gcross the (Uississippi River, extended | 
-ene and three years; at Weslaco, Tex., | 
across the Rio Grande River, one and | 
_ three years; at Rulo, Nebr., across the | 
Missouri River, one and three years; at 
Brownville, Nebr., across the Missouri | 
River, one and three years; at Washing- | 
ton, Mo., across the Missouri River, one 
end three years; between New Orleans | 
and Gretna, La., across the Mississippi 
River, one and three years; at Baton! 
Rouge, La., across the Mississippi River, | 
one and three years; at Decatur, Nebr., 
across the Missouri River, ope and three 
_years; in Lucas Gounty, Ohio, across the | 
+ Maumee River, one and three years. 


Two bills granting extension of time 
fer the completion of bridges, and one 
bill granting the consent of Congress 
to Arkansas to build a bridge were or- 
dered favorably reported from the House 
Committee on Interstate and Foreign 
Commerce Feb. 13. 


H. R. 9628 permits Arkansas, through 
‘its highway department, to build a free 
highway -bridge across Saint Francis 
River at or near Lake City, Ark., on 
State highway No. 18. 
. H. R. 9105 would provide likewise for 
a bridge across the Ohio River between | 
Owensboro, Ky., and Rockport, Ind., and 
H. R. 9439 would provide for a bridge 
across the Kanawha River between Hen- 
derson and Point Pleasant, W. Va. 


New Railroad Connection 
Is Proposed for Moscow, 


With the introduction of its Summer | 
schedule the German Federal Railroad 
Company (Deutsche Reichsbahn Geseil- 
schaft) will inaugurate a new express| 
connection to Moscow via East Prussia, 
which will supplement the present con- 
nections which are all via Warsaw, ac- 
cording to a report received Feb. 12 in 
the Department of Commerce from As-} 
sistant Trade Commissioner A. Dougias | 

* Cook, Berlin. 


For this purpose the express trains 
Berlin-Insterburg will carry extra cars 
as far as Duenaburg, Latvia, on the 
Latvian-Russian border, which cars wWiil 
be routed from Insterburg via Tilsit, 
Pogegen and Schaulen. At Duenaburg 
these cars wii! connect with the Riga- 
Moscow service, and near this frontier 
station passengers will change over into 
the wider guage Russian cars, which will 
be routed to Moscow via Smolensk. 

The negotiations with the various gov- 
ernmental railroad administrations, in- 
cluding Poland (due to crossing the 
Polish Corridor) have already been con- 
cluded, although a number of political 
questions remain to be settled. 

(issued by Department of Commerce) 


Couzens Measure 
Termed Impractical 


Nebraska Commission Adopts| 
Resolution Opposing Bill 


[Continued from Page 1.] 

ously he had gone when in trouble. He 
finds it necessary to refer his matters 
to a Federal agency in Washington. 

“It is doubtful if there can be any 
comfort fo the Nebraska farmer, who 
moves his cattle and hogs from local 
Nebraska stations to the Omaha mar- 
ket, and sells them there—a distinctly 
intrastate transaction in so far as he 
is concerned—to know that eventually 
these same cattle and hogs take their 
place in the channels of interstate com- 
merce and move on as ham and bacon, 
beefsteak and pork chops, and pickled 
pigs feet. 


Prices Were Increased 

“It might be further said that shortly 
after this transfer of jurisdiction from 
the Nebraska commission to the Federal 
agency. charges for corn and hay were 
markedly increased.” 

“If the Couzens bill be passed,” the 
communication continues, “the States lose 
all effective authority they now exercise 
over the telephone industry through the 
medium of regulation of this industry on | 
the part of State utility and railway com- 
missioners; in Nebraska, local munici- 
palities lost part, and at least certain 
confusion as to the remainder, of the 
control now exercised over rates and 
service of the electric indystry, and this 
commission yields jurisdiction over se- 
curities of this industry to a Federal 

‘agency. This commission trusts that you 
will agree that ordinarily no one is ad- 
vantaged by further centralization of 
government. 


“It appears to this commission that 
an inherent and fundamental! fault in the | 
bill lies in the attempt to apply to the | 
telephone and electric industries a Fed- 
eral regulatory system which may be 
adaptable to the radio, cab 
bly the telegraph industries.” 


Acquisition by the Baltimore & Ohio 
Railroad of the Buffalo, Rochester & 
Pittsburgh Railway has been approved 
by the Interstate Commerce Commission 
by report and order in Finance Docket 


No. 7645 made public Feb. 12. (A sum-| 


mary of the report was published in the 
issue of Feb. 13.) 

By contract, the Alleghany Corpora- 
tion will turn over to the Baltimore & 
Ohio preferred and common stock of the 
B. R. & P. aggregating 84.82 per eek 
of the total. stock outstanding. This 
stock will cost the B. & O. a total of 
$14,263,216.07. ; { 

The CommisSion’s approval is made} 
upon the condition that existing gate- 
ways of traffic be kept open and present | 


which, the average interest rate is 4.64 
per cent. 

Its balance sheet as of Dec. 31, 1928, 
shows a profit and loss credit of $3,139,- 
996.59 and a total corporate surplus of 
$7.864,267.87. aes 

There are no important maturities of 
funded debt prior to Sept. 1, 1997, when 
$4,427,000 of 5 per cent bonds will fall 
due. It is stated that income for recent 
years has been adversely affected by 
unusually large retirements of equip- 
ment and partial suspension of opera- 
tions in coal fields, both causes being 
temporary. 

The applicant represents that it has 


enjoyed close relationship with the B. R.,| 


& P. for nearly 30 years, under contracts 
giving the latter the right to use appli- 


By Seating Industry 


Payment of Commissions to 
Competitors’ Agents With- 
out Knowledge of Em- 
ployer Condemned: 


Payment. of commissions to competi- 
tors’ salesmen without their employers’ 
knowledge is one of the unfair methods 
of competition condemned in rules of 
business practice adopted by the public- 
seating industry and approved by the 
Federal Trade Commission, according to 
an announcement just made by the Com- 
mission. 


The rules were adopted by the indus- 
try at a trade practice conference held 


Dec. 19 in Washington, and at which | 


'Decisiorts in Uncontested 
Finance Cases Announ¢ed 


; 


The Interstate Commerce Commission 
made public on Feb. 13 decisions in un- 
contested finance cases which are sum- 
marized as follows: $ 


Report and order in F. D. No. 8052, au- 
| thorizing the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Company to assume ob- 
ligation and liability in respect of $2,115,000 


Railroad equipment trust certificates, series 
K, to be issued by the Pennsylvania Com- 
pany for insurances on lives and granting 
annuities, as trustee, under an agreement 
to be dated Nov. 1, 1929, and to be sold at 
|not less than 97.66 per cent of par and ac- 
erued dividends in connection with the pro- 
curement of certain equipmient, approved. 

Report and order in F. D. No. 8050, (1) 
authorizing the Pennsylvania, Ohio & De- 
troit Railroad Company to issue $5,067,000 
of first and refunding mortgage bonds, se- 
| ries A, to be delivered at par to the Penn- 
sylvania Railroad Company in reimburse- 
ment of an equal amount of advances; and 
| (2) authorizing the Pennsylvania Railroad 
Company to assume obligation and liability 
|as lessee and guarantor in respect of said 
bonds, approved. ~ 





of Chicago, Milwaukee, St. Paul & Pacific | 


|rate concurring opinion, in Which he | transferred to another railroad company | 


| sion later found that allocation of the|B. R. & P. to us for the year 1928, of 


|another group of carriers, to 


routes and channels of traffic be effi- | 


ciently maintained, unless otherwise cant’s line between Butler and New| 


authorized by the Government’s regu-| ae ee eee = i het — 
latory body. : aS ' Ribold Junction (near Butler) and Pitts- | 

The B, & 0.’s offer to buy remaining | burgh, with joint use of the applicant’s| 
outstanding stock of the B. R. & P., at) stations and facilities in Pittsburgp. _/ 
the same price as used’ in the purchase These contracts give the B. R. & P.| 
of stock held by the Alleghany Corpora-/ the rights of an originating carrier in} 
tion, is to be continued in force for 6| pittsburgh and Né@w Castle. The prin-| 
months as an additional condition to the cipal contract provides that the right 
Commission’s approval. to use the tracks and other facilities 

Commissioner Eastman wrote a sepa-| thereby given shall not be assigned or | 


pointed out that he thought it would| without the written consent of the ap- 
have been better to have decided this/ plicant. These contracts were renewed 
“acquisition of control” case with the| in 1918 for a period of 25 years. | 
condition attached that if the Commis-| According to the annual report of the | 


B. R. & P., or a part of that system to | 11,329,115 tons of freight carried in that 
be ad- year, 2,585.505 tons were strictly local, 
5 that is, both ‘originated and delivered on | 
rt, with Com-)|jits lines; 5.996.534 tons were originated 


visible it could be done. 
The Commission’s re 


Commissioner Eager A: McCulloch: pre- | J. cneuiesmmiemenneniannettanenieanengey 
sided. The statement by the Commission | 
follows in full text: — ! : } opened, exposed, oe Svarwer unless there 
hie - 3 . lisa change of specifications requiring re- | 
shectets, caubitections, Medes tox d oa consideration and new bids, is condemned | 
sembly halis; pewing, carving, chancels | by the industry. : @ 
and other furniture for religious edifices; |__ Other rules were accepted in Group II 
pupils’ desks, chairs and furniture for relating to such subjects as the following: | 
educational institutions; miscellaneous | 2U°ting 8 minimum cost price to an| 
connected seating for shoe stores, skat-| Sent with the understanding that he 
ing rinks, ball parks; race tracks and| ™&y add additional commission; enticing | 
stadia; as well as portable and folding | ®¥#Y distributors under contract with | 
chairs for general use |competing manufacturers; piracy of de- 
f cay ae |sign} giving special samples of church 

Firms in 14 States pews and theater chairs free to pros- 
Manufacturers are located in  Ver-| pective buyers; charging the purchaser | 
mont, Massachusetts, New York, New/| for additional cost to the manufacturer | 
Jersey, Pennsylvania, District of Colum-| for warehousing; subscription by manu-| 
bia, Virginia, North Carolina, Tennes-|facturers of! public seating to worthless | 
see, Missouri, Illinois, Wisconsin, Michi;| advertising schemes, and contributing to 
gan, Indiana, and Ohio. |“benefits” promoted by churches and} 
| schools; provision by manufacturers of 


missioner Eastman’s opinion, folléws in 
full text: f 

On June 8, 1929, the Baltimore & Ohio 
Railroad Company, hereinafter called the 
applicant, filed an application under par- 
agraph (2) of section.5 of the interstate 
commerce act for authority to acquire 
control of the Buffalo, Rochester & Pitts- 
burgh Railway Company, hereinafter re- 
ferred to as the B., R. & P., by purchase 
of a majority of its capital stock. 

By contract dated Mar. 1, 1929, the 
applicant agreed to purchase, subject to 
our approval, from the Alleghany Cor- 
poration, 43,024 shares of the 6 per cent 
noncumulative preferred stock, and 96,- 
927 shares of the common stock of the 
B., R. & P., these amounts constituting 
84.82 per cent of the outstanding’ ‘stock 
of that company. 

The additional shares not covered by 


the agreement amount to 16,976 shares | 


of preferred and 8,073 shares of common 
steck. The purchase price of the con- 


|tract shares is $14,263,216.07, plus inter- 


est at 6 per cent. from date of agreement 
to date of settlement, less dividends paid, 
with interest from date of payment. 
Should the purchase be consummated, 
applicant proposes to offer to purchase 
the remaining shares at the same net 
price per share, and states its willing- 
ness to have approval of the purchase 
conditioned upon such an offer. 


| Application Opposed 


By Various Concerns 

The Delaware & Hudson Company, the 
Pennsylvania Railroad. Company, the 
Wabash Railway Company, the Pitts- 
burgh & West Virginia Railway Com- 


| pany, the Mt. Jewett, Kinzua & Riter- 


ville Railroad Company, the Rochester & 
Pittsturgh Coal Company, the City of 
Rochester, N. Y.; commercial organiza- 
tions of that city and of Buffalo, N. Y., 
and various glass companies were per- 
mitted to intervene. Hearing has been 
held, a proposed report, served, briefs 
filed and argument heard. 

Under date of Dec. 13, 1927, we issued 
a_report and order in Finance Docket 
No. 5656, denying an application of the 
Delaware & Hudson Company for au- 
thority to lease the railroad of the B., R. 
& P. Control of B., R. & P. Ry., 131 
I. C. C. 750. As frequent mention of 
that proceeding will be necessary, it will 
hereinafter be referred to by docket num- 
ber only. 

The applicant herein intervened in that 
proceeding in opposition to the proposed 





}on its lines but delivered ‘to connecting 
| lines; 1,783,132 tons were received from | 
connections but delivered locally; and | 
963,944 tons were received from and de- | 
livered to connecting lines. The inter-| 
change with the applicant was among | 
| the most important. | 


Traffic With B. & O. Line 
Put at 21.32% of Total 


According to another statement com- | 
piled by the same witness, the B. R. & P.| 
| earned in 1928 on freight regularly inter- | 
|changed, with the applicant, together | 
| with freight received or delivered by the | 
B., R. & P., as provided in the contracts | 
previously mentioned, the amount of | 
$3,295,353.51, which is about 21.32 per | 
cent of its total freight revenue fog that | 
year. | 

The principal allegations of the appli- | 
cant in support of its proposed control of 
|the B. R. & P. are as follows: 
| It is represented that such control will | 
afford opportunity for substantial econ- | 
omies through increased coordination of | 
operations. Applicant’s comptroller pre- 
sented an itemized statement showing in 
| detail the reduction in operating expenses 
|that could be effected by unification of 
train and yard operations on the joint 
| facilities covered by the contracts with 
|the B., R. & P. 

At preseht each carrier conducts its 
own freight-train operations over the 
joint tracks, but applicant proposes to 
reduce the number of trains from 14 to} 
/10, resutling in a monthly saving of 
| $26.400, or $316,800 per year. 
| Yard operations at Butler and New 
| Castle would be combined at an annual 
|saving pf $52,219, and passenger and 
|freight-train operations between Butler | 
{and Pittsburgh and on the lines extend- | 
|ing northward to Jewett, Pa., would be 
| consolidated at an annual saving of $78,- 
| 888, making a total of $447,907. 
| In order to effect this saving, however, 
| it would be necessary to reconstruct and 
strengthen certain bridges at an expense 
}estimated at $900,000. Other economies 


|are proposed through coordination of 
| other facilities and services, discontinu- 
| ance of separate traffic agencies, etc., the 
| total, as estimated by the witness, ex- 
ceeding $600,000 per year. 


| It is further represented that follow- 


| 19. 


Fourteen rules were classified by the : 7 . . 
Commission as falling in Group I, and public séating for expensive entertain-| 
were affirmatively approved as condemn-| Ment for prospective purchasers; cost ac- | 
ing violations of law. They relate to in-| Counting; payment of commissions “al | 
ducing breach of contract; disparage-| Sales to anyone who renders einiatort 
ment of competitors, or of his products; | Service; donations of cash to institutions; | 
false and misleading statements by |and a committee on trade practices to} 
manufacturer regarding his own busi-| Cooperate with the. Federal Trade Com-| 
ness; false and misleading statements| Mission in putting these rules into ef- 
relating to materials; enticement of a| fect : 


tion; secret payment of rebates; sale of | . 
public -seating below cost to injure a 
competitor; commercial bribery; threats 
of suit for infringement of -patent or 
trade mark; false and misleading adver- 
tising; paying commissions to competi- 
tors’ salesmen without their employers’ 
knowledge, and false a@hd misleading 
promises regarding time of delivery and 
performance which cannot be reasonably 
fulfilled, and false statements as to facil- 
ities equipment and ability to perform 


| work. 


Several Group II rules accepted by the 
Commission as expressions of the indus- 
try relate to bidding for contracts. In 


jall cases of competitive bidding, bids 
' submitted should be the bona fide final 
|bids of ‘the bidder and no changes in 
jthe amount of the bid should be made, 
| save only those due to changes in_ the 


plans or specifications, according. to Rule 
And in such cases it is stated that 
changes in the amount of the bid should 


| be made on the same unit or other basis 
|as the original bid. 


Other Rules Listed 


Departure from this practice is con- 
demned by the industry. 

Submitting, deceptive -or misleading 
bids after bids have been received, 
subsequently making changes in mate- 
rials, finish, transportation and installa- 
tion, other than’ originally proposed, is 
condemned by the industry. 

The practice of submitting subseauent 
bids after bids have been received, 


| by the applicant is that through acqui- 


sition of control of the B., R. & P. its 
plan for the establishment of a new short 
line between Chicago and New York will 
be promoted. As stated in the report 


|in No. 5656, this plan contemplates the 


inclusion in the new route of about 80 


|ing the acquisition of control there would | Miles of the line of the B., R. & P., be- 


| be more extensive and intensive use of 
existing, facilities and equipment, espe- 
cially in the greater use of the appli- 


tween Butler and Du Bois, Pa. 


The proposed route would consist of 


| the present line of the applicant from 


AvutHorized STATEMENTS Onux Are Presentep HeRretn, Berna 
Pustisnep WitHovr CoMMENT BY. THE Unitep STATES DaiLy 


Trade Practices 


‘Rate Complaints 
Filed With the 
Interstate Commerce 
Commission 


The Interstate Commerce Commission 
| just made public complaints filed with 
it. in rate cases, which are summarized 


as follows: 


-Np. 22781, Sub. No. 33,—Jill Brothers, 
Incs of New York City v. Atlantic Coast 
Line Railroad et al. Against a refrigera- 
tion charge of $70 per car on shipments 
of vegetables, James Island, S. C., to New 
York City as unjust and unreasonable. 
Reparation. , 

No, 22781, Sub. No, 34.—Ershler & Wilen- 
sky, of Waterbury, Conn., v. Southern Rail- 
way et al. Against a rate of 63 cents per 
package and refrigeration charges of $77.50 
per car on carload shipments. of vegetables, 


Blackville, S. C., to Waterbury, as unjust | 
the rate to the extent, 


and unreasonable; 
| it exceeded rates prescribed by the Com- 
mission in Caralina Produce Association v. 


A. & A. R. R. et al., 96 I. C. C. 107 and} 


107 I. C. C. 618, Reparation of $1,000. 
No. 23117.—Van Nostrand Saddlery Com- 
pany of Muscatine, Iowa, v. Chicago, Bur- 
lington & Quincy Railroad et al. 
unreasonable and prejudicial rates on straw, 
Muscatine, Iowa, to Quincy, Ill., 16% cents 


{and preferential of competitors at Clinton 


and Burlington, Iowa. Cease and desist 


| order, the establishment of just and reason-/ 


able rates and reparation. 

No, 23118»—Jackson Traffic Bureau, of 
Jackson, Miss., v. Alabama Great Southern 
Railroad et al. 
back-haul charges on grain from points in 
Kansas and Oklahoma, including Kansas 
City, for milling-in-transit at Jackson while 
permitting free back haul on grain moving 
through Jackson to New Orleans and back 


haul without additional charge as unjust, | 


unreasonable, and unduly prejudicial, Cease 
and desist order, the establishment and en- 
forcement of the same or like transit rules 
and reshipping privileges as apply at New 
Orleans. 

No. 23119.—Standard Oil Company (Ken- 
tucky) of Louisville, Ky., v. Baltimore & 
Ohio Railroad et al. Against rates and 
charges‘ on shipments of petroleum products 
in tank cars, North Baton Rouge, La., to 
Covington and Erlanger, Ky., in excess of 
the rates charged. to other points which are 
rated as being within the Cincinnati switch- 


| ing limits as unjust and unreasonable, Cease 


and desist order and reparation. 
No. 23120.--Penn Veneer Company, of 
York, Pa., et al. v. Western Maryland et al. 


| . 





Unjust, | 


Against the assessment of | 





Unjust, unreasonable and excessive rates on 
poplar logs between points in Maryland, 
Delaware, Pennsylvania and West Virginia 
to the extent that they exceed 65 ‘per cent 
of the contemporaneous lumber rates be- 
tween the same points. ‘Ceas> ‘and desist 
order and™ reparation. 

No. 28121.—The Franklin Steel Company, 
of Cleveland, Ohio, v. Baltimore & Obio Rail 
road et al. Against a fifth class’ rate of 
27% cents per 100 ypounds on carload ship- 
ments of damaged @nd defective black plate 
or sheet iron. from Ashland, Ky., to Cleve- 
land, Ohio, as unjust and unreasonable to 
the extent they exceeded a legally published 
commodity rate of $3.15 per gross ton. Cease 
and desist order, the establishment of just 
and reasonable rates and, reparation. 

No. 23122.—MacDougald Construction 
Company, of Atlanta, Ga., v. Atlantic Coast 
Line Railroad et al. Against a rate of $1.90 
per ton on slag, Woodward, Ala., to Way- 
cross, Ga., as unjust and unreasonable to 
the extent it exceeded rates prescribed by 
the Commission in Docket No. 17517. Cease 
and desist order’ and reparation, 


Rate Decisions 

Announced by the 

Interstate Commerce 
Commission 


The Interstate Commerce Commission 
on Feb. 11 made public decisions in rate 
cases which are summarized as follows: 
Investigation and Suspension Docket No, 

3222. Livestock between Arizona and 

New Mexico points and between El Paso, 

Tex., and Arizona and New. Mexico 

points. Decided Feb. 5, 1930. 


Proposed increased rates on livestock, in m 


carloads, between El Paso, Tex., and points 
in Arizona and New Mexico and between 
points in New Mexico and Arizona found 
not justified. Suspended schedules ordered 
eanceled without prejudice to the filing of 
new schedules publishing the proposed re- 
duced rates. ‘ 

No. 9971. National Pole Company v. 
Atchison, Topeka & Santa Fe Railway 
Compeny, director general et al. De- 
cided Feb. 4, 1930. 


Upon further hearing reparation awarded 
on account of. unreasonable rates charged 
on cedar poles and piling transported on 
more than one car from points in Wash- 
ington, Idaho, and Montana to points in 
various States. Previous reports, 55 I. C 
C. 625, 144 I. C. C, 541. 


| competitor’s employes; price discrimina- CS ee ee ee ee et 


|cant’s grain elevators at Baltimore and | Chicago through New Castle to Butler, 
the use of applicant’s box-car equipment | thence over the B., R. & P. to Du Bois, 
in supplying the needs of the B., R. & P.| thence over other existing tines or by 
new construction, or a combination of 
|the two methods, to Williamsport, and 
thence by the Reading and the Central 


lease, and the Delaware & Hudson has 
now similarly intervened in opposition | 
to the proposed control of ‘the B., R. & 
P. by the applicant. By stipulation, | Further Development 
those portions of the record in No. 5656| Of Route Desired 


which are material and relevant to the | : i + : “ oe : - V 
seaeunt fespe aie faviilelie ‘Gartake te In this connection applicant desires to|qf New Jersey to Nev; York. 


this proceeding. | develop further the route from Buffalo} As the applicant has large financial 
The evidence bearing upon the prop-| to va by way of the B., R. & P.| interests in the two carriers last named, 
erties, operations and relationships of and its own line. At present the only | the entire route fram Chicago to New 


, and the statements in the former report, 
/131 I. C. C. 750. concerning those mat- 


the applicant and the B., R. & P. in this 
case is largely the same as in the former 


’ 
| 


ters may be followed with only minor 
additions and variations. 
In reference to the applicant, it is only | 


necessary to mention that its system! 


|eaches the Atlantic ports of Baltimore, 


Philadelphia, and New York on the east, | 
and the ports of Fairport, Cleveland. Lo- | 
rain, Sandusky, and Toledo on Lake Erie, 
end of Chicago on Lake Michigan. It | 
does not reach Buffalo, 

The B. R. & P. operates about 60 


north and south through western Penn- | 
sylvania and western New York. It! 
branches on the north to reach the cities | 
of Buffalo and Rochester, N, Y., together 
with the port on Lake Ontario, just north 
of Rochester, from which point a car 
ferry is: operated to Cobourg, Ontario, 
where connection is made with the| 
Canadian National Railways. 

_On the south, the B. R. & P. serves the 
bituminous coal districts of western 
Pennsylvania by means of various short 
branches, and by the use of trackage over 
the applicant’s lines it reaches the cities 
- Pittsburgh, Butler, and New Castle, 

a. 


B. R. & P. Derives Revenue 
From Coal Movement 

The principal traffic of the B. R. & P. 
consists of bituminous coal, most of which 
criginates on its lines. The word “coal,” 
unless otherwise stated, will hereinafter 
be understood to mean bituminous coal, 

For the year 1928, said to be fairly 





typical of recent years, the B. R. & P. 
transported about 6,200,000 tons of coai, 
of which about 5,500,000 tons originated 
on its lines. The number of tons of reve- 
nue freight of all kinds carried by the 
B. R. & P. in that year was about 11,- 
£00,000. 

The property of the B. R. & P. is in 
generally good condition» For the three 


; through line between those cities under 


Pennsylvania. 


Heretofore the applicant has received 
most of its eastbound ex-lake traffic at 


| Fairport, Ohio, but the growing impor- 


tance of Buffalo as a port has tended to 
divert traffic from Fairport to Buffalo, 
particularly package freight from Lake 
Michigan and Lake Superior ports, and 
the applicant has been frequently so- 
licited to provide a route through’ Buf- 
falo to points on its system. 

It is also testified that in recent years 


9 | Buffalo has rapidly increased in impor- | th 
miles of road, its main line extending | ‘nce as a grain and milling center and | 


Minneapolis has correspondingly declined 
in importance. In the year 1928, 6,137,- 
173 bushels of grain were shipped from 
Buffalo to Baltimore. 

Applicant seeks to develop movement 
of this traffic over its proposed route 
through Buffalo, and for that purpose its 


supply of box-car equipment would sup- | 


ply the deficiencies of the B., R. & P 
in that. respect, and the 
movement of grain would tend to bal- 
ance the traffic on the B., R.. & P., which 
is now predominantly northbound. 

By greater use of the port of .Buffalo 
the applicant will regain traffic which it 
has lost through the disadvantages of 
the service through Fairport. Should its 
application be approved, the applicant 
proposes to establish one-line rates via 
its own line and that of the B., R. & P. 
wherever present tariffs provide in- 
creased rates for a two-line haul. 

It is also represented that, with con- 


trol of the B., R. & P., new routes will | 


be established between certain territoties 
where present routes involve departures 
from the fourth section of the act. The 
applicant pledges itself to maintain all 
existing routes and channels of trade. 
Under the contracts previously de- 
scribed, the B., R. & P. is excluded from 
certain territories as to traffic subject to 
the contracts, hut with the acquisition 
of control this restriction would be re- 
moved. Provision of more adequate ter- 


| York, except for the 120 miles from Du 


southbound | 


{the control of one carrier is that of the! Bois to Williamsport, would be over ap- 


plicant’s lines or over roads in whi¢h it 
| is substantially interested, 


This proposed route, it is pointed out, 
| would pass north of Pittsburgh and would 
| thus reduce the congestion in that area. 
| It would be from 75 to 80 miles shorter 
than applicant’s present route, and would 
|in fact be shorter than any other route 
| between Chicago and New York except 

that of the Pennsylvania, being only four 
|miles longer than that. 

| It would also have an advantage over 
e Pennsylvania route in that its maxi- 
mum elevation would be 1,525 feet, as 
|against a maximum of over 2,000 feet 
;on the Pennsylvania. Applicant repre- 
| sents that establishment of this new 
|route would avoid ’the necessity of an 
|expenditure “on its lines just west of 
| Pittsburgh of between $30,000,000 and 
| $40,000,000. 

| Should the applicant fail to secure 
rights over the existing lines between 
Du Bois and Williamsport, it proposes to 
construct its own line to the extent.nec- 
essary to bridge this gap. 

It has now ding before us an ap- 


of the Buffalo & Susquehanna Railroad 
Corporation, which, if granted, will en- 
| able it to use the line of that carrier 
for a distance of about 50 miles between 
Du Bois and Driftwood, Pa. 


Relations of Two Lines 
Held Complementary 


| particular shipments is concerned, the 
relations of the applicant and the B. R. 
& P. are complementary rather than 
competitive. There is some competition 
of this character in the service to and 
from points near Pittsburgh. The com- 
modity, or so-called “market” competi- 
tion, is more important. 

The B. R. & P. has exclusive access to 
coal deposits aggregating 1,240,000,000 
tons and with the New York Central 
about 250,000,000 tons more. The direc- 


| (Jinioors a Pippin 


plication for authority to acquire control 


So far as competition for the haul of ; 


For every woman there is a 
sermon in the case of this lovely 
Philadelphia girl (mame with- 
held). Outdoors others found 
her so charming, so gay. But in 
the drawing room they politely 
avoided her. She couldn’t under- 
stand it. The truth is that her 
trouble, which went unnoticed 
in the open air, became in- 
stantly apparent — and offen- 
sive — indoors. 


Don’t fool your self 


It’s folly to assume that 
you never have halitosis, 
the unforgivable social 
fault. One out of every 
three is either an occa- 
sional or constant offender, surveys 
show. 

Halitosis is caused by fermenting 
food particles in the mouth. Minor 
infections of the oral tract. Bad 
teeth, and Pyorrhea. 


Rich Women 


Rich women of 
known value prefer 
LISTERINE TOOTH 
PASTE at 25¢ toden- 
tifricescosting more. 


...tndoors a Pest 


Kills germs—Destroys odors 


Since you, yourself, cannot tell when 
you have halitosis, the wise precaution 
is togargle with full strength Listerine. 
Every morning. Every night. And 
between times before meeting others, 


Undiluted Listerine strikes at the 
cause of odors because it’s an active 
— though safe— germicide. Even 
the stubborn ‘Staphylococcus 
Aureus (pus) germ is killed by it 
in 15 seconds. 


Furthermore, being a 
powerful deodorant it 
immediately destroys all 
odors arising in the 
mouth. Leaves your 
breath sweet and normal. 


Be at your best 


Keep Listerine handy in 
home and office and use it often, 
Take it with you on your vacation. 
By the way, our free Book of Eti- 
quette may interest you. Address 
Dept. H9, Lambert Pharmacal Com- 
pany, St. Louis, Mo., U.S. A. 


Halitosis is a daily threat 


and possi-| stock of the par value of $16,500,000 and land now owned by the B., R. & P, 
| funded debt amounting to $36,908,600, on | 


end it with 


THE SAFE ANTISEPTIC 


years ended Dec. 31, 1928, its average | minal facilities at Pittsburgh is neces- 
net income after interest charges was | Sary, and for that purpose the applicant 
$729,347. It has outstanding capital | desires to secure the control of certain 


tion of present movement of coal from 
the B. R. & P. is indicated by the de- 
liveries to connections during 1928. + 
To be continued in the issue of 
Feb. 15, 





Listerine 


Another important consideration urged 
f 
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Aviation 


Not Supplanted 


Change Is Ordered, 


By State Law on Issue of Confiscation In Assignments of 


To Aviators in Air Statutory Provision to Test Validity of Utility Rates Mérely 
Alternative for Constitutional Right 


ervation of Instrument 
upplants Use of Head- 
hones; Guides in Land- 
ng Being Developed 

elopment of the visual-type radio 
mn, for use in airplanes flying in 


ondition of visibility or no visi- 
has reached the stage where the 


instead of listening through head- | 


s to» code signals, observes an in- 
r, according to announcement Feb. 
the Bureau of Standards, made 
by the Department of Commerce. 
hermore, the Bureau says, “to 
the’ beacon system still more flexi- 
d th ake it suitable for use at 
locate® ‘at the junction of a large 
r of airways, a new beacon has 
developed capable of serving 12 
simultaneously.” 
ouncement was made, also, that 
H localizer system, to make it pos- 
to bring an airplane into a land- 
eld directly over the runway, has 
vorked out; and that work is be- 
one on a system to bring an air- 
in at the proper gliding angle 
the ground is obscured by fog. 
statement. follows in full text: 
eseapiion of the research work on 
suaratype radio beacon system for 
the airways of the United States 
d on at the Bureau of Standards 
1926-1929 will be given in the 
number of the Bureau of Stand- 
ournal of Researth. The object 
> provide a system of navigational 
by which aircraft could be flown 
course in fog or any condition of 
ity or no visibility. 
Visual Indicator Developed 
ype of radio beacon and visual 
or system has been developed 
accomplishes this result. The 
work was confined to an aural sys- 
wh§ch the pilot received dashes 
on the course and the letter A when 
the right and the letter N when 
the left. This system is now in 
the transcontinental airway. A 
flexible system has now been de- 
d in which the pilot, instead of 
g headphones and listening to the 
signals, observes’a tuned indicator 
instrument board. & 
radio beacon used in this system 
wn as the double-modulation bea- 
A 100-watt master oscillator sup- 
bower at 290 kilogycles to two 100- 
intermediate amplifiers which in 
supply ;power to two 1,000-watt 
amplifférs. These feed separately 
‘wo loop antennas -crossed at an 


of 90 degrees to each other.’ Each | tucky corporation, is engaged in the sale | 


hediate amplifier is modulated to a 
bd low frequency, 65 cycles being 
as-one modulation frequency and 
veles as the second, One loop an- 
therefore radiates a 290-kilocycle 
modulated to 65 cycles while. the 
emits a 290-kilocycle wave modu- 
0 86.7 cycles. 


‘ z . 
lop antennas, ~ the 
is a.maximum in the directions 

P ' of the antennas transmit- 
hem, and zero in the directions 
hdicular to these planes. Equality 
eived signal intensity .thus_ indi- 
a fixed line or “Course” in space, 
rovides a means for guiding air- 
alo that course. 

t urpose of orienting the 

in a given direction, a four- 
yniometer, consisting of two stator 
rossed at an angle of 90 degrees 
ach other and two rotor coils also 
ossed at 90 degrees are employed. 
eacon gescribed may be made to 

either two courses 180 degrees 
ach other or feur courses at arbi- 
ngles. 

Twelve Courses Marked 
render the beacon system. still 
flexible and thus make it suitable 
e at cities located at the junction 
arge number of airways, a new 

has been developed capable of 

12 courses simultaneously. The 
ke in apparatus over the beacon 
ke in apparatus over the beacon de- 

above is not great. The same 
i-coil antenna system and the same 
arrangements are employed ex- 
hat ®three amplifier branches, 
ted three different frequencies, 
cessaty. The modulation fre- 
bs used are 65, 86.7 and 108.3 

respectively. 
hecial goniometer is also required. 
tor system of this goniometer is 

e as before; three stator coils 
pwever, réquired, one stator coil 
onnected to each power-amplifier 
The stator coils are disposed at 
grees to each other; these angles 
le deviated from in any -manner 
in certain desired conditions. 

b the stator coils are not at right 
to each other, it is essential that 
stator be excited at any given 
order that coupling between 
be avoided. A high speed elec- 
switching arrangement has been 

d in the grid circuits of the 
ediate amplifier tubes for ac- 
shing this purpose. 

Reeds Indicate Deviation 

se with the two and four-course 

a visual-indicating instrument 
en developed, consisting ‘of two 

g reeds, mechanically tuned to 
lo beacon modulation frequencies 
Hi 86.7 cycles). This, instrument is 
d on the instrument board of the 

and is connected to the output 
receiving set. When the beacon 

a received, .the ‘two reeds 

and since they are tuned to the 
bdulation frequencies used at the 

they serve as a device for indi- 
relative intensity of received sige 
om the two antennas. 

ips of the reeds are white against 
background, so that when vibrat- 
y appear as vertical white lines. 
© reeds are so adjusted that when 
0 iines are equal in length the 

is on its course. A deviation 

e course ‘o the left serves to in- 

he relative deflection of the left 


Covington, Ky.—Irrespective of diver- 
sity of citizenship, a complaining public 
utility in a rate case, involving the issue 
of confiscation, may seek the protection 
of a Federal court under section 24 of 
the Judicial Code, even though the State 
law affords a like procedure in the State 
courts, it has been held by a three-judge 
court in the District Court of the United 
States for the Eastern District of Ken- 
tucky, 

The fact that a State rate-fixing stat- 
ute does not by its terms deny due proc- 
ess of law by no means results in -clos- 
ing the door to a judicial inquiry as to 
whether or not.a rate fixed by a rate- 
making body under the statute anrounts 
to confiscation and denial of due process 
under the Fourteenth Amendment, the 
court said. 

It was contended by the Kentucky rail- 
road commission, in an action brought 
by the Central Kentucky Natural Gas 
Company to enjoin enforcement of rates 
fixed by the commission for the City of 
Lexington, that where there is no diver- 
sity of citizenship and no other Federal 
question is made in the bill than the 
claim that the rate fixed is confiscatory 
and deprives the plaintiff of his property 
without due process of. law, the Federal 
district courts are without jurisdiction 
over the controversy, if the State stat- 
ute under which the rate was fixed per- 
mits a judicial review in the State courts 
on the question of confiscation or if the 
order, as in this case, suspends its op- 
eration pending judicial review. 

This contention was rejected by the 
court. The mere fact that the State 
courts are open to the plaintiff to have 
judicially determined the question of con- 


| fiseation, the court held, does not prevent 


the order of the commission and _ its 
threatened enforcement from being vio- 
lative of the Fourteenth Amendment, if, 
in fact, the rate fixed is confiscatory. 


CENTRAL KENTUCKY NATURAL Gas Co. 
Vv. 
RAILROAD COMMISSION OF KENTUCKY 


yo os ET AL. 
District Court, E. D. Kentucky. 


L. HAZELRIGG, CHESTER J. GeRKIN, 
ALLEN, Botts & DuNCAN and ERNEsT, 


D. 


Cassatt & Corrte for plaintiff; Ros-| 


ERT H. WINN, Davip C. HUNTER,.J. W. 
CAMMACK, Attorney General, and J. A. 
Epce for defendants. 


Before MOORMAN and HICKENLOOPER, 


Circuit Judges, and DAwson, District 
Judge. 


Opinion of the Court 
; _ Jan, 28, 1920. 
Per. CuRIAM.—The plaintiff, a Ken- 


and distribution of natural gas in the 
City of Lexington, Ky., under a fran- 
chise granted to it by the city on Feb. 
25, 1927, under the provisions of sections 
163 and 164 of the constitution of. Ken- 
tueky. . While the- franchise goes into 
much detail as to the duties and obliga: 
tions of \the plaintiff in distributing and 
ing natural gas to consumers, it does 
“not fix the rate to be charged for such 
service. Lexington, under the law of 
Kentucky, is a city of the second. class. 
Charters of cities of the second ‘class 
confer upon such cities no power to regu- 
late the rates to be charged by ‘public 
utilities furnishing service to their in- 
habitants.. Chapter 61 of the Acts of the 
General Assembly of 1920 (now sections 
201e-1-26, Kentucky Statutes, Carroll’s 
1922 Edition) confers that power upon 
the railroad commission of Kentucky. 


Section Dealing With 
Rates Is Quoted 


Section 4 of the franchise deals with 
the question of the rates to be charged 
by the plaintiff under its franchise. That 
section reads as follows: 


_ See. 4. (A) The company shall have the 
right to charge, demand, collect and receive 
for its gas service just and reasonable rates, 
charges or compensation. 

(B) The company shall, within two (2) 
days after the effective date of the franchise 
contract, promulgate in writing the rates, 
charges and compensation which it may 
deem to be just and reasonable and which 
it proposes to charge for its gas service, and 
shall on said day file a copy thereof with the 
mayor of the City of Lexington and shall 





also, on said day, file a copy thereof, and a 
copy of this ordinance with the railroad 
commission for the State of Kentucky. 

>) The board hereby declares that any 
rate in excess of forty cents ($.40) per one 
thousand (1,000) cubic feet of gas would be 
in excess of & just and reasonable rate for 
such gas service, but this declaration shall 
not be binding on the company, nor shall 
anything herein contained ever restrict the 
city from contending for a lower, nor the 
company from contending for a higher, nor 
the railroad commission of the State of 
Kentucky or other tribunal in the ‘ exer- 
cise of a lawful jurisdiction, nor any court 
in the exereise of its jurisdiction, from fix- 
ing a lower or higher rate than forty cents 
($.40) per one thousand (1,000) cubic feet 
of ges. 

(D) In the event the rates and charges 
promulgated and filedyby the company as 
aforesaid, shall, in thd opinion of the city, 
be in excess of just and reasonable rates 


}and charges then the city shall proceed be- 


fore the railroad commission as provided in 
section 20le-1 to 201e-20 of the Kentucky 
Statutes, and in such proceeding the com- 
pany shall assume the burden of proving 
that the rates and charges promulgated by 
it as aforesaid, are just and reasonable. 
(E) Pending the final determination of 
such controversy and the fixing of just and 
reasonable rates and charges by said rail- 
road commission and including any subse- 
quent proceedings in court, the company 
shall have the right to charge, receive and 
collect as temporary rates and charges not 
to exceed fifty cents ($.50) per one thou- 
sand (1,000) cubic feet of gas until the com- 
pany is furnishing gas through a pipe line 
of sufficient capacity, or (should the pur- 
chaser hereof already have that 10-inch 





line named in section 23) then through two 
pipe lines, as provided in section 23 of this 
ordinance, and after it is furnishing gas 
through a pipe line of sufficient capacity, 
or (ghould the purchaser hereof already 
have that 10-inch line named in section 23) 

en through two pipe lines, as afore- 
said, not to exceed sixty cents ($.60) 
per one thousand (1,000) cubic feet of 
as; but provided that of the amount col- 
ected under such temporary rates the com- 
TEE 


pany shall under the direction and control. 
of said railroad commission, or of the court, 
impound ten cents ($.10) per one thousand 
(1,000) cubic feet until the final fixation of 
just and reasonable rates and charges as 
aforesaid. Upon final determination of just 
and reasonable rates and charges as fore- 
said, the sums so impounded, together with 
all interest accumulations thereon, shall be 
distributed under the order of said commis- 
sion, or court to the company, or to its sev- 
eral customers, or in part to each, as the 
final determination may direct. If the com- 
pany during any part of the time prior to 
said final determination shall have collected 
sums including or other than those im- 
pounded, in excess of the rates and charges 
as finally determined, it shall then and 
thereupon repay said excéss sums to the 
several customers who may have made such 
payments. The company shall give to each 
customer a receipt for the amount paid by 
him pending the. final determination of said 
suit or proceeding. It shall also keep an 
accurate record of all sums paid in hy all 
and any of its customers under temporary 
rates and said records shall at all times be 
open to the city and to any customer as to 
his own contributions thereto; and the com- 
pany on demand from the city, if so ordered 
by said railroad commission, or other tri- 
bunal, or court, shall file with said railroad 


ing or suit may be pending, a full and de- 
tailed statement of the amounts, times and 
sums contributed by each customer to said 
funds. In addition to said temporary rates 
hereinabove provided for, the company shall 
have the right to charge three cents ($.08) 
per one thousand (1,000) cubic feet, if the 
bill for service is not paid within ten (10) 
days after said bill is mailed or delivered:to 
the customer. 

(F) The rates, charges or compensation to 
be charged, demanded and collected by the 
company as herein provided shall be the to- 
tal rates, charges and compensation charged, 
demanded and collected by the company and 
they shall not be increased by any other 
charge or device of any kind or description. 
The rates, charges and compensation finally 
fixed and determined as provided in sub- 
section (D) hereof shall continue in effect 
until modified, altered or changed under 
and pursuant to the provisions of the fran- 
chise, as hereinafter provided. 


Announced Rate Reduced 
On Basis of Protest 


The bill disclosed that in compliance 
with section 4 (B) the plaintiff, within 
two. days after the effective date of its 
franchise, promulgated in writing the 
rates proposed to be charged by it in ren- 
dering the service contemplated in the 
franchise, and that, as provided in sec- 
; tion 4 (2) of the franchise, the City of 
Lexington and S. B. Featherstone, an in- 


consumers, filed a complaint with the 
railroad commission, attacking the rates 
published by the plaintiff as excessive 
and extortionate; and asking that com- 


to be charged by the plaintiff. After no- 





and on Oct. 9, 1929, the commission en- 
tered an order, holding that the rates 
proposed to be charged by the plaintiff 
were. unreasonable and extortionate and 
xing foriy-five cents (45¢) per one thou- 
sand (1,000) cubie feet, with an addi- 
tional charge of three cents (3¢) per one 
thousand (1,000) cubic feet, for overdue 
bills, as the lawful rate to be charged by 
the plaintiff... The order further provides 
that the rate thus fixed should be effec- 
tive from Jan. 28, 1927, which date is de- 
clared by the order to be the effective 
date of the franchise. 

The fourth and fifth paragraphs of the 
commission’s order are as follows: 


Fourth.-That the Central Kentucky Nat- 
ural Gas Company filed herein, at the in- 
|ception of this hearing and controversy, a 
jcopy of its ordinance-franchise whereunder 
it is operating in the City of* Lexington; 
that id franchise-contract made certain 
stipulations and provisions about the fixa- 
| tion of rates under it, and that the commis- 
| sion had conformed its proceedure as near 
as might be to the agreements of the said 
franchise-contract. That it is provided in 
section 4 (E) of said franchise-contract that 
pending the final determination o@just and 
reasonable rates and charges by this com- 
mission and including any subsequent pro- 
ceedings in court, the defendant company 
shall have the right to charge not to exceed 
sixty (60) cents per thousand cubic feet for 
its gas; and that in order to afford either 
side hereto the right, if it be so desired, to 
proceed in the courts with respect to such 
fixation of rates, the application of the 
45-cent rate hereby fixed is suspended for a 
period of thirty (30) days from the entry of 
this order; that if within said 30-day period 
eithter side shall have filed such proceed- 
ing in court, then the application of the 45- 
cent rate hereby fixed shall be suspended 
until there be a final fixation in court of 
said rates, and subject to such modification, 
if any, of said rate as may be fixed by said 
court or courts; but that if no such pro- 
ceeding be filed in said time, then the said 
45-cent rate shall at once be put into force 
and effect. 

That it be specifically recited and re- 
served, however, that no such suspension of 
the application of said 45-cent rate shall 
affect the fact that it, or it as\modified by 
the courts, shall be effective from said 28th 
day of January, 1927. 

Fifth.—That as appears of record sherein 
there have been impounded under the con- 





Modification of 


\ 





Modification of the existing project for 
Niagara River, New York to provide for 
a 12-foot channel is recommended by the 
Chief of Engineers of the Army, Maj. 
Gen. Lytle Brown, in a report submitted 
to the Secretary of War for transmission 
to Congress. 

A statement made public by the De- 
nee of War Feb. 13, follows in full 
ext: 

The Chief ‘of Engineers, Maj. Gen. 
Lytle Brown, today submitted to the 
Secretary of War, for transmission to 
Congress, his report on the preliminary 
examination and survey of Niagara 
River, New York: The east channel from 
athe end of the present 23-foot channel 


commission, or court, where, said proceed-| 


| citizen, for himself and other) 


mission to fix just and reasonable rates | 


tice to the plaintiff, a hearing was had, | 
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To Give Story of Industry to Public) Power P 


18 Radio Stations Transcript of Hearing Shows Sustained Efforts to Give Out 
Information Since 1920 


Action Taken to Eliminate 
Interference Caused by In- 
sufficient Frequency and 
Geographical Separation | 


To eliminate “cross-talk” interference 
caused by insufficient frequency and 
geographical separation between 18 sta- 
tions in v&@rious parts of the country, the 
Federal Radio Commission has ordered 
changes in the assignments of the sta- 
tions, effective Mar. 2. (A, summary of 
the Commissiog’s order was published in 
the issue of Feb. 13.) 

These stations are separate from the 
28 stations operating on cleared chan- 
nels which the Commission proposes to 
shift, also with a view to clearing up 
interferences detected in the present ar- 
rangement of stations. They operate on 
eight channels in the upper portion of 
the spectrum, which have been desig- 
nated “heterodyne channels.” For the 
most part the stations assigned to them 
are of comparatively high power. 

Listo of Stations involved 


Involved in the “heterodyne channel” 
changes are the following stations: 
WFBL, Syracuse, N. Y.; WT'NT, Nash- 
ville, Tenn.; WLAC, Nashville, Tenn.; 
KPWF, Westminster, Calif.; WCKY, 
Covington, Ky.; WORD, WJAZ and 
WSOA, Chicago; WKBW, Buffalo; 
KFJF, Oklahoma City; KGA, Spokane, 
Wash.; WJSV, Mount Vernon Hills, Va.; 
KSTP, St. Paul, Minn.; WLEY, Lexing- 
ton, Ky.; WMBO, Auburn, N. Y.; WLEX, 
Lexington, Mass., .and WSSH and 
WMAF, Boston, Mass. The frequencies 
involved in the shifts are 1490, 1480, 
1470, 1460, 1410, 1370 and 1310 kilo- 
cycles. 


Order of Commission 
The Commission’s order covering the 
changes follows in full text: 
Ordered, that the following changes in 
frequency assignments of stations oper- 
ating on~1490,/1480, 1470, 1460, 1410, 


Publication of excerpts from tran- 
script of testimony Jan. 14, Preston 
S. Arkwright, of Atlanta, Ga., chair- 
man of the public policy committee 
of the National Electric Light As- 
sociation, at the hearing before the 
Federal Trade Commission in its in: 
vestigation of publicity phases of 
public utility activities, was begun 
in the issue of Feb. 6, continued 
Feb. 7, 8, 10, 11, 12 and 1$ and pro- 
ceeds as follows: 

Following 1920 there has been sus- 
tained effort to carry to the public the 
story of this industry, facts with rela- 
tion to it, the history of ;it, the history 
of its development, explanation of the 
terms used by it; explanation of the pri- 
mary principles of it, explanations of 
the regulation of it; explanations of the 
economic principles peculiar to .it; gen- 
eral informative stories and publicity, 
advertising, speeches, and whatnot. 

Every means that was suppdésed to 
be legitimate for spreading the story of 
the ‘industry and information concerning 
it and knowledge of the principles affect- 
ing it, and so forth. I would like to 
say that it had an effect, and I will re- 
peat that the purpose of it is not ex- 
clusively to meet proposals of the Gov- 
ernment for municipal or political owner- 
ship or operation; there are other rea- 
sons, some of which I have recited at 
length this morning. 

The benefit—one of the) benefits, is 
the increased use of electrical-service. I 
think commercial activities has its pub- 
lic relations effect. I think public rela- 
tions \ activities, publicity, has its 
commercial effect. 

One of the resultants of this publicity 
and this public relations work is to cre- 
ate a knowledge of the usefulness of 
electric service and of the economy of 
them; to remove the lurking fear of the 
danger of it, and to make acceptable the 
suggestion of using it or selling it or 
using the appliances. There is a direct 
commercial result of this work that re- 
sults ‘in larger output and results in 





1370, 1360 and 1310 kilocyeles be, and 
the same is hereby made, said changes 
to be effective on and after 3 a. m., E. S. 
T., Sunday, Mar. 2, 1930: 


(A, power; B, present assignment; C, 
new assignment; D, time.) 
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trol and orders of the commission, as pro-, 
vided in section 4 (E) of said franchise{ 
considerable sums of money out of the col- 
lections made by defendant company as un- 
der the temporary rates by said section pro- 
vided, which sums of money are to be dis- 
tributed as under the orders of the commis- 
sion and as under the orders of the courts 
to which this controversy may «be taken by 
the parties thereto. In_ consideration 
thereof it is ordered: 

(a) That John H. Carter as special re- 
ceiver do file within 30 days from this date 
a full report of all sums received by him, 
the dates of his such receipts, the expenses 
and all allowances incident thereto, how 
said funds are now held and ‘invested, and 
the net amount thereof in his hands as such 
receiver. : 

(b) That upon motion of plaintiff said de- 
fendant company is ordered, within 30 days 
from this date, to file with this commission 
a full and detailed statement and exhibit of 
the names of each and all customers who 
have contributed to said funds, and the 
times and amounts of their several contri- 
butions thereto. »* 

(c) That if there be instituted as within 
30 days named in section 4 hereof, by either 
party, any suit to further try the rate con- 
troversy which is the subject of this pro- 
ceeding, that the said impounded funds be 
retained in the custody and control of this 
commission, and not distributed until said 
court proceedings have been fully deter- 
mined; but that if said proceeding be not 
instituted in said 30 days that this com- 
mission will proceed to the distribution of 
said ‘funds as may be proper in the prem- 
ises. 

That it be specifically reserved and re- 
cited, however, that. nothing herein shall af- 
fect the right and obligation of the com- 
mission to finally pay out said funds as un- 
der its fixation of rates herein made, or as 
same may be modified by the courts, and as 
is provided in said franchise-contract. 





To be continued in the issue of 
Feb. 15. 


Chief of Army Engineers Recommends 


N iagara River Pro ject 


Channel 12 Feet Deep and 300 Feet Wide Is Proposed at 
Niagara Falls at Estimated Cost of $743,600 ©. 


requested by local interests is extension 
of the 21-foot channel from Sixth Ave- 
nue, North Tonowanda, to the westerly 
line of Sugar Street, Niagara Falls, with 
a turning basin at the. downstream end. 
A 12-foot channel is requested, if it be 
found inadvisable to provide a channel 
21 feet deep. 

The large industries in the City of 
Niagara Falls produce basic materials, 
reduced freight rates on which would 
benefit a large section of the country. 
While it does not appear economically 
justified at this time to provide a deep 
channel to that city, the probable sav- 
ings on a barge channel appear suffi- 
cient to justify the expenditure. required 


d the reverse is true if the air-|and shutter serve to simplify the use of | to the westerly boundary of Sugar Street,|for a channel 12 feet deep. The Chief 


eviates to the right. To return to 
rse, the pilot turns in the direc- 
the shorter reed deflection. 
the 12-course beacon a special 
f reed indicator has been de- 
It contains three reeds tuned 
three frequencies of modulation 
the beacon and is useful on any 


t 2 courses. This is made 
means of a shutter with 
in €iwnt of the reeds for expos- 


at a time, depending on the 


the instrument. 


Niagara Falls, authorized by the river 


of Engineers therefore reports that mod- 


A modification of the two-course bea-|and harbor act approved Jan. 21, 1927. | ification of the existing project for Ni- 


con has been worked out as a field local- 
izer system whereby it is possible to 
bring an airplane in to the field directly 
over the runway. It is essentially a low- 

wered double-modulation beacon used 
in conjunction with the reed indicator on 
the airplane. 

Work is in progress on a fog landing 
beacon using a short wave directive sys- 
tem for bringing an airplane in at the 


being flown, A color system with! proper gliding angle when the ground is 
tter and a ‘second color system{ obscured by fog, 


An existing project provides for a 
channel 10.6 feet deep, at low water 
datum, and 200 feet wide from ‘North 
Tonowanda to the Niagara Falls water- | 
works intake crib, and a channel 12.7 
feet deep and 300 to 400 feet wide from 
Navy dsland tchannel at the foot of 
Grand Island to the foot of Sugar Street, 
Niagara Falls, N. Y. The latter chan- 
nel has never been fully completed. Nat- 
ural depths in the westerly channel are 
in excess of 12 feet. The improvement 


agara River, New York, is deemed advisa- ; 
ble, so as to provide a channel 12_feet 
deep and 300 feet wide in east ch¥nnel 
from the downstream end of the existing 
21-foot channel opposite Sixth Avenue 
in North Tonowanda to the upstream 
end of the 12.7-foot channel near the) 
Niagara Falls waterworks intake crib, | 
at an estimated cost of $743,600, with 
$4,000 annually for maintenance, sub- 
ject té the provision that local interests 
give assurances satisfactory to the Sec- 


more widespread use of the service. 

If you want to cultivate a friendly 
feeling on the part-of the public or your 
customers, fundamentally you have got 
to deserve it. The industry became im- 
bued with the need and the desirability 
of offsetting prejudices and creating un- 
derstanding, and it made it more careful 
to search its methods of dealing with the 
public. 

If an executive of a public utility 
| company goes. to make a speech about 
| his com 
got to get up something to say; he has 
got to study his company. and its methods 
of dealing with its customers, . and 
he will find out methods that he did 
not know existed, and practices, because 
of enmities, ill feeling, that would not 
come to his attention. 

If he gets up and makes a declara- 
tion that his company sells service at a 
reasonable rate, he has got to be sure 
that it does sell it at a reasonable rate, 
and it leads him to study methods and 
means to see how he can make that rate 
more reasonable. 

If a declaration is made that the com- 
pany will treat the customers with con- 
sideration, then it is committed to treat 
them with consideration and the entire 
organization and personnel must do it. 
Public relations work and publicity 
work by this industry, in my experience 
and my judgment of it, has ‘resulted in 
lower rates, more satisfactory rates, 
more active attention to improvement in 
the service, and more sustained effort 
to remove interruptions in. the service, 
to improve the facilities of the service 
—it has resulted in an effort and in an 
accomplishment of more widespread 
service than would havé otherwise been 
the case. 


More Considerate 


Treatment of Customers 

It has resulted in more considerate 
treatment of the customers by the per- 
sonnel in charge of it, through their edu- 
cation, through their desire to gain and 
retain the customer interest and the 
oomoner friendship and the customer 
good will. It has led also to an effort 
on the part of the industry and its mem- 
ber companies to use their position and 
their service to promote the prosperity 
of the territory in which their service 
is rendered, to promote it not only by the 
type; quantity, quality and economy of 
the electric service, but to promote it 
also in any other way they could in co- 
operation with them. 

As a direct outgrowth of this public 
relations activity, although not as as- 
sociated with it, grew up, for instance, 
the civic development committee of the 
National Electrie Light» Association, 
which is a separate general committee. 
The purpose of that committee is to 
find out how electric’light and power 
companies may cooperate with communi- 
ties and territories to the development, 
progress qnd greater prosperity of those 
particular’ territories. 

It has brought that abeut, not neces- 
sarily for its public relations effect, be- 
cause it is justifiable on a strictly com- 
mercial basis, but it results in benefits 
to the public. The pyblic relations and 
publicity work has improved the. public 
relations of the company, has improved 
their own conduct, has improved -their 
own performance, has improved the pub- 
lic understanding of the business, and 
has improved the public feeling or senti- 
ment to the business. 

I made a trip all over the country last 
year as presidént of the National Elec- 
tric Light Association, and I was par- 
ticularly interested’ in the public atti- 
tude—and I was especially interested 
during that year, last year, in the public 
attitude toward this business in the local- 
ities—and my observation was that the 
public relations locally were generally 
good. The chief thing was suspicion 
that the need for this investigation grew 
over. Ordinarily, the local attitude and 
relations were good. I know that com- 
plaints with relation to the service before 
commissions have greatly decreased 
since this public relations work started. 
They have decreased, in my opinion, be- 
cause the service has been improved and 
less complaints are deserved, and for the 
further reason that the attitude of the 
public toward the company has also im- 
proved, as complaints are not made so 
readily now where they are not actual, 
real complaints. 

In addition, the public relations and 
TTC 








retary of War and the Chief of eae 
neers that they will provide suitable 
terminal facilitjes on the present chan- 
nel between Sugar Street and the Ni- 
agara Falls waterworks, 


pany, in the first place he has | 


| accounting, commercial and engineering. | 











publieity work improved the public rela- 
tions and have made it easier for the 
companies to raise the capital to de- 
velop this business with; and they have 
in recent years raised money more read- 
ily and in larger amounts and at com- 
paratively lower rates than they were 
able to raise it in the years when pub- 
lic misunderstanding and public antag- 
onism was at its’ greatest. 

The publicity and public relations 
work of the National Electric Light As- 
sociation and its member companies is 
only part of the work gf the associa- 
tion. A comparatively small number of 
people, as I attempted to state this 
morning, are engaged in that activity as 
members of the committees, a com- 
paratively small amount of the total 
revenue of the National Electric Light 
Association is expended for public re- 
lations or publicity work. 


Other Activities 


Oj Association Described 
The other main departments men- 
tioned in their alphabetical order are 


The accounting department was organ- 
ized in 1908. There are over 23,000,000 
customers of the electric light and power 
industry, of which something over 19,- 
000,000 are domestic customers. They 
are billed usually monthly for their bills. 
In order to get, them out, we have to 
have daily billing. They have got to 
be accurate, have got to be promptly 
rendered, have got to be made out 
promptly. It is a great task to make out 
those bills promptly. Through the ac- 
counting section of the National Elec- 
tric Light Association we have a com- 
mittee on customer billings, and I think 
we have introduced in the accounting 
department of the electric light and 
power companies mechanical means of 
accounting to a greater extent, per- 
haps, than any other industry. 

In the public utility industry you have 
got to keep a distinct separation between 
operating expenses, construction expen- 
ses, maintenance, retirements, and renew- 
als. Certainly, you have got to do it to 
a greater extent in a regulated industry 
than in an unregulated industry. We have 
introduced into the accounting what they 
call “bookkeeping with books.” We have 
developed in the electric and power indus- 
try budget control of expenditures, It is 
desirable in all business work, but in the 
electric light and power business it is 
extremely desirable, for it enables you 
to control expenditures and forecast the 
use of the funds that are available for 
such expenditures. It requires you to| 
set up a plan of development to eliminate | 
the least essential, concentrate on the 
most ¢ssential, so far as the money 
available is concerned. But if new, small 
companiés cannot know it by themselves. 

In the beginning we had separate, dif- 
ferent forms of account. Under regula- 
tion by commission we would have pre- 
scription of account forms, and some- 
times no-prescription..of forms which 
were quite different. It is very desirable 
to have a uniform classification of ac- 
counts in order that you might make 
comparison of companies in various 
States. Through the accounting section 
we have been bringing about uniform 
classification of accounts of this indus- 
try throughout the various States. Thére 
are a great many large inventories car- 
ried, stores and purchases which require 
particular accounting methods. 


Marked Advancement 
In Accounting Methods 


I think it might,be said that in all the 
fields of industry perhaps the electric 
light and power industry has made the 
greatest advancement in accounting 
methods. It brings to all of the industry, 
all of the company representatives, ‘all 
of them, and gives them the advantage 
of the greater skill of any of them. It} 
gives them the advantage of a knowledge | 
of methods pursued by the best of them 
th@®ughout the country. It brings to the 
smallest and the least of them the best 
practices of the best of them and the 
practices developed through consultation 
and cooperation among all of them. It is 
a necessity to the conduct of the industry 
and of great value to the public, and is 
a large part of the activity of the Na-| 
tional Electric Light Association in its 
usefulness to its member companies. 

Excerpts from transcript of Mr. 

Arkwright’s testimony Jan. 14 -will 








be continued in the issue of Feb, 15. 


Plan for National | 
Park Is Advanced) 


Mammoth Cave Proposal Ap- 
proved by Kentucky House 


State of Kentucky: 
Frankfort, Feb. 13. 

The house of representatives of the 
Kentucky legislature has passed by a 
vote of 3 to 1 a bill providing for the 
appropriation of $1,500,000 for the pur- 
chase of the ground surrounding Mam- 
moth Cave in Edmonson County and 
donate it to the United States Govern- 
ment for a national park. 

The measure, which must be passed 
by the senate before it becomes effective, 
would give to the Md4mmoth Cave Na- 
tional Park fund the receipts during 
the next two years from 8 per cent of 
the ad valorem tax, amounting to ap- 
proximately $750,000 a year. 
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Bus Line Succeeds 
Traction Company 


Service Provided Between Two 
Cities in Indiana 


State of Indiana: 
Indianapolis, Feb. 13. 

When the Muncie-Union City line of the 
Union Traction Company of Indiana is 
discontinued Feb. 28, as previously au- 
thorized by the public service commis- 
sion, local bus service between Win- 
chester and Union City will be inaugu- 
rated by the Greenville Transportation 
Company, according to a recent order of 
the commission, 

The bus line hay been operated for in- 
terstate business, havin en restricted 
in the carrying of local passengers be- 
tween Winchester and Union City for 
the protection of the interurban electric 
line. 


Railroad Protests 

> Project of 
West Virginia Firm 

Western Maryland Asserts 
Proposed Development 


Will Hamper Operation 
And Prevent Expansion 


State of West Virginia: 
Charleston, Feb. 13. 
The Western Maryland Railroad o' 
jects to certain proposed hydroelectric 
development in West Virginia by the 
West Virginia Power & Transmission 
Company on the ground that the devel- 
opment would sériously interfere with 
the operation and maintenance of the 
railroad and prevent its’ expansion. 
The objections are stated in a formal 
protest filed by the railroad with the 
public service commission at a hearing 
upon an application by the electric com- 
pany for water power developments on 
the Cheat River involving estimated ex- 
penditures of $17,000,000. Fourteen 
projects’ in northern and central West 
Virginia are included. 


Reason for Opposition 

The protest filed by the Western 
Maryland Railroad specifies seven of the 
projects and states: 

“That protestant believes that the 
proposed developments will seriously in- 
terfere with the operation and main- 
tenance of its existing railroad and will 
jeopardize the development of its rail- 
rhad facilities in order to enable it to 
adequately serve the bituminous coal 
fields of West Virginia. For instance, 
at one point the existing\railroad of the 
protestant will be flooded for as much 
as 12 miles under the proposed scheme 
of development as set forth in the said 
application. 

“That the present and future develop- 
ment of high grade coal will be virtu- 
ally impossible. 


Delay in Work, Forecast 


“That, according to the application, 
the applicant has no immediate intention 
of constructing the developments num- 
bered in the application as E, F, L, M 
and N, the realization of such plans being 
left to the indefinite future, and this 
protestant believes that the objects 
served by the granting of the applica- 
tion as to such developments will simply 
be to prevent the expansion of the rail- 
road facilities such as those of the pro- 
testant, as the interest of the public 
from time to time demands, and to pre- 
vent any development of the water 
power resources of Cheat River and its 
tributaries by the State of West Vir- 
ginia or by any private corporation ex- 
cept the applicant. 

“Protestant believes that under such 
conditions the public interest, as well as 
that of the protestant, is absolutely op- 
posed to the granting of the application 
with respect to the developments herein 
protested.”__ f 


Rainey Lakes Plan 
Opposed at Hearing 


Manufacturer Objects to Pro- 
visions of Nolan Bill 


Declaring that his proposed power 
and paper plants in northern Minnesota 
would open up “scenic marvels” and not 
destroy them, E. W. Backus of Minne- 
apolis, Minn., continued his opposition 
te the Nolan bill (H. R. 6981), to make 
a recreational park of the Rainy Lakes 
area in Minnesota, before the House 
Committee on Public Lands Feb. 13. 

Mr. Backus said that setting aside of 
3,000,000 acres of land for such a pur- 
pose would be not only poor economics 
but hazardous politics for the proponents 
of all pending national park bills. A 
Congressman who undertakes to set 
aside one-third of his district forever 
takes long chances, he ‘told the Com- 
mittee. 

The International Joint Commission 
will protect the international waters, Mr. 
Backus stated, and the timber of Min- 
nesota will be amply protected by the 
Forestry Service. 

E. C. Oberholtzer of Minneapolis, — 


; resenting the Quetico Superior Counc 


conservator body of the Izaak Walton 
League, said that no treaty rights would 
be violated by the Nolan bill and urged: 
its passage. 
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Leading makers of fine radio 
sets use RCA Radiotrons for 
testing and initial equipment, 
and recommend them for 
replacement. 
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Assay Commission 
Meets to Test Coins 
At Philadelphia Mint 


Annual Examination Started 
As Required by Statutes; 
Total of 385,582,950 Do- 


mestic Pieces Coined 


The Annual Assay Commission met at 
the United States Mint, in Philadelphia, 
on Feb. 12, to examine and test the 
weight and fineness of the gold and silver 
coins reserved for that purpose by the 
mints at Philadelphia, San Francisco and 
Denver during the calendar year 1929, 
according to an oral statement by Miss 
a M. O’Reilly, Assistant Director of the 

int. 

The number of domestic coins minted 
at the three mints during the calendar 
year 1929 was 385,582,950, having a value 
of $54,225,400. Coinage other than that 
executed for the United States totaled 
34,980,000, as shown in the accompanying 
table, made public by Miss O’Reilly. | 

Meetings Yearly Since 1800 

This Commission has met yearly 
since 1800, to ,comply with the provi-| 
sions of law which require that minted | 
coins be tested to assure the main-| 
tenance of required standards of fine-| 
ness and weight, Miss O’Reilly explained. | 

Section 3547 of the Revised Statutes 
of the United States makes provision 
for this Commission. It states that 
“the judge of the District Court for 
the Eastern District of Pennsylvania, | 
the Comptroller of the Currency, the 
assayer of the Assay Office at New York, | 
and such other persons as the President | 
shall from time to time designate, shall 
meet as the Assay Commission at the 
Mint in Philadelphia.” The date of the 
meeting is fixed by law, as the second | 
Wednesday in February. 

The members of the Commission} 
which met on Feb. 12 include Mrs. 
Jennie Callfas, Omaha, Nebr.; Honorable | 
E. A. Fitzgerald, Vicksburg, Miss.; H. 
D. Greenwood, Carteret, N. J.; J. V. W. 
Reynders, New York; Dr. W. T. Tag- 
gart, Philadelphia; Marshall Starr 
Walker, New York, and the three ex- 
officio members, Comptroller of the 
Currency John W. Pole, Whittaker 
Thompson, Judge of the District Court 
for the Eastern District of Pennsyl- 
vania; and Bert Shields, the assayer of 
the Assay Office in New York. 

According to advices received at the; 
Treasury Department, the meeting in| 
Philadelphia was called to order by Rob- | 
ert J. Grant, Director of the Mint. Be-| 
fore the actual work of assaying was 
begun the superintendent of the Mint 
escorted the members of the Commis- 
sion through the Mint in order that} 
those serving for the first time might | 
be given an idea of the details involved | 
in the manufacture of coins, Miss 
O'Reilly said. 

Three Committees Formed 


The Commissien was organized into 
three committees, one on counting, one on 
weighing, and one on assaying. The com- | 
mittee on counting received the packages | 
of reserved coins from the superintend- 
ent of the Mint, and after verifying their 
contents by the transcripts accompany- 
ing the packages delivered to the com- 
mittee on weighing and the committee on 
assaying the coins chosen for trial, ac- | 
cording to Miss Reilly. 

Out of every delivery of coin to the | 
Treasury Department from the mints at 
San Francisco and Denver a_ certain} 
number of pieces are taken and for-/| 
warded under seal to the Philadelphia 
Mint for examination by the Commis- | 
sion, Similarly, the Philadelphia Mint 
sets aside sample coins taken at random | 
for examination at the same time. The} 
coiner at each of the mints selects coins | 
indiscriminately for this purpose. 


One gold coin out of each 1,000 minted 
is selected, and one silver coin out of 
each 2,000. The Commission selects as | 
many of the reserve Coins for assaying | 
as it pleases and the length of the ses- | 
sion of the Commission is determined by 
the number of coins selected. Usually, | 
Miss O’Reilly stated, the meeting lasts | 
two or three days. | 

If it appears from the examination ‘and | 
test made by the Commission that the 
selected coins do not differ from the 
standard fineness and weight by a| 
greater quantity than is allowed by law 
the trial is considered and reported as 
satisfactory. | 





Must Report to President | 
If, however, any greater deviation from | 
the regular standard of weight appears 
the law requires that this fact be certified | 
to the President and if, after review, he | 
shall so decide, the officers implicated in| 
the error shall be thenceforward dis- | 
qualified from holding their respective of- 
fices. The penalty in earlier years was | 
death instead of disqualification from 
holding office, Miss O’Reilly stated. 
Examination by the Commission is 
known as the “trial of the pyx” in for- 
eign countries where a similar ceremony 
is observed, M@ss O’Reilly explaned. The 
box in which the coins are kept in the 
Philadelphia Mint until the meeting of 
the Commission is known as a pyx. 
Miss O’Reilly stated that the Com- 
mission is smaller than usual this year 
because the appropriation for their meet- 
ing has been limited by Congress. No 
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| pany of Georgia v. Rose (28 Fed. (2d) 


| State Department from the duly accred- 


Mortgage Loans 


Business Representatives to Confer 
With Treasury on Double Taxation Mortgage Loans of 


Program to.Be Developed P. 


reparatory to Conference of 


Nations Scheduled in May 


[Continued from Page 1.]} 


virtually free from double taxation, but 
other lines of business still had to bear 
the burden. 

The Treasury believes that, in mdést in- 
stances, foreign governments which agree 
with the United States upon a basis for 
allocating tax sources between them will 
receive nefits from such an_ under- 
standing. It is beyond question, accord- 
ing to Mr. Alvord, that the United States 
will obtain more taxes as a result of 
adoption of the proposal, and he gave it 
as his opinion also that the countries 
which join with the United States on the 
arrangement also would receive addi- 
tional returns. 

Mr. Alvord declared that the business 
interests in all countries entering into the 
arrangement would have relief in the 
form of simplified taxes, besides elimina- 


tion of the obligation to two different 
governments. 

Mr. Mellon said that the steps now 
being taken would pave the way for 
presentation of a uniform program at 
the next conference at Geneva, Switz- 
erland, in May, at which representatives 
of about 20 powers will discuss ways 
and means of eliminating double taxa- | 
tion. It is the purpose of the Treasury 
to gain the approval of American busi- 
ness interests to a definite and concrete 
plan and use that as the basis for the 
Geneva negotiations. 

The Treasury has been unable to com- 
pile exact figures on the amount of in- 
come involved, and consequently the 
amount of tax involved remains undeter- 
mined. Investigation by the Treasury | 
and the Department of Commerce, how- | 
ever, has led to the conclusion that in- 
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THE UNITED STATES 


Increase in Gross 


Land Banks Shown 


Net Outstanding Debt of Bor- 
rowers From 12 Institu- 
tions Was. $1,198,513,- 
916 at Close of Last Year 


Gross mortgage loans of the Federal| 000, Government deposits 


land banks aggregated $1,309,476,584.50 
on Dec, 31, 1929, an increase of $27,144,- 


DAILY: FRIDAY,* FEBRUARY, 14, 1930 


Retail Sales 


Avruorzep Statements OnLy Are Presenren. Herein, Betnc 
~ Puguishen Witnott ComMeNT BY THE Unirep States DAILY 


Double Taxation 


Financial Condition of Federal 


Reserve 


anks 


As of February 12 


The consolidated statement-of condi- 
tion of the Federal reserve banks on 
Feb. 12, made public Feb. 13 by the 
Federal Reserve Board, shows a decrease 
for the week of $19,700,000 in holdings 
of bills bought in open market and small 
increases in holdings of discounted bills 
and United States securities. Member 
bank reserve deposits declined $31,200,- 
$13,800,000, 
Federal reserve note circulation $1,000,- 
000, and cash reserves $3,000,000. Total 
bills and securities were $19,400,000 be- 


233.86 from the correspondiig date of} low the amount reported a week ago. 


1928, according to the quarterly state- 
ment of the 12 land banks made public 
Feb. 13 by the Federal Farm Loan Board. 


Payments on the principal of the mort- 
gages in the last quarter of 1929, 
amounted to $110,962,667.98, however, so 
that the net outstanding debt of borrow- 
ers from the 12 land banks was $1,198,- 
513,916.52 at the end of last year. In the 
last quarter of 1928 the payments on 
principal amounted to $92,502,469.40, 


}come to Americans from foreign invest-/|]eaving the net loans at the end of 1928 


Rebates to Adjust 
Tax Overassessments 


[Continued from Page 4.] 
the amount of $2,028.41 is due to the) 
remission of interest assessed on a de-| 
ficiency in tax since the determination 


ments amounting to about $800,000,000 
annually and income to foreigners from 
investments in the United States 
amounting to about $250,000,000 an-| 
nually will be affected by the tax change, | 
Mr. Alvord said. : 

From these figures, it is readily seen, 
he added, that the United States will get | 
taxes on all of the income of Americans 





at $1,194,820,881.24, 

Delinquent amortization installments 
as of Dec. 31, 1929, aggregated $4,913,- 
086.23. The total of delinquent amorti- 
zation installments at the end of 1928 
was $4,318,272.96. 


Realty Holdings Increase 


Real estate owned outright by the 12) 


of an overassessment results in a pro-| abroad and that it will increase the re-| hanks was valued at $16,444,826.21 at the 


portionate reduction of the interest. 
Railroad Company 
Cincinnati, New Orleans and Texas 
Pacific Railway, Washington, D. C.. An 


: 
| 


overassessment of income tax in favor! ury, Walter E. Hope, will preside at the) tion of the 12 Federa 


of the taxpayer is determined as fol- 
lows: 1924, $24,617.24. 

Of the above overassessment the 
amount of $24,249.82 is caused by de- 
creasing the reported gross income by 
certain amounts erroneously included 
therein which have since been taken up 
in the taxable incomes of the years’ in 
which they were properly accrued under 
the taxpayer’s method of accounting. 
Sections 213 and 233, revenue act of 
1924; articles 50 and 541, Regulations 65. 

The balance of the overassessment 
amounting to $367.42 is due to the allow- 
ance of an additional deduction for bond 
discount, since after a thorough field 
examination of the taxpayer’s account- 
ing records, it is determined that the 
deduction therefor on the return filed 
was understated. Sections 233 (a) and 
234 (a) (1), revenue act of 1924; articles 
101, 545 and 561, Regulations 65. 

Van Raalte Company, Inc., New York. 
An overassessment of income and profits 
taxes in favor of the taxpayer is de-| 
termined as follows: Dec. 1 to Dec. 31,! 
1919, $21,379.78. 

The above overassessment is caused 
by a reduction in the reported valuation 
of the inventory as of Dec. 41, 1919. 
After a thorough and extensivw exam- 
ination of the taxpayer’s books of ac- 
counts and other records by field ex- 
aminers, it is determined that the valua- 
tion of the inventory as reported in the 
return was materially overstated. Re- 
vision is made accordingly and the clos- 
ing inventory valuation used in the pres- 
ent audit is the same as that used in the 
determination of the tax liability for the 
subsequent year. Section 203, revenue 
act of 1918; articles 1581 to 1584, Reg- 
ulations 45, as amended by T. D. 3296 
(C. B. I-1, p. 40). Appeals of F. N. 
Johnson Company, 2 B: T. A. 256, and 
Ashtabula Bow Socket Company, 2 B. 


~ 


T. A. 306. 
| 


Ernest Woodruff 


Ernest Woodruff, Atlanta, Ga. An 
overassessment of income tax and in- 
terest in favor of the taxpayer is de- 
termined as follows: 1919, $60,824.39. 

Of the above overassessment the} 
amount of $55,097.29 is due to the elimi- 
nation from the taxable income as de- 
termined in a prior audit of the case, 
forming the basis of a deficiency as- 
sessment of taxes and interest, of an 
amount representing the supposed profit 
of this taxpayer derived from his par-| 
in a certain business enter-| 





prise, since after a thorough fiel@ in-| 
vestigation of the taxpayer’s accounting | 
records and a careful consideration of 
all of the facts and circumstances, it is 
determined that there was neither tax- 
able gain nor a deductible loss on ac- 
count of the transaction. Section 202, 
revenue act of 1918 and the regulations 
promulgated thereunder. Trust Com-| 


767). 

The btalance of the overassessment | 
amounting to $5,727.10 is due to the re- 
mission of the amount of the interest} 
asserted at the time a prior deficiency 
in tax was assessed, since the determi- 


(a nen ee nt a a AR | 


compensation is provided for. the mem-| 
bers of the Commission but their actual | 
and necessary expenses to and from 
Philadelphia by the most direet route 
and while in attendance at the sessions 
of the Commission are paid. | 

The number of coins minted at the} 
three mints during the calendar .year | 
1929 are indicated in the table. In addi-| 
tion to United States coins minted a} 
certain amount of foreign currency is | 
executed by the United States mints at | 
cost as a matter of international comity. | 

Most of the foreign currency is minted 
at Philadelphia, Requests for the mint-| 
ing of these coins come through the! 


| 








ited 


| setting forth certain specified data. The} 


Statement 


February 11 
Made Public Feb. 13 


Coinage executed 


| Gold 

Double eagles . 

| Half eagles 
Quarter eagles .... 


$1,279,765.71 | 


Receipts 
Customs receipts 
Internal revenue receipts: 
Income tax 
Mise, internal revenue.. 
Miscellaneous receipts . 


Total gold 
455,663.66 Silver 
1,530,498.64 | Half dollars 


508,716.07 Quarter dollars , } : : 
yrs“ 1 Dimes 

Total ordinary receipts. 

Public debt receipts 634,850.00 | 


Balance previous day 42,073,399.94 


Total silver 

Minor 
Five-cent nickel . 
eatin —— | One-cent bronze . 
46,482,894.02 

Expenditures 

General expenditures 
Interest on public debt... 
Refunds of receipts 
Panama Canal 
Operations in special accts. 
Adjusted serv. certif. fund 
Civil service ret. fund.... 
Investment of trust funds 


Total minor .. 


$6,305,538.59 
, 66,152.17 | 
466,351.80 | 
24,726.56 
33,606.41 
74,184.99 
71,841.60 
549,811.46 
6,344,220.68 
174,816.00 
39,963,857.34 


46,482,894.02 | 


Total 
coinage 


Venezuela, 
Venezuela, 
Nicaragua, 
Nicaragua, nickel 
Nicaragua, bronze 
Ecuador, nickel 
Ecuador, bronze 
Costa Rica, bronze 
Panama, nickel . 


silver 
nickel 
silver 


Total ordinary expend 
Other public debt expend. 
Balance today 


TOU 30.0 Total 


eeeeeeeerece 


domestic 
- 385,582,950 


Coinage other than United States: 


representatives of the 
countries at this capital. 


at the m 


United States during the calendar year 1929: 


Pieces 
1,779,750 

662,000 

532,000 


2,973,750 


2,903,200 
14,262,000 
35,734,000 


52,899,200 
52,570,000 


_ 277,140,000 


_ 829,710,000 


ehdaeh aad ereeeeeeeees 84,080,000 


indiyidual 


| 
| 


ints of the 


Value 
$35,595,000 
3,310,000 
1,330,000 


| 


ee eee, T 
$40,235,000 


$1,451,600 | 
3,565,500 
3,573,400 


$8,590,500 


$2,628,500 
2,771,400 


a 
$5,399,900 


$54,225,400 


2,016,000 
2,000,000 | 
* 500,000 





Counterfeit of Federal 


ceipts nere without adding to the tax) 
load which the individuals or corpor-| 
ations carry. 

The Assistant Secretary of the Treas- | 


conference. The several phases of the; 
Treasury proposal will be presented by | 
the Undersecretary, Ogden L. Mills; Mr. 
Alvord; Mitchell B. Carroll of the divi- 
sion of commercial law, Department of | 
Commerce; and Dr. Thomas S. Adams, | 


the Treasury’s tax consultant. i 
ee 
nation of the present overassessment | 
causes the elimination of the interest. | 

Electric Light Firm | 


The Worcester Electric Light Co., Bos- | 
ton, Mass. Overassessments of income 
taxes in favor of the taxpayer are de- 
termined as follows: 1926, $11,076.04; 
1927, $11,452.05. 

The overassessments are caused by 
the allowance of additional deductions | 
for depreciation since, after a field in- 
vestigation and conferences held in the 
Bureau, it is determined that the de-| 
ductions claimed in the tax returns are | 
inadequate and less than the reasonable 
allowances authorized by section 234 | 
(a) (7), revenue act of 1926, and the 
regulations promulgated thereunder. 
Appeal of Even Realty Co., 1 B. T. A. 
355. 


| 
| 


| 





Crown Cork & Seal Co. 


Crown Cork & Seal Co. of Baltimore | 
City, Baltimore, Md. Overpayments of | 
income and profits taxes and interest in| 
favor of the taxpayer are determined 
as follows: 1917, $126,593.41; 1918, $54,- 
394.89. A hearing was held Sept. 24, | 


Of the above overpayments $126,-| 
593.41 is caused by the collection of tax | 
after the expiration of the statutory 
period of limitations provided therefor. 
Section 607, revenue act of 1928; Bowers | 
vy. New York and Albany Lighterage| 
Co. (273 U. S. 346). 

The balance of the above overpay- | 
ments in the amount of $54,394.89 rep- | 
resents an overassessment previously 
allowed this taxpayer for the year 1918 
which was credited against a deficiency 
in tax for 1917 after the expiration of 
the statutory period of limitations for | 
the collection of the deficiency. Section 
609, revenue act of 1928. 


Credit Societies) Formed 
To Lend to Wage Earners | 


[Continued from Page 1.] 
(usually the commissioner of banks) 
annual reports of the commissioner .of | 
banks, especially of the States in which 
the law has been in operation for a num- 
ber of years, contain much valyable in- 
formation concerning this typé of co-| 
operative society. The data below were 
compiled from the published State re- 
ports or from information furnished di- | 
rect to the Bureau of Labor Statistics by | 
the State officials concerned: 

A table shows, for the nine States of 
Iowa, Massachusetts, Minnesota, New 
Hampshire, New Jersey, New York, | 
Rhode Island, Virginia and Wisconsin, | 
the number and status of the credit | 
unions in each city (where data were} 
available). This table covers 540 credit 
unions. In the six States for which 
membership data are available, there 
were on Dec. 31, 1928, 193,536 members, 
of whom 96,826 were borrowers. Both | 
in point of societies and of membership, | 
Massachusetts leads, with New York sec- | 
ond. In both of these States, however, 
the credit union law has, been in opera- 
tion for a considerable veriod, that of 
Massachusetts having been passed in| 
1909 and that of New York in 191%. | 

Data as to loans made during 1928 are | 
available only for New Jersey and New| 
York, where $19,192,294 was granted in| 
loans. In the seven States of Iowa, Mas- | 
sachusetts, Minnesota, New Hampshire, | 
Rhode Island, Virginia, and Wisconsin | 





| the credit unions had loans outstanding | 


at the end of the year amounting to 
$14,363,485. 


| 


Reserve Note Announced | 


Warning of a new counterfeit of the 

20 Federal reserve note (new issue) was 
given Feb. 13 b+ the secret service di- 
vision of the Treasury Department. The 
statement follows in full text: 

On the Federal Reserve Bank of New 
York, N. Y., 1928 series; check letter 
“K”; face plate No. 7; back plate No. 
45; H. T. Tate, Treasurer of the United 
States; A. W. Mellon, Secretary of the 
Treasury; portrai’ of Jackson. 

This is a well-executed counterfeit 
printed from photo-mechanical plates on 


|one sheet of crisp bond paper of good 


quality, being of the same workmanship 
as counterfeit $10 Federal reserve note 
described in Cireular Letter No. 634. The 
back of this courterfeit is particularly | 
deceptive, although the fine white lines 
in the border engraving lose their iden- 


| tity in places on account of faulty etch- 


ing. On the face, the Treasury seal, exe- 
cuted in green, dc not show up clearly 
through the word “twenty” under the se- 
rial numbering, and the latter has a 


} 
| 


J 


end of 1929, whereas the real estate held 
on Dec. 31, 1928, aggregated $14,803,- 
246.69. 

The consolidated statement of condi- 
1 land banks as of 
Dec. 31, 1929, follows: | 

ASSETS 

Gross mortgage loans. . 
Less payments on principal. 


$1,309,476,584.50 
110,962,667.98 

Net mortgage Idans 1,198,513,916.52 

Less principal of delinquent 
installments 


1,197,281,544.57 


United States Government 
securities , : 
Bonds of other Fe 
banks 
Other securities : 
Cash deposits for mature 
or called bonds 
Cash on hand and in banks. 
Accounts receivable: 
Tax advances 


eh eames 21,816,444.91 
deral land 


62,725.00 
13,720,168.54 


987,447.28 
546,673.23 | 


1,534,120.51 


Notes receivable, etc.: 
Notes 
Purchase money 
mortgages A 
Purchase money, secon 
mortgages ‘* 
Real estate sales contract 


331,172.06 
5,144,201.79 | 


1,048,359.85 
8,914,853.88 


15,438,587.58 | 


Less reserves for purchase 
money mortgages and/or 
contracts 2,922,584.37 | 


12,516,003.21 | 
| 
,725,081.96 | 
1,045,302.55 | 


269,659.38 
1,873,042.34 | 


Delinquent amortization in- 
stallments: 
Less than 30 days 
30 to 60 days 
60 to 90 days 
90 days and over 


4,913,086.23 
248,574.27 


Total veénas 
Less partial payments... 
Less reserves for delin- 


quent installments .... 1,940,485.25 


2,724,026.71 
Interest accrued: 
Mortgage loans 
ee ee 


18 366,425.69 | 
311,607.88 | 
18,678,033.57 
Real estate owned: 
Owned outright 
Real estate subject to op- 
tional sales contracts.. 


16,444,826.21 
243,119.19 


\  16,687,945.40 | 


Less reserves for real 


| 
estate 8,283.508.91 | 
8,404,436.49 | 
Sheriffs’ 
ments, etc. 
redemption): 
(a) Foreclosures 
first mortgages 
(b) Foreclosures under 
installments or second 
mortgages 
(c) Banks’ mortgages on 
property covered by (b) 


certificates, judg- 
(subject to 


under 
4,726,085.09 


262,640.20 | 
1,241,179.45 


6,229,904.74 | 


Spokane participat‘on cer- 
tificates ; ies 
Less reserves for, Spokane 
participating certificates. 


2,799,850.-8 | 
2,799,850.18 


2,636 ,279.43 
246,786.19 


Banking house 
Furniture, fixtures, 
ment, etc. 
Prepaid or 
penses 
Other assets 


equip- 


448,485.09 
504,232.72 


Total assets $1,301,137,997.49 


LIABILITIES 
Farm loan bonds (unma- 
tured) ai .....-$1,190,245,780.00 
Less held by banks of 
i 2,584,000.00 


1,187,661,780.00 


Sold subject to 
chase agreement 
Farm loan bon 
or called ... 
Notes payable, ete. ........ 
Dividends declared but un- 
paid 
Matured coupons on far 
loan bonds : 
Due borrowers 
Accounts payable 
Interest accrued: 
Farm loan bonds 


repur- 


50,000.00 
1,247,311.37 


2,271,817.21 
734,166.43 
1,314,510.16 


15,759,376.35 
447,469.09 
16,206,845.44 
Advance installment pay- 
ments (partial, and inter- 
est portion full) 
Other liaLilities ye 
Spokane participation cer- 
tificates 
Deferred inco. e 
Capital stock: 
United States 
ment ... aes 
Individual subscribers ... 
“Individual subscribers 
through Porto’ Rico 
WOO van eidun S 
National farm loan as- 
sociations sae a 
Borrowers through agents 


2,016,316.55 
703,679.17 


2,799,850.18 
1,997,807.22 


Govern- 
325,983.00 
345.00 


1,282,371.95 All other resources 


(1,906,000.00) | 
15,100.00 | 





The principal changes in holdings of 
discounted bills were an increase of $24,- 
600,000 at the Federal Reserve Bank of 
New York and decreases of $10,800,000 
at San Francisec, $8,900,000 at Chicago, 


RESOURCES 


Gold with Federal reserve agents .........++++++- 
Gold redemption fund with United States Treasury 


Gold held exclusivel . 
Gold settlement fund wit 


Total gold reserves 


Reserves other than gold ...+seeeeeeeeeers essesed 


Total reserves 


| Nonreserve cash 
| Bills discounted: ey 
Secured by United States Government obligations 


Other bills discounted 


Total bills discounted 
Bills bought in open market o 
United States Government securities: 
Bonds 
Treasury notes 


Certificates and bills ......--scecceecereeeeeeens 


Total United States Government securities .... 


Other securities 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 


Total resources 
LIABILITIES 


Federal reserve notes in actual circulation 


} Deposits: 
7,481,414.38 | 
6,853,391.43 | 


Member bank—reserve account 
Government 

Foreign bank 

Other deposits 


Total depasits .......scccdccvevcdeve te peeene 
Deferred availability items ....... te gt ROCs con gee 


Capital paid in 
Surplus 
All other liabilities 


Total liabilities 


y against Federal reserve notes 
h Federal Reserve Board 


, Gold and gold certificates, held by banks 


and $2,400,000 at Boston. The system’s 
holdings of bills bought in open market 
declined $19,700,000 and of Treasury cer- 
tificates and bills $14,200,000, while hold- 
ings of Treasury notes increased $15,- 
000,000. , 

Federal reserve note circulation —in- 
creased ‘$8,700,000 during the week at 
the Federal Reserve Bank of Cleveland, 
$4,000,000 at Philadelphia, $2,900,000 at 
Chicago, and $2,700,000 at San Francisco, 
and declined $8,400,000 at New York, 
$4,700,000 at Boston and $2,000,000. at 
St. Louis. 

Following is the Board’s statement of 
the resources and ‘liabilities of the 12 
Federal reserve banks combined on Feb. 
12 and Feb. 5, 1930, and Feb. 18, 1929, 
the figures being in thousands of dol- 


+lars: 


2-12-30 
1,646,634 
57,558 


2-5-30 
1,646,264 
58,258 


2-13-29 
1,214,425 
60,347 
1,274,772 
752,817 
658,632 


1,704,522 
661,780 
610,261 


2,976,563 
199,872 


1,704,192 
664,423 
606,363 

2,974,978 
198,479 


2,686,221 
161,928 


3,173,457 
68,031 


2,848,149 
81,967 


3,176,435 
69,144 


212,650 
169,264 
381,914 
276,084 


197,928 
183,494 
381,422 
295,791 


617,744 
286,205 


903,949 
391,058 


69,592 
186,182 
222,786 
478,560 

11,280 


69,679 
171,226 
236,939 

477,844 
12,180 


96,843 
28,735 
177,170 
9,075 


1,167,237 
722 
594,478 
58,267 
13,479 


5,079,762 


1,147,838 
721 
650,812 
58,311 
13,802 


1,481,252 
731 


665,350 
58,656 
7,830 


5,112,972 


1,682,444 1,683,481 1,659,777 
2,307,658 
11,743 
6,305 


63,165 


2,388,871 
576,719 
171,434 
276,936 

16,568 


5,112,972 


2,338,254 
25,552 
5,669 
19,226 


2,373,622 
20,862 
5,371 
22,667 
2,421,522 
640,560 
149,764 
254,398 


2,389,301 
542,446 
171,547 
276,936 

16,051 


5,079,762 5,143,935 


Ratio of total reserves to .deposit and Federal re- 


serve note liabilities combined 


7 


77.9% 78% 69.8% 


Contingent liability on bills purchased for foreign 


correspondents 


Following is the Board’s statement of condition of the weekly reporting member | 
| banks in the central reserve cities of New York and Chicago on Feb. 12 and Feb. 5, 


523,891 526,924 312,893 


1930, and Feb. 13, 1929, the figures being in millions of dollars: 


NEW YORK 
Loans and investments—Total 


Loans—Total ......... bvgdanebebosecenvies dda ves ve 


On securities 
All other 


United States Government securities ...... 


Other securities 
Reserve with Federal reserve bank 
Cash in vault 


Net demand deposits ays nie So’ tin hams Fciean stewie 


Teme GOmemtes. . -adoceanecociede 4 
Government deposits 
Due from banks 
Due to banks 
Borrowings from Federal reserve bank 
Loans on securities to brokers and dealers: 
For own account 
For account of out-of-town banks 
For account of others 


CHICAGO 
Loans and investments—Total 


Loans—Total 


On se¢urities 
All other 
Investments—Total 


United States Government securities 
Other securities 

Reserve with Federal reserve bank 

CMAP WOME sth ow caeaPocvvccetsoadcecvad 

Net demand deposits 

Time deposits 

Government deposits 

Due from banks 

Due to banks 


2-11-30 
7,525 


2-5-30 
7,551 


5,648 


2-13-29 
7,187 


5,611 5,304 


2,912 
2,700 
1,914 


2,921 
2,727 
1,903 


1,096 
806 
TAT 

49 
5,300 
1,241 

4 


2,817 
2,487 
1,883 


1,110 
803 
742 

49 
5,218 
1,223 

2 

76 77 

950 
11 


928 
927 
1,547 


3,402 


3,029 
373 


1,926 


1,532 


1,617 
921 899 
612 
394 459 
200 
259 
179 
18 
1,261 
682 


165 
330 
81 





Daily Decisions 
of the 


Accounting Office 


The Comptroller.General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of ull expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, vherefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General foiiow: 

A-30254. (S) Pay—Retired—Warrant and 
commissioned warrant officers of the Navy. 
The retired pay of retired commissioned 
warrant officers of the Navy who were 
placed on the retired list prior to Feb. 16, 
1929, may be computed from that date upon 
the rates of pay authorized for commis- 
sioned warrant officers in the act of Feb. 
16, 1929, 45 Stat. 1186, amending the act 
of June 10, 1922, 42 Stat. 627. 

The retired pay of retired warrant offi- 
cers' of the Navy who were placed on the 
retired list prior to Feb. 16, 1929, is not 
changed by the act of that date. (Feb. 
» 1930.) 

A-30312, (S) Contracts—Mistake in Bid— 
Withdrawal—Correction. To authorize the 
correction or withdrawal of a bid before 
acceptance, on the basis of a mistake al- 
leged after the opening of bids, the evi- 
dence of mistake must be such as to show 


683,485.00 | conclusively that a mistake was made, in 


what it consists, and how it occurred, re- 


64,594,535.00 | Guiring the immediate presentation of such 
131,155.00 | convincing proof of the existence and char- 


acter of the error as to leave no room for 


65,735,453.00 | doubt that there was in fact’a bona fide 


Legal reserves 
Undivided profits 


12,972,152.75 
5,411,708.01 


Total liabilities .. 


smudgy appearance due to heavy impress 
on the paper. Several of these notes 
have appeared with the same serial num- 
ber—B60528403A. 

Care should be exercised in handling 
notes of this variety and denomination. 


. .$1,301,137,997.49 | PUFP 


| 


mistake in the bid sought to be corrected 
or withdrawn and to remove any reasonable 
suspicion that the claim of error is for the 
ose of obtaining .some undue advan- 


tage or of avoiding the consequence of an 


EY | ill-advised bid. (Feb. 5, 1930.) 


A-30260, 
martial 


(8) 
sentence. 


Forfeitur 
Refun 


of Pay—Court- 
of deduction 


Foreign Exchange 


New York, Feb. 13.—The Federal Reserve 


Bank of New York today certified to the 
Secretary of the Treasury the following: 
In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currenc, for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, 
hereby certify to you that the buying rates 
in the New York market at noon today 
for cable transfers payable in the foreign 
currencies are as “own below: 


Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) veonee 
Czechoslovakia (krone) 
Denmark (krone) 


|England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece \(drachma) 
Hungary (pengo) 
Italy (lira) ....... 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portygal (escude) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) 
Switzerland 


14.0610 
13.9283 
-7212 
2.9587 
26.7632 


+ 486.1983 
2.1561 





Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, gol 
Brazil (milreis) .... 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) \ 
| Bar silver 43.8750 


ee 


Beat, 


from pay, upon recovery of lost property, | mount deducted from his pay for a rifi> lost 


An enlisted man of the Army dishonestly| by him but subsequent! 
discharged under sentence of court-martial] Government, the pay 

with forfeiture of all pay due or to be-| cluded in the pay forfeited by court-martial 
come due is not entitled to refund of an! sentence, i 


recovered by the 
educted being in- 


(Jan, 28, 1930.) 


51,592 | 


5,143,935 | 


, 
4 


'Nation-wide Sarv - 
Of Retail Sales to 
Made Semiannu 


Statistics on Credit, T 
And Other.Factors W 
Included in Federal § 
Of Trade 


[Continued from Page 1.] 
gether a large fund of specific in 
tion on existing credit practices an 
results. Analysis has been made 
net sales of approximately 20,000 
lishments with total sales in, the 
borhood of $5,000,000,000. 

The kinds and extent of retail 
credit losses, use of credit buréat) 
of finance companies, ertent of rej 
merchandise, extent of installmen 
and collection Pe de be 
certained. The original st®vey v 
panded at the request of credit an@ 
ness specialists to include also stu 
the causes of retail failures and of} 
ruptcy in Louisville, Philadelphia, 
ark, and Kansas City. J 


Questionnaires Prepared 


In accordance with the decis! 
gather this type of information§ 
annually, beginning July 1, next,) 
tionnaires are being prepared ar) 


) 


| be ready soon for starting the p 


nary work of the poject. 
They relate to subjects suc 


ihe 


| centage of busiriess done on a cre 


sis, the promptness with which aq 
are being paid, the, value of each 

sales, the extent of installment 
losses from-bad debts, the losses 

by fraudulent buying and frat 
checks, and similar data which the 
men say are easily obtainable and 
sent information which -will be o 
definite value to the business mé 
will cooperate in their collection. 

Losses caused by the accepta 
fraudulent checks and other ass 
methods of obtaining money or me 
dise will be ascertained for ee firy 
in addition to the usual figufes o 
from bad debts. 

More detailed information reg 
the problem of returned merchand 
importance of which has been in 
in preliminary studies, also will be 
in the new semi-annual surveys. 


Value to Public Predicted 
Describing current timely cre 





17,914 | 
| James R. Hewitt, past president 


| expressed the opinion th 
| tion desired represented ‘ 


1,128 | 


2,076 | 


718) 


1| 


we have ascertained and 


formation us the “hub of~ bus 


National Retail Credit Associatio 
ing as spokesnian for the credi 
the i 


te of th’ 
potent factors in eliminattg was 
in helping retail trade generally 

stabilized prosperity.” Accord 
Mr. Hewitt, “it will be of value n 
to merchants who cooperate but 
whoie range of business, and its 

gent application by the trade wil 
inestimable value to the con 


| public.” 


The semiannual data will be gd 
from seven types of retail store 
sisting of furniture, department, j 
men’s clothing, shoe, women’s sp 
and electrical appliance ‘stoxgs, ' t 
the cooperation of the local¥ cre: 
reaus and the district offices of t 
partment of Commerce. Merchd 
the following 23 cities will be as 
cooperate in furnishing the infor 
Atlanta, Baltimore, Boston, C 
Cleveland, Dallas, Denver, Detrc 
dianapolis, Kansas City, ip A 
Louisville, Minneapolis. N 
New York, Philadelphia, Pitts 
Portland, Oreg..' Richmond, Vz 
Louis, — Francisco, Seattle, and 
ington, c. 


Bill Proposed to Clarify} 
Law on Bank Exam| 


A bill (S. 3451) extending to alll 
bank examiners of member banks 
Federal reserve system the pro 
against taking loans or gratuitiell 
any bank examined by him, was 
duced in the Senate Feb, 12 by § 
Norbeck (Rép.), of Sotith Dakota 
main of the Banking and Currenc: 
mittee, ; 

The bill amends the Fefferal 
act which makes it a misdempanoy 
cept such gratuities, by adhe tA 
lowing clarifying paragraph: 

The provisions of this subsectio 
apply to all public examiners 
sistant examiners who examine 
banks of the Federal regerve 
‘vhether appointed by the nano 
the Currency, by the Federal 
Board, by a Federal reserve agent 
a Federal reserve bank, or appoi 
elected under the laws of any Ste 
shall not apply to private exami 
assistant examiners employed o 
a clearing house association or 
directors of a bank. 
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State Finance 


‘Onfirmation Denied 


Comptroller's Order 
For Reopening Bank 


Unreasonable Delay In- 
volved in Plan for Freez- 
ing Deposits Constitutes 
Violation of Powers 


The Supreme Court of Florida, in 
the opinion written in the case of 
Earnest Amos, as Comptroller v. G. 
M. Conkling et al., ruled that an or- 
der by. the comptroller conditioning 
reopening of a bank upon payment 
of 5 per cent of the deposits upon 
reopening, 25. per cent in three and 
one-half years and 70 per cent there- 
after if collected from assets of the 
bank, no specific time for payment 
$ the 70 per cent being set, was 

Feasonable. The case arose on 
petition to the bank for confirmation 
of the order freezing the deposits 
of the bank, confirmation being re- 
fused. The delay allowed in paying 
the depositors, in view of the circum- 
stances of the case, was held to make 
the comptroller’s ‘action a violation 
of the authority allowed him. 

Publication of the full text of the 
opinion was begun in the issue of 
Feb, 13,.and concludes as follows: 


The legislature of 1927, in enacting 
hapter 11849, Laws of Florida, de- 

red an emergency to exist for the im- 
mediate taking effect thereof. — 


The condition of ‘the State at the time 

of the enactment of chapter 11849, Laws 
of Florida, did not require passage of an 
emergency act for surrender and reopen- 
ing of any State bank which could not 
continue as a going banking institution 
and meet its obligations in the usual 
course of business or upon reagonable 
terms and cenditions, and the court will 
Took to the conditions of the country to 
be affected by the act as well as to the 
purpose declared, to ascertain the leg- 
vs intent, Rugg au — w parts 
o act together. Tampa . Ry. Co. 
Saku 79 Fla. 235, 85 So. 364. 
_ While remedial statutes are to be 
liberally construed so as to suppress the 
evil and advance the remedy intended 
(2,, Lewis’, Sutherland Statutory Con- 
struction, 2nd Ed., page 643), this prin- 
ciple of construction is circumscribed 
and limited in its scope by the further 
principle of statutory construction that 
a statute conferring authority upon an 
officer under the police power of the 
State should be strictly construed and 
all powers not specifically granted or 
necessarily implied are reserved. State 
v. Mporehead, 100 Neb. 864, 161 N. W. 
B60. R, A. 1917 D. 310. . 

e intent of a valid statute is the 
law, and the purpose to be accomplished 
within constitutional limitations is to be 
considered as controlling and effect 
given to the act as a consistent and 
harmonious whole. Tyler v. Peacock — 
Fla. —, 124 So. 4638. 

In the construction of a particular 
statute, or in the interpretation of any 
of its provisions, all acts relating to the 
same subject, or having the same gen- 
eral, purpose, may.be read in, connection 
with. it, as together constituting one 
lyr The endeavor may, be made, by 
tifacing the history of the legislation on 
this subject, to ascertain the uniform 
and consistent purposé of the legisla- 
ture or to discover how the policy of the 
legislature with reference to the sub- 
ject matter has been changed’or modi- 
fied from time to time. With this pur- 
rie, in view therefore, it is proper to 
comsider, not only acts passed at. the 
sameé session of the legislature, but also 
acts passed at prior or subsequent ses- 
sions, and even those which have been 
repealed. Old Homestead v. Marsh, 242 
Pac, 749, 75 Cal. App. 247. 

Conditions Control 

It is contended that. in the absence 
of allegations and proof that the 
Comptroller acted arbitrarily or ca- 
priciously, that the freezing order 
cannot be reviewed by this 
court. Chapter 11849, Acts of 1927 
and its reenactment by chapter 14487, 
Laws of 1929, provide for the making 
of the freezing order upon reasonable 
terms and conditions. And where it 
clearly appears that an order made by 
an administrative officer is not reason- 
able or just or. practical with reference 
to gall the interests directly affected 
thereby, such order will not be enforced 
by@the court., State v. L. & N. Ry. Co. 
62 Fla. 315, 57 So. 175. 

It is contended that the extent of the 
inquiry authorized in this proceeding is 
to determine the question,.whether the 
consent in writing had been given by 
the representatives of an amount of the 
deposits of aera aggregating 75 per 
centum or moré of the total deposits, that 
the action of the comptroller in sur- 
rendering possession of the bank for. the 
purpose of permitting it to resume busi- 
ness cannot be inquired into upon the 
application for an order’ confirming the 
freezing order and that the question of 
whether the First American Bank and 
Trust Company is susceptible of being 
placed ‘in a safe and sound condition was 
not properly before the court. Chapter 
14487, Acts of 1929, provides that before 
such freezing order shall become effec- 
tive, the Comptroller shall give * * * 
notice * * * of his intention to apply 
* * * to the court * * * to have 

such order confirmed, at which time any 
person fone May appear and pre- 
sent objections why such order should 
not be confirmed. 


Acts Subject to Review 


The provision of Chapter 14487, Acts of 
1088. requiring the giving of notice by 
the’comptroller of his intention to apply 
to the court to have his freezing orter 
confirmed is very similar to the notice 
required under section 4162, Revised Gen- 
eral Statutes of 1910, now Chapter 6102 
of the Compiled General Laws of Florida, 
1927, wherein it is provided that the 
comptroller, immediately upon appoint- 
ing a receiver for a bank shall serve no- 
tice upon an officer of the bank, inform- 
ing him of son appointment and notify- 
ing him that he, as comptroller, will 
apply on a certain date to one of the 
ju ges having jurisdiction over the same, 

‘or an order confirming his action in the 
appointment of such receiver and at such 
hearing such bank may contest before 
such judge the rightfulness and legality 
of such action of the comptroller in ap- 
pointing such receiver. 

In discussing this requirement the 
court, in the case of Bryan v. Bullock, 
84 Fla. 179, 93 So. 182, held that the only 

ion to be considered and decided by 

urt was whether the conditions 

ing warranted the activities of the 
ptroller.in appointing thé reeeiver, 

/ “Tn other words, if the bank wére found 
to be in an unsound or unsafe condition, 
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Law Governing Status of Branches 
On Conversion. of State Bank Defined 


Attorney General Mitchell Gives Opinion Clarifying Rights 
Under Provisions of McFadden Act 


Branches established by a State bank 
prior to passage of the so-called McFad- 


den Act may be retained when the State 
bank is converted into a national banking 
association, and the State bank is en- 
titled in addition to the number of 
branches permitted under that statute, 
subject to the approval of the Comp- 
troller.of the Currency, according to an 
opinion of the Attorney General, Wil- 
liam j|D. Mitchell, made public by the 
Treasury Department. 

A further construction of the McFad- 


den Act by the Attorney General is to/j 


the effect that a national banking asso- 
ciation which is consolidating with a 
State institution but retaining its na- 
tional character need not relinquish 
branches already established, unless ob- 
jection is made by the Comptroller. 

A summary of the opinion of the At- 
torney General was given in the issue of 
Feb. 13. The opinion as made public 
by the Treasury Department follows in 
full text: 

Sir: I have the honor to reply to your 

letter of Aug. 6,:1929, wherein you state 
that the Comptroller of the Currency has 
before him the application of a State 
bank, operating in a town of slightly un- 
der 100,000 population, to convert into a 
national bank, and that said State bank 
is now operating three branches, one of 
which was established subsequent to the 
passage of the act of Feb. 25, 1927, known 
as the McFadden Act. You request to be 
advised (a) whether the branch estab- 
| lished subsequent to Feb. 25, 1927, must 
be discontinued upon conversion of the 
State bank into a national bank; and (b) 
whether the Comptroller of the Currency 
is authorized, after Conversion of the 
State bank, to grant two new branches to 
the national bank established by such 
conversion, such new branches being in 
addition to those retained upon conver- 
sion. 

Section 7 of the act of Feb. 25, 1927 
(Ch. 191, 44 Stat. 1228), amends section 
5155 of the Revised Statutes (Title 12, 
Sec. 36, U. S. C.) to read in part as fol- 
lows: 

(b) If a State bank is hereafter con- 
verted into or consolidated with a na- 
tional banking association, or if two or 
more national banking associations are 
consolidated, such converted ér consoli- 
dated association may, with respect to 
any of such banks, retain and operate 
any of their branches which may have 
been in lawful operation by any bank at 
the date of the approval of the act. 

(c) A national banking association 
may, after the date of the approval of 
this act, establish and operate new 
branches within the limits of the city, 
town, or village in which said association 
is situated if such establishment and op- 
eration are at the time permitted to State 
— by the law of the State in ques- 
ion. 


(d) 


the comptroller would be authorized to 
take possession thereof and appoint a 
receiver. \ 

_ Upon application for an order confirm- 
ing and making effective the freezing 
order, the question to be considered and 
decided by the court was whether the 
conditions existing warranted the court 
in confirming and making effective the 
freezing order. 

Where the terms and conditions of the 
freezing order are not reasonable, or in- 
dicate that the bank is not susceptible of 
being placed in a sound and safe condi- 
tion, the court should decline to confirm 
the freezing order. 

It is contended that the presumption of 
law attaches to the regularity and legal- 
ity of findings of fact by the comptroller 
and to the making of the freezing order. 
Also it is contended that the petition pre- 
sents sufficient facts and showing to au- 
thorize an order of confirmation. This 
court has held that the prima facie effect 
of an order made by an administrative 
officer may be overcome by admissions 
in the pleadings that clearly show the 
invalidity of the order or admit that the 
order is unreasonable and was arbitra- 
rily made without evidence or due con- 
sideration. State v. F. E. C. Ry. Co., 64 
Fla, 112, text 187, 59 So. 385. The statu- 
tory presumption exists only when the 
| officer acts within his authority or in due 
course of law. State v. F. E. C. Ry. Co. 
supra. Where it is admitted by the 
pleadings or appears therefrom that the 
official act under investigation is unjust, 
unreasonable or arbitrarily made, the 
court in the absence of an emergency 
or public necessity will not sustain the 
action, State v. F. E. C. Ry. Co. supra. 

Terms Are Unjust 

Chapter 14487, Laws of Florida, does 
not contemplate that administrative acts 
of the comptroller are infallible, nor that 
his acts will be conclusive, but provides 
for review and confirmation by the court 
before such freezing order shall become 
effective. Chapter 14487 Laws of 
Florida. 

The freezing order presented in this 
case, requires the bank, upon reopening, 
to pay 5 per cent of the deposits in-cash, 
25 per cent in three and one-half years 
and the rémaining 70 per cent thereafter 
if collected from assets of the bank. The 
postponing of the payment of 70 per cent 
beyond the period of three and one-half 
years is clearly unreasonable in point 
of time, as is also we think the 
prolonging of the 25 per cent over a 
period of three and one-half years. 

Delay in final settlement of affairs of 
an insolvent bank or pe erage bank 
is fatal to the interests of both creditors 
and stockholders. A speedy adjustment 
of delinquent banks is necessary to the 
efficiency and utility of the law. The 
freezing order fixes no specific time when 
0 i centum of the desposits shall be 
paid. 

_ The terms and conditions of the freez- 
ing order are unreasonable and unjust 

the court below was correct in sus- 
taining the demurrer of the plaintiff in 
error to the petition and dismissing the 
petition. 

It becomes unnecessary to discuss the 
constitutional Speetvens presented by the 
defendants in this case. This court must 
accept the constitutionality of the pro- 
visions of a statute until satisfied beyond 
@ reasonable doubt to the contrary, and 
will not pass upon the constitutionality 
of a law in any case’ unless it is neces- 
sary to do so. 

Affirmed. 

PER CurRIAM.—The record in this cause 
having been considered by the court, and 
the foregoing opinion prepared under 
chapter 14553, acts of 1929, adopted by 
the court as its opinion, it is considered, 
ordered and adjudged by the court that 
the judgment of the court below should 
be, and the same is hereby, affirmed. 


No branch shall be established 














after the date of the approval of this act 
within the limits of any city, town, or 
village of which the population by the 
last decennial census was less than 25,- 
000. 'No more than one such branch may 
be thus established where the population, 
so determined, of such municipal unit 
does not exceed 50,000; and not more 
than two such branches where the popu- 
lation does not exceed 100,000, In any 
such municipal unit where the popula- 
tion exceeds 100,000 the c2termination of 
the number of branches shall be within 
the discretion of the Comptroller of the 
Currency. : i 

(e) No branch of any national banking 
association shall be established or moved 
from one location to another without first 
obtaining the consent and approval of 
the Comptroller of the Currency. 


Bank Must Relinquish 
Branches on Conversion 


Paragraph (b) provides in effect that 
upon the conversion of a State bank 
into a national banking association, the 
banking association resulting from the 
conversion may retain any branches 
which the converted bank may have had 
in lawful operation on Feb.. 25, 1927. 
This provision is permissive in charac- 
ter, and the inference is plain that any 
branch ‘or branches established or ac- 
quired subsequent to Feb. 25, 1927, by 
the converting bank must be relinquished 
upon conversion. 

After conversion into a national bank- 
ing association the converted bank comes 
within the provisions of paragraphs (c), 
(d), and (e) of section 7 of said act. 
Paragraph (c) permits national banking 
associations to establish branches, sub- 
sequent to Feb. 25, 1927, within the limits 
of the city or town in which the parent 
bank is located, if the State laws permit 
the establishment of such branches by 
State banks, subject, however, to the 
conditions contained in paragraphs (d) 
and (e). Such conditions are that no 
national banking association shall estab- 
lish more than two such branches where 
the population of the city or town in 
which the bank is located exceeds 50,- 
000 and does not exceed 100,000; and 
that the establishment of the branch or 
branches is with the consent and ap- 
proval of the Comptroller of the Cur- 
rency. 

It follows, therefore, that when a State 
bank, converting into a national banking 
association, has received its charter as a 
national banking association (it being 
located within a city the population of 
which is more than 50,000 and less than 
100,000) it may apply for, and with the 
consent and appreval of the Comptroller 
of the Currency, establish not more than 
two branches within the limits of the 
city where said, bank is located, provided 
that the law of the State permits the 
establishment of such branches by State 
banks. . 

The branches it may be authorized to 
establish under paragraphs (c) and (d) 
are in addition to those retained under 
paragraph (b). In the case you submit, 
the two branches established by the State 
bank prior to Feb. 25, 1927, and which 
it has the right to retain on the conver- 
sion into a national banking association, 
are located in the city where the main 
bank is situated. The result of this con- 
struction of the statute is that this con- 
verted bank may add two new branches, 
making four in all in the city, although 
a new national bank could establish and 
maintain only two. Such an inequality 
is produced, not by the mere conversion, 
but by action after conversion, and there 
may be doubt as to whether the Congress 
intended such a result, but the terms of 
the statute seem to justify this construc- 
tion. However, Congress must have had 
in mind the safeguard contained in para- 
graph (e), which requires the consent 
and approval of the Comptroller of the 
Currency to the establishment of new 
branches. 

Congress has used the word “estab- 
lished” in paragraph (d) and has Te- 
frained from using the word “maintain. 
If it intended that old branches retained 
upon conversion should be counted in 
determining the number of new branches 
to be allowed under paragraph (d), ap- 


to paragraph (d). Furthermore, branches 
in other cities previously established and 
retained upon conversion could not be 
counted to reduce the number of new 
branches in the city in which the parent 
bank is located, allowed under paragraph 
(d), without placing a converted bank 
at a disadvantage in respect of the num- 
ber of branches allowed in the city of its 
location. It is apparent that to derive 
from the statute an implication that the 
number of branches retained on con- 
version shall restrict the number of new 
ones allowed under paragraph (b) would 
not remove inequalities in powers be- 
tween converted banks and new national 
banking associations. The resulting con- 
clusion is that the statute should be taken 
literally. 

In the case submitted it may be that 
the Comptroller of the Currency would 
approve an application by the national 
bank resulting from the conversion to 
establish as one of the new branches per- 
mitted by paragraph, (c) the very branch 
which the State bank would be required 
to relinquish upon conversion. If such 
be the case, I see no objection to the 
Comptroller of the Currency so indicat- 
ing in advance, in order that an oo 
tion to that end might be made by the 
resulting national bank, and approved, 
substantially simultaneously with the 
conversion, If this were done the tem- 

orary cessation of business at the 
ranch attendant upon its formal. relin- 
quishment would not result in any prac- 
tical inconvenience. f 

In the second case submitted you state 
that there is now pending before the 
Comptroller of the Currency the appli- 
cation of a State bank having two 
branches in lawful operation prior to 
Feb. 25, 1927, to consolidate with a na- 
tional banking association having two 
branches authorized by the Comptroller 
of the Currency under the provisions o 
petorses (c) of section 7 of said act. 

ou state that both of the banks are 
located in a city the population of which 
is slightly less than 100,000, and that 
their application for consolidation pro- 
vides for the retention of all four 
branches by the consolidated bank. You 
request to be advised whether the Comp- 


troller of the. Currency is authorized to | ceptable not only to the ‘insurance de-, 
the four| partment but to the reciprocal under- 


approve the retention of 
branches by the consolidated bank. 


propriate words should have been added 


Changes in the 
Status of 
State Banks 


Mississippi, Oregon ~ 


Mississippi: James S. Love, superintend- 
ent of banks, has announced: 

Bank of Woodland, oodland, closed. 

Oregon: A. A, Schramm, superintendent 
of banks, has announced: 

Citizens Bank, Grass Valley, assets sold 
to Moro State Bank, Moro. 


of State banks with national banking 
associations, as follows: 

Section 3. That any bank incorporated 
under the laws of any State, or any bank 
incorporated in the District of Columbia, 
may be consolidated with a national 
banking association located in the same 
county, city, town, or village under the 
charter of such national banking associ- 
ation on such terms and conditions as 
may be lawfully agreed upon by a ma- 
jority of the board of directors of each 
association or bank proposing to consoli- 
date, * * * 

Paragraph (b) of section 7 of the act 
of Feb, 25, 1927, supra, provides that if 
a State bank having branches established 
prior to Feb. 25, 1927, is consolidated 
with a national banking association the 
consolidated association may retain such 
branches. Paragraph (c) of said act pro- 
vides that a national banking association 
may, after Feb. 25, 1927, establish 
branches within the limits of a city or 
town in which said association is lo- 
cated. This permission is subject to the 
conditions provided in paragraphs (d) 
and (e). 

It appears from the statement of facts 
that the national banking association 
with which the State bank proposes to 
consolidate has availed itself of the 
foregoing provision and, with the ap- 
proval of the Comptroller of the Cur- 
rency, has established two branches as 
provided by the statute. As thegState 
bank upon consolidation with the na- 
tional banking association will cease to 
exist,,its branchés, established prior to 
Feb. 25, 1927, will become the branches 
of the consolidated bank. 


Departure From Terms 
Of Act Not Justified 


The provisions and implied limitation 
contained in paragraph (b) of section 
7 of the act apply to the consolidation 
of a State bank with a national banking 
association to the same extent and with 
equal force as they apply to the .con- 
version of a State bank into a national 
banking association; namely, that “any 
of their branches which may have been 
in lawful operation by any bank at the 
date of the approval of the act” may 
be retained by the consolidated bank, 
and any branches established by either 
of the consolidating banks subsequent 
to the date of the approval of the act 
must be relinquished, notwithstanding 
the branches of the national banking 





association were established pursuant to | 


the authority contained in paragraph 
(c), and with the consent and approval 
of the Comptroller of the Currency. This 
is the plain import of the language of 
the statute, and there is nothing con- 
tained in the act which justifies a de- 
parture from its exact terms. 

When. the proposed consolidation has 
been consummated, the consolidated 
bank may apply for and, with the con- 
sent and approval of the Comptroller 
of the Currency, establish not more than 
two branches within the limits of the 
city where said bank is located, pro- 
vided the law of the State permits the 
establishments of branches by State 
banks. 

As, the national bank involved in the 
consolidation’ preserves its corporate 
identity and existence, I see no objec- 
tion to its filing an application for leave 
to establish two new branches simul- 
taneously with the filing of application 
for approval of the consolidation, so 
that if the comptroller approves, there 
may be avoided the useless formality 
of first Felinquishing and then imme- 
diately reestablishing ‘the branches 
which were subject to relinquishment 
under paragraph (b). 





Source of Insurance 
Measure Explained 


Proposed Code for Capital De- 
rived From Many Laws 


[Continued from Page 9.] 
from the like standard provision in the 
States just referred to in that it was re- 
vised to correspond to the third subsec- 


tion of section 95 of the New Jersey in- 
surance laws. 

Sections 10 and 11 follow the recom- 
mendations of the national convention 
of insurance commissioners in relation 
to group life insurances and the. législa- 
tion in the State which followed this 
recommendation. 

Section 17 of this chapter follows the 
Connecticut insurance laws, section 4155, 
insurance laws of Ohio, section 9398-1. 

Chapter VI. Provisions Relating to 
Foreign Life Insurance Companies. This 
chapter supplements section 6 of chap- 
ter II, seetion 1 of chapter IV. 

Chapter VII. Provisions Relating to 
Alien Life Insurance Companies. This 
chapter supplements section 6 of chap- 
ter II, section 1 of chapter IV. 

Chapter VIII. Provisions Relating to 
Companies Transacting Business Com- 
prised in Classes II and III, section 29. 
Insurance laws of New York, section 86, 
and other States. 4 

Section 8, Regulation of Rates for Fire 
Risks; Section 4, Regulation of Other 
Insurance Rates; Section 5, Rate Making 
Associations. Insurance laws of New 
York, sections 141, i41-a, 141-b. There 
is a minor variation in subsection (3) of 
section 8 and subsection (3) of section 4 
which was called to the attention of the 
committee at the hearing on Jan. 30. 

Section 7. Standard Provisions for 
Accident and Health Policies. Insurance 
laws of Pennsylvania, section 616 et seq.; 
insurance laws of New York, section 107; 
insurance laws of Minnesota, section 132 
et seq.; and other States which followed 


f|the recommendations of the National 


Convention of Insurance Commissioners. 

Chapter IX. Provisions Relating to 
Reciprocal or Inter-Insurance. This 
chapter corresponds to a measure which 
was introduced in the Legislature of Wis- 
consin prior to 1927 and which the com- 
mittee on insurance law of the American 
Bar Association was advised was ac- 


writers and mutual insurance exchanges. 


Section 1 of the act of Feb. 25, 1927,| The measure introduced in Wisconsin 


supra, amended the act of Nov. 7, 1918, 
by adding thereto a new section ( section 
3), which provides for the consolidation 


was a revision and proposed to be an 
amendment of laws affecting or régu- 
lating these classes of insurance. 
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Conversions 


Company Held Liable for Surety Bond 
Executed by Agent After Rejection 


Contract With Repreesntative Requiring Written ‘Consent 
Before Obligating Company Held Not to Apply 


State of Kentucky: Frankfort. 


A limitation in an agency agreement 
between a surety company and a local 
agent that the latter shall secure the 
written consent of the company before 
contracting or incurring any expense or 
indebtedness of any kind, legal included, 
on behalf of the company has been held 
by the Kentucky Court of Appeals not 
to prohibit the agent from executing a 
sale bond without the company’s consent. 


The company had refused to write the 


‘bond, the opinion explains, upon which 


the suit was brought, informing the 
agent that it did not accept that class 
of business, but nevertheless the agent 
executed the bond on behalf-of the com- 
pany. It knew nothing of this until 
claim for payment under the bond was 
made. 7 

The company contended that the agent 
had no authority to execute the bond 
without its written consent, citing the 
restriction in the agency agreement. Ac- 
cording to the court, however, the ex- 
ecution of a bond is not a contract- 
ing or incurring of an indebtedness be- 
cause the liability is wholly contingent 
and cannot be regarded as something 
that is owing. Further, it declared, the 
provision that the agent should secure a 
written consent before contracting in- 
debtedness did not prohibit the agent 
from incurring any liability without the 
written consent of the company. 


SouTHERN Surety CoMPANY oF DES 
MOINEs, Iowa 
V. 


T. A. MILLER, Master Commissioner. 
Kentucky Court of Appeals 


WHEELER & Hucues, for appellant; W. 
A. Berry, for appellees. 


Opinoin of the Court 
Jan. 28, 1930 


CLAY, J—In this action by A. 
Miller, master commissioner, to recover 
on a sale bond alleged to have been 
executed by the Southern Surety Com- 
pany of Des Moines, Iowa, judgment 
was rendered in favor of plaintiffs, and 
the surety company appeals. 

In an equitable action pending in the 
McCracken Circuit Court the Massa- 
chusetts Bonding & Insurance Company 
recovered of one R. H. Scott judgment 
for $3,775.15, which was adjudged a 
lien on certain property. At the same 
time the master commissioner was di- 
rected to sell the property. At the sale 
C. M. Hilliard became the purchaser at 
the price of $4,000 and the Southern 
Surety Company, through its local 


Debt Agreement 
Held to Be Asset 


Railroad’s Tax in 1918 Re- 
duced by Ruling 


[Continued from Page 4.] 
Fed. 225; Cryan v. Wardwell, 263 Fed. 
248. 

The crux of this case, of course, is 
whether the obligation to discharge the 
funded debt of the petitioner was in- 
come received in 1888, and, if so, whether 
its cash value in 1918 or any part of it 
could be treated as “invested capital” 
within the meaning of the revenue act, 

A building erected on leased land un- 
der a covenant in the lease that it shall 
become and remain a part of the realty 
and the property of the lessor, is treated 
by the revenue department, and prop- 
erly so, as income of the lessor, presum- 
ably upon the ground that, on becoming a 
part of the realtg it has enhanced the 
value of the lesSor’s property to the 
amount it has added to its fair market 
value; and while its cost as to the lessee 
may be treated as so much rental and be 
spread over the entire term of the lease 
in computing -his income tax, the fair 
market value it has added to the lessor’s 
property is taxable to the lessor in the 
year in which the building was_con- 
structed. Miller v. Gearin, supra; Cryan 
v. Wardwell, supra. 

While the case is not entirely free from 
doubt, we think the obligation to dis- 
charge the funded debt of the petitioner 
in this case was properly treated by the 
court below as income received when the 
lease was signed, at least to an amount 
equal to the fair cash value of the obli- 
gation. . 

By the assumption of its funded in- 
debtedness, including the amount of the 
damages suffered from the accident in 
1887, by a responsible third party as a 
part) consideration for a leasehold inter- 
est in its properties, whether the obliga- 
tion be viewed as so much additional ren- 
tal or otherwise, a value was added to 
the net assets of the petitioner equal to 
the cash value of the obligation which 
the court below found to be at least 
$2,000,000. 

While a portion of this sum, it is true, 
represented the loss suffered by reason 
of the accident, and therefore could not 
be treated as “invested capital” under 
the rule established in Willcuts v. Milton 
Dairy Co., 275 U. S. 215, it appears in 
arriving at the petitioner’s “invested cap- 
ital” in 1918 no part of the cash value of 
this obligation was added to its assets, 
but that not only the amount of the losses 
suffered, which is now represented in the 
petitioner’s funded debt, but-.also its “bor- 
rowed capital,” which makes up the re- 
mainder of its funded debt, was deducted 
from its total assets, 

Having once deducted the sum repre- 
senting the losses suffered from the ac- 
cident as a part of its funded debt, the 
total cash value of the obligation should 
have been added to its assets in arriving 
at its “invested capital” in 1918. 

A correct accounting method, of course, 
would have been to have carried on its 
books in some form as an asset this ob- 
ligation to pay its funded debt, and in 
determining its “invested capital” in 1918 
to have added to its capital assets the 
difference between the amount of the loss 
and the cash value of the obligation, and 
to have then deducted from the total as- 
sets only so much of the funded debt as 
represented “borrowed capital,” plus any 
other liabilities, and added the difference 
between the losses arising from the acci- 
dent and the cash value of this obliga- 
tion. The résult, however, is the same, 
and results in an excess profits credit in 
excess of, its net income, and hence no 
excess profits tax should have been as- 
sessed against the petitioner in 1918. 

The judgment of the district court is 
affirmed. 

ANDERSON, J., concurs in the résult 


oe * 


,and jndorse and mail to his address. 
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agent, J. F. Cummings, executed a sale 
bond payable ig six months. When the 
bond became due Hilliard failed to pay, 
and the surety company denied liability. 
Thereupon execution was issued on the 
sale bond and levied on the property. 
The real estate was sold and brought 
$3,000. Execution for the balance was 
returned “No property found.” The 
suit was to recover the balance, in- 
cluding interest and costs, amounting 
to $1,287.23. The surety company 
pleaded in substance that the local agent 
was not authorized to sign the bond, 


Bond Rejected by 
Surety Company 


In addition to the above facts it ap- 
pears that on Dec. 14, 1925, the day the 
bond was executed by Cummings, he 
wrote the vice president of the Southern 
Surety Company stating in substance 
that he was mailing an application for 
a bondrfor Hilliard Tor $4,000 to run for 
six months, and requested him to honor 
On 
Dec. 17, 1925, Cummings received from 
E. J. Jones, superintendent of the ju- 
dicial department, a letter stating the 
application did not give sufficient infor- 
mation to draw the bond; that it would 
be necessary to know the exact title of 
the case and what kind of a bond was 
required. The létter asked for full in- 
formation and suggested that Cummings 
have Mr. W. A. Berry, an attorney, sub- 
mit the form of bond required. On Dec. 
19, 1925, Cummings wrote Jones giving 
the title of the case describing more par- 


*| ticularly the’character of the bond, On 


Dec. 21, 1925, Jones wrote Cummings 
that the bond was far different from the 
bond they had in mind when they wrote 
on Dec. 17, and further stating thatythe 
bond which he then described was an ob- 
ligation which their underwriting com- 
mittee would not approve unless they 
were protected by a deposit of full cash 
collateral, and adding, “We are sorry not 
to be able to write you more favorably 
and wish you would explairi to the ap- 
plicant that our action in declining to 
make his bond is no reflection on him per- 
sonally whatever. It is simply a case of 
this class of business being on our pro- 
hibited list.” The surety company heard 
nothing further in regard to the matter 
until it was advised by Judge W. A. 
Berry that the bond was due on June 
14, and he would expect payment to the 
commissioner. 

It further appears that Cummings 
operated under a written “agency agree- 
ment,” dated Sept. 9, 1925, the terms of 
which will be hereafter considered, 


Authority of Agent 
Is Sole Question 


The bond was executed on Dec. 14, 
1925. The correspondence discloses that 
the application was mailed to the com- 
pany on the same date with the request 
that it be honored and indorsed. It fur- 
ther discloses that the application was 
rejected and that the company was not 
informed of the execution of the bond 
until about the time of its maturity. It 
does not appear that the rejection of the 
application was ever communicated to the 
payee of the bond. In the circumstances 
the case turns on whether or not Cum- 
mings, the local agent, had authority to 
execute the bond without the written 
consent of the company. The agency 
agreement appointed Cummings local 
agent in Paducah and vicinity. The ap- 
pointment was on the terms and eondi- 
tions therein stated. By its terms the 
agent agreed with the company “to make 
diligent effort to procure bonds and in- 
surance in the various branches of the 
company’s business,” and “to report im- 
mediately the transaction of any busi- 
ness on behalf of the company to the 
company.” In clause 5 it was stipulated 
that “the company has the right to alter, 
suspend, cancel or abate at any time any 
policy or bonds and direct the return of 
the unearned premium on such policy or 
bond, and in such case the agent shall 
thereupon pay to the company on demand 
the amount of commission received by 
him on the premium so returned.” Sec- 
tion 11 of the agrement is as follows: 

“The agent shall secure the written 
consent of the company before contract 
ing or incurring any expense of indebted- 
ness of any kind, legal included, on be- 
half of the company, or which might re- 
sult in a charge or claims against the 
company. The agent shall immediately 
forward to the general office of the com- 
pany all notices of claims or proceedings 
received by him.” 


Act Not Barred as 


Incurring Indebtedness 


As the agreement authorized the agent 
to procure bond in the various branches 
of the company’s business, and required 
him to report immediately to the com- 
pany the transaction of any business on 
behalf of the company, and further re- 
served to the company the tight at any 
time to alter, suspend, cancel or abate 
any policy or bond, this implying the 
prior execution of such bond by the 
agent, we are inclined to the opinion that 
under the agreement the agent has the 
power to execute bonds on behalf of the 
company unless section 11 above quated 
is a limitation on that power. If the 
gompany had intended to withhold from 
the agent the power to execute bonds, 
the natural thing would have been to 
provide that he should not execute bonds 
without the written consent of the com- 
pany. It did not do this, nor did it 

rohibit him from incurring any liabil- 
ity without the written consent of the 
company. It merely required him to 
secure written consent of the company 
“before contracting or incurring any ex- 
pense or indebtedness of any kind, legal’ 
included, on behalf of the company, or 
which might result in a charge or. claims 
against the company.” Clearly, the ex- 
ecution of a bond is not the contracting 
or incurring of an indebtedness. An in- 
debtedness is that which is owing, and 
should be paid at all hazards. When one 
executes bonds like those referred to in 
the agency agreement he undertakes to 
pay, if his principal does not, and his 
liability is that of a surety only. In 
other words his liability is wholly con- 
tingent and cannot beregarded as some- 
thing that is owing and ought to be paid. 
We are therefore of the opinion that sec- 
tion 11 of the agreement does not require 
the local agent to secure the written con- 
sent of the company before executing the 
bond. It follows that the ruling of the 
lower court was correct, 

Judgment affirmed, 


Texas Reclassifies Rates 


On Workmen’s Insurance 


State of Texas: 
Austin, Feb. 13. 

The State board of insurance commis- 
sioners announces’ revised rules, and 
rates for workmen’s compensation in- 
surance for Texas, effective Mar. 1, 19380, 
The manual is accompanied with a no- 
tice which follows in full text: ‘ 

“You will take notice that the board of 
insurance commissioners of Texas have 
made, established, promulgated, to be ef- 
fective on and after Mar. 1, 1930, work- 
men’s cgmpensation reprints and (or) 
revisions and amendments to the Texas 
basic manual of rules, etc,, pages 1 to 18, 
inclusive; Texas rates of premium, mini- 
mum premiums, and excess. ratios, for 
Code Nos. 0004 to 9650 ihchusive; new 
revised, and amended classifications of 
hazards, pages 25 to 97 _ inclusive; 
rules and procedure for writing work- 
men’s compensation insurance in the 
State of Texas (stamping department 
rules and procedure), pages A to I, in- 
clusive; Texas experience ratin~ plan, 
pages 1 to 15, inclusive, and revised ex- 
perience rating plan tables A and C; all 
of which are respectively enclosed here- 
with. 

“The revised, amended, and new rates 
and classifications shall apply from and 
after 12:01 a. m., Mar. 1, -1930, on all 
new business, and on all renewals at 
their normal rate expiration dates. 

“Risks affected by new, revised, or 
amended rates or classifications, if can- 
celled prior to Mar, 1, 1930, when .re~ 
written shall bear the old classifications 
and rates until the nérmal fenewal rate 
date only, whereupon the new classifica- 
tions and rates shall be applied by en- 
dorsement.” 


Notices of Patent Suits 


(Statement of Patent Office of notices under 
sec. 4921. R. S., as amended Feb. 18, 1922.) 


1016897, C. Ryan, Nut lock, 1275478, 
Same, Lock nut and bolt, filed Dec. 20, 
1929, D. C. Minn. (St. Paul), Doc. E 1803, 
C. Ryan v. the Carnegie Steel Co. Doc. 
E 1802, C. Ryan v. Great Northern Rwy. Co. 

1058542, S. L. Brown, Pipe coupler, 

1619755, A. L. Parker, Tube coupling, D. C.,. 
N. D. Ohio, E. Div., Doc. 2366, A. L, Parker 
(The Parker Appliance Co.) v. A. J. 
Weatherhead. Dismissed as to 1058642; 
1619755 held valid and infringed ™ 10, 
1930. 
1124556, 1336870, H. H. Tracy, Steam 
separator, 1602641, H. E. Boyrie, | Fluid 
separator, 1708654, R. W. Andrews, Same, 
filed Dec, 28, 1929, D. C., N. DIL, E. 
Div., Doc. 9574, Blaw Knox Co. v. Interna- 
tional Filter Co. ; 

1186533, G. Aldworth, Permanent hair 
waving appliance, D. C., S. D. N. Y., Doe, 
E 37/98, Nestle Patent Holding Co., Inc, 
et al. v. R. Denels. Dismissed for non- 
infringement Jan. 13, 1930. 

1203495, W. D. Cooliige, Vacuum tube, 
1211091, Same, Cathode ray device, 1326029, . 
Same, Incandescent cathode device, filed 
Jan. 14, 1930, D. C., S. D._N. Y., Doc. —, 
Victor X-ray Corp., et al. v. Cooper & 
Cooper, Ine. 

1211091. (See 1203495.) 

1234709, H. Adams, Method of and ap- 
paratus for storing and discharging coal, 
filed Jan. 16, 1930, D. C. Conn, (New 
Haven), Doc. E 2045, Eaton Kent, Inc. v. 
American Coal Co., Inc. . : 

1264990, H. H. Stephens, Sewage treating 
apparatus, 1543002, E. Geiger, Cleaning ap- 
paratus, 1452458, Same, Cleaning brush, 
1610431, _W.. L.. D’Oliver, Disc screen,/ 
1624221, Sane, Screen cleaning apparatus, 
1740578, Same, Screen, filed Jan. 15, 1930, 
D. C., S. D. N. Y., Doc, E 51/348, San-Dis 
Engineering Corp, .v. Shevlin Engineering 


Co., Ine: 

1275478. (See 1016897.) 

1326029. (See 1203495.) 

1336870. (See 1124556.) 

1871866, T. A. Crompton Jr., Relief valve, 
D. C., N. D. Ohio, E. Div., Doc. 2614, Brooks 
Engineering Corp. v. The Oil Conservation 
Engineering Co. Patent held valid and 
infringed Jan. 11, 1930. 

1405778, 1437521. (See 1544928.) 

1452458, (See 1264990.) 

1456528, H. D. Arnold, Electric discharge 
device, 1459412, A. M. Nicolson, Thermiogie 
translating device, D. C. R. L, Doc. 337, 
Radio Corp, of Americ& et al. v. Triad Mfg. 
Co., Inc. Consent decree for plaintiff Jan. 
14, 1930. 

1459412. (See 1456528.) “ 

1467364, 1512588, 1518844, C. E. Fisher, 
Brush making machine, 1467365, Same, Sta- 
ple driving mechanism for brush making 
machines, filed Dec. 23, 1929, D. C., N. D. 
Ill., E. Div., Doe. 9571, The Fisher Auto- 
matic Brush Machine Co., Inc., v. National 
Brush Co. 

1467365, 1512588, 1518844, (See 1467364.) 

1522344, (See 1554928.) 

1537708. (See Re. 15278.) 

1543002. (See 1264990.) 

1554928, A. B. Thompson, Motor for au- 
tomatic windshield cleaners, 1522344, Same, 
Automatic windshield cleaner, 1562122, J. R. 
Oishei, Fluid pressure motor, 1565493, 
Oishei & Horton, Same, 1567328, J. R. 
Oishei, Motor for windshield cleaner, 
1405773, W. M. Folberth, Sathe, Re. 16322, 
H. Hueber, Power operated windshield 
cleaner, D. C., N. D. Ohio, E. Div., Doc. 
2838, Trico Products Corp. v. R. Cuebas et 
al. Claims 1 to 12 incl. of 1522344, claims 
2, 4, 5, 6 and 7 of 1554928, claims 1, 2 and 
83 of 1562122, claims 1 to 9 incl. and 11 to 
15 incl. of 1565493, claims 1, 2, 3 and 9 
of 1567328, claims 6, 7, 9, 10, 11, 12, 13 and 
16 of, Re. 16322 held valid and infringed 
Jan. 4, 1930. ' 

15584387. (See Re. 15278.) 

1562122, 1565493, 1567328. (See 1554928.) 

1602641. (See 1124556.) 

160431, 1624221. (See 1264990.) 

1619755. (See 1058542.) 

1677457, A. B. Modine, Heat exchange 
unit, 1726275, Same, Heating apparatus, filed 
Jan, 14, 1930, D. C., E. D. Wis. (Milwaukee), 
Doc. 2827, Modine Mfg. Co. v. Young Ras 
diator Co. 

1679306, F. Hirsh, Slide buckle, D. C., S. 
D.N. Y., Doc. E 46/114; Adjusta Co. v, Alma 
Mfg. Co. ' Consent décree for plaintiff Jan, 
11, 1980. Doc. E 46/115, Adjusta Co. vy, 
Hazel Button Corp. Decree as above. 

1696103. (See Re. 15278.) 

1708654. (See 1124556.) 

1725500, V. P. Writer, 
chine, appeal filed Jan. 
2d Cir., Doc. 10762, Anderson & Writer 
Corp. v. Hanky Beret, Inc., et al. 

1726275. (See 1677467.) 

1740578. (See 1264990.) 

Re. 15278, I. Langmuir, Electron discharge 
apparatus, 1558437, Same, Electrical dis- 
charge apparatus, 1537708, W. Schottky, 
Thermionic vacuum tube, 1696103, G. Seibt, 
Electric discharge tubes, D. C, R. L, Doc. 
338, Radio Corp. of America et al, v. Triad 
Mfg. Co., Inc. Consent decree for plaintiff 
Jan. 14, 1980, 

Re. 16322. (See 1554928.) 

T. M. 200934, Dry Ice Corp. of America, 
Carbon dioxide, T. M. 215799, Same, Refrig« 
erator, T. M. 230202, Same, Container, filed 
Jan. 4, 1930, D. C., W. D. La. (Shreveport), 
Doc. E370, Dry Ice Corp. of America vy, 
Louisiana Dry Ice Corp. et al. 


‘am pressing ma- 
0, 1930, C. C. 


200984.) ( 


T. M, 215799, T. M. 280202. (See T. M, ~ 
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in Increased Taxation + + 


é Requirements for Schools, Roads, Public Build- ‘ 
ings, Parks and Playgrounds Advance Costs of — 


Government, Says Governor of Kansas 


By CLYDE M. REED 


Governor, State of Kansas 


cerns agriculture is the great 

increase in land taxation con- 
current with a declining income pur- 
chasing power. Land taxes have in- 
creased something like 150 per cent 
in ¢he last 15 years. The number of 
dollars received by agriculture in the 
same time has increased about 50 per 
cent but the purchasing power of agri- 
culture is about the same as it was 
in 1914. é 


An increase in taxation is not bur- 
densome, if one’s income increases in 
proportion to the increase in taxes. It 
becomes a very great burden when the 
real worth of one’s income does not 
increase. 


The increase in taxation has been 
felt in every direction. The largest 
increase has been in the matter of 
schools. At the present time about 42 
cents out of every tax dollar in Kahsas 
is used for school purposes and in some 
cities and towns more than 50 cents out 
of each dollar goes to that purpose. 

° A 

I wish it were possible to hold out 
the hope of a reduction in taxation. 
More than at any time with which I 
am familiar, city, county and State 
officials, as well as the people generally, 
are giving thought to that subject; but 
the difficulty lies in the fact that the 
standard of collective living through 
governmental service has increased as 
much as the standard of individual 
living. 

As long as we demand newer and 
bigger school buildings, and wider 
courses of study; more roads, whether 
county, State or township, on which 
we can travel every day in the year, 
new courthouses and community build- 
ings, paved streets and parks and play- 
grounds and all the things that go to 
make up the modern scale of govern- 
mental service, we cannot hope for a 
substantial reduction in cost, These 
things must be paid for if had; and 
government has but,one source of in- 
come, namely, taxation of property and 
person. 


O'= THING that especially con- 


Kansas, along with a score of other 
States, is giving this subject a max- 
imum of thought and study. Kansas 
above other States has clung to the 
primitive tax theory of laying the bur- 


den of the cost of government on gen- 
eral property. 

Seventy years ago when Kansas 
adopted its constitution there was sub- 
stantially no other kind of property, 
and that method was fair. Today it 
is not. 


There are undoubted injustices in 
our present system of taxation, and it 
is to remedy these injustices without 
creating new ones that leaders of 
thought and business in Kansas are 
giving earnest consideration to a re- 
vision of our taxation system. 


4 


The last session of the legislature 
submitted an. amendment, to the. con- 
stitution to be voted on at the next 
election and also authorized a “special 
commission to study the taxation ques- 
tion and to make a report. 

That. has been done, and the report 
has been broadly distributed in Kansas. 
It is a valuable contribution to the 
available information on the subject 
and worthy of the careful study of 
every citizen. 

Practically 20 other States are in 
the same situation as Kansas, and today 
there is most widespread study of tax- 
ation that the Nation has ever seen. 
Taxation is always important; and be- 
ing a thing that reaches everybody, is 
a ready weapon for the demagogue in 
politics. 

The situation in Kansas has been the 
subject of much misrepresentation, and 
much misinformation attaches to it. 
On the other hand there are many men 
in Kansas who are taking the lead in 
an earnest effort to arrive at a sounder 
and more equitable basis of distribut- 
ing our cost of government than we 
now have. 


A 


So far as I know there is not a single 
informed man in the State who does 
not agree that changes in our taxation 
system are not only desirable but 
necessary. 

We will make progress to the degree 
that we can give thought to the subject, 
as free as possible from prejudices and 
passion, and with an earnest desire to 
do justice to the State as a whole and 
to avoid injustices to any class whether: 
it bé owners of property or business, 
that make up the commercial life of 
the State. 


7 
T eaching Traffic Self-Restraint 
Methods of Highway Patrol of Washington 


By WILLIAM COLE 


Chief, Highway Patrol, State of Washington 


HE STATE highway patrol of 
Washington has held to a program 
which may be designated in its 
entirety by three words: Work, educate, 
cooperate. , 

Of course, without the first, the other 
two slogans would mean nothing. 

There are no holidays, as such, for 
the highway patrolman in this State. 
Every man is on duty—that is, subject 
to call—24 hours of every day in the 
year. 

The problems of accident prevention 
on the highways center, of course, 
around the drivers of automobiles. These 
drivers are human, and capable of mis- 
takes; yet they are capable, also, of 
profiting by instruction, and we find 
most of them willing to do so. 

The highway patrolman, under our 
regulations, is an instructor—a helpful, 
gentlemanly, friendly, cooperative in- 
structor. While he is constantly on the 
lookout for willful and malicious vio- 
lators of the laws, he is at the same 
time a traveling schoolmaster, and he 
has committed his textbook to memory. 

He is as much at home addressing a 
roomful of pupils of any or all grades 
as he is upon his motorcycle. And this 
is a part of his regular duties. 

Our educational program reaches, 
through the school children, the news- 
papers and periodicals, the radio, par- 
ent-teacher associations, American Le- 
gion posts, religious bodies, civic organ- 
izations and fraternal orders, to every 
fireside in the State. It is a part of 
our plan to have each Legion post, each 
local parent-teacher association, each 
local religious body, each civic organiza- 
tion and each local lodge sponsor at least 
one public or private school in the inter- 
est of safety. 

Our appeals reach the mothers in be- 
half of their children; the children in 
behalf of their parents; the teachers in 
behalf of their pupils and the older pu- 
pils in behalf of younger ones; and all 
classes in behalf of the very young and 
the very old. 

In this State there is perfect agree- 
ment between the highway patrol and 
the police of the cities, the sheriffs of 
all the counties and the marshals of all 
the smaller towns, so far as traffic con- 
trol is concerned. Each class of officers 


recognizes all others as their allies in 
handling traffic, and their duties over- 
lap without the least bit of friction. 

The lines where city streets meet 
State highways are very indistinct, so 
far as patrolmen and police traffie squads 
are concerned/ Patrolmen rub elbows 
with deputy sheriffs all over the State, 
and sheriff's offices are frequently the 
scenes of cooperative councils, with high- 
way patrolmen in full fellowship therein. 

Cooperation’ between the traffic de- 
partment of this and neighboring States 
has been productive of much good, and 
has helped to keep interstate traffic on 
an even keel, and the infractions of 
traffic rules by out-of-State drivers at 
a minimum. On our northern boundary 
we meet our friends, the Canadians, in 
friendly, helpful cooperation, and this 
friendship yields tremendous dividends. 

One of the greatest factors for the 
reduction of accidents in this State is 
the manner in which the press of the 
State has cooperated in the campaigns 
for safety and the appeals for action 
on the part of our citizenry. Literally, 
thousands of columns in news, pictorial 
comment and appeal have been presented 
to the reading public, and this has ac- 
complished untold good. 

While the American Automobile Asso- 
ciation organization is implied among 
the civic bodies; this article would not 
be complete without especially mention- 
ing that fine body of self-sacrificing 
citizens who labor tirelessly for better 
conditions upon our highways and city 
streets. 


There are those who are incapable of 
learning how to handle a~car. There 
are those who are habitually careless 
beyond hope of redemption. 

There are those who are reckless and 
whose recklessness is a continual men- 
ace to public safety, There is the mixer 
of moonshine with business of driving; 
and the criminal class we have always 
with us. 

These all help to swell the list of unde- 
sirable drivers, who, if we are to mate- 
rially reduce our casualty lists, must be 
eliminated. They cannot be eliminated 
without the cooperation of the courts, 
and this cooperation we have enjoyed 
to a very satisfying degree. 
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> Enforcing Industrial Safeguards 


by Compulsion or Persuasive Means 

> Conferences between Administrators and Employers Is 

Method Producing Greater Benefits, Says State Administrator 
By MISS FRANCES PERKINS 


, Industrial Commissioner, State of New York 


liceman in industry? It is dis- 
graceful to think that in this 
modern generation taxpayers should 
have to appropriate large sums of money 
to pay for inspectors who go around in 
the guise of policemen checking up on 
and arresting employers who refuse to 
comply with humane, scientific, equi- 
table laws which regulate the conduct 
of industry in the interest of human 
health. Picts 
There has been an unspoken conspir- 


D"« government have to be a po- 


acy for many years on the part of em-- 


ployers; first, to fight regulatory legis- 
lation merely because it was regulatory 
and réquired the doing of something 
— the owner had not first thought 
of di ing himself; and, second, because 
the unfairly competing employer sought 
to shave his expenses by avoiding the 
payment of some of the costs for mak- 
ing machinery safe, for taking the poi- 
son fumes out of factories using chemi- 
cals, by cutting his labor costs by il- 
legal overtime for women workers, by 
employing children to do a man’s work. 

It has been employers of this sort 
who have held-us back from a coopera- 
tive democratic solution of our national 
problem of the control of modern me- 
chanical industry in the interests of all. 

Happily now that group of employers 
is growing smaller and smaller, and 
there is a disposition on the part of all 
intelligently led industries to cooperate 
with the Government. Unfortunately, 


Study of Mental 
and Nervous 
Diseases _—_ Emmersor 


Emmerson 
Governor, 
State of Illinois 


TH WORK of the State welfare de- 
partment of Illinois is a most im- 
portant service to humanity. 

Illinois, through its department of 
public welfare, now has committed it- 
self to a progressive program—a‘ pro- 
gram that contemplates an exhaustive 
search for a-preventive and cure for 
mental and nervous diseases which 
have sent to our hospitals thousands 
more patients than the institutions 
were built to accommodate; a program 
that aligns the State with the e orts 
being made to stay the alarming in- 
creases in our charitable and penal 
population. 

While the scientists and sociologists 
are studying these problems, the State, 
through the welfare department, is ex- 
tending itself to relieve the overcrowded 
conditions in the State’s hospitals and 
penal institutions. 

While the officials of the welfare de- 
partment are firmly convinced that 
productive . activity, striet discipline 
and equitable treatment should be the 
rule in our penal institutions, we are 
as firm in. the.conviction that. the State 
should govern. humanely,, house: its 
charges in’proper quarters, and prévide 
am with stibstantial and wholesome 

ood. Pils. 


too, many Government officials have 
established the habit of being. police- 
men and find it hard to stop. 

I feel that I must advocate at every 
opportunity the further development of 
the conference method of enforcement 
of law and high industrial standards. 
Those labor groups. which have devel- 
oped the conference method of dealing 
between employers and labor Have 
worked out the most satisfactory solu- 
tion for the improvement of industrial 
relations, and I am firmly. convinced 
that the use of the conference method 
by the Government officials and the 
industries will result in great improve- 
ments in the working conditions of our 
people all over this country. 


In New York State we have recently 
tackled the problem of two or three of 
the backward industries on this basis 
of conference. We Fave for years made 
our rules and regulations, known as in- 
dustrial codes, the basis of conference 
between employers, employes and Gov- 
ernment officials, and have built up a 
body of rules having the force of law 
inside the Department of Labor, for the 
safeguarding of dangerous machinery, 
for the sanitation of factories, for in- 
dustrial fire prevention, for the preven- 
tion of occupational diseases. But now 
we are going further and are asking 
some of these industries to agree with 
us to enforce the law upon themselves. 


One industry backward, but impor- 
tant, in our State has recently agreed, 
after conference with us, to wipe out 
completely the employment of children, 
which has been for generations the 
course of that industry. Another in- 
dustry backward and badly organized, 
but important, because it offers employ- 
ment to thousands of women, has volun- 
tarily agreed recently to pay a mini- 
mum wage within striking distance of 
the standard of living for women. 


All this has been done at the request 
of the Department of Labor. I think 
that further development of this method 
would be extremely profitable for .the 
whole community, employers, workers 
and Government officials agreeing, first, 
as to what are proper requirements, 
and, second, a general agreement to 
conform to the requirements so made. 

There is one small group of employ- 
ers who will not fall into line, prob- 
ably, and for them I have no merey. 
They deserve none, either at the hands 
of the community or of the colleagues 
in their own trade, and I believe that 
their business will suffer by the con- 
demnation of their fellow employers as 
well as their customers. 


Women suffer under’ many handicaps 
in industry. One of the greatest is 
that, physically speaking, at present in- 
dustry is a. man’s world—the machines, 
the chairs, the tools were built for the 
stature of a man, and not for that of 
the. average woman. Women, therefore, 
do not work to their greatest efficiency 
except in those carefully managed-in- 
dustries which have long since adapted 
the environment to the individual man 
or woman in the industry. 

A number of experiments recently 
made in the best conducted industries 
indicate without question that the effi- 
ciency of the worker is dependent upon 
suitable, comfortable conditions, 
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Developments of Civilization’ | 


‘in Single Life-span. + + 


Changed Conditions Marking Progress in Period 
of One Generation are Contrasted by Superin- 
tendent of Public Instruction of lowa 
By MISS AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


wealth! re 
Once a candle, now electric light! 

Once the old oaken bucket, now the 
kitchen faucet! 

Once the Indian trails, now a hard- 
surfaced highway! 

Once the homemade rag carpet, now 
the factory-made rug! 

Once the covered wagon, now the lat- 
est model automobile! 

Once the new top buggy, now the 
rumble seat! 

Once the stereoscdépe, now the movic! 

Once the magic lantern, now the talk- 
ing picture! 

Once the cradle and the flail, now the 
modern combine! 

A 

Once the organ, now the radio! 

Once the handspun woolens, now the 
dainty .chiffons! 

Once bustle, buckram and ruffles, now 
silken garments and fur coats! 

Once hats with plumes and flower 
gardens on top of the head, now a col- 
lapsible bit of hood-shaped felt on the 
back of the head! 

Once corkscrew curls, now permanent 
waves! 

Once husking bees, 
picnics! 

Once the spell-downs, now crossword 
puzzles! 

Once the bucket brigade, 
fire-engine! 

Once the family photograph album on 
the center table, now the comic supple- 
ment on the end console! 

Once annual butchering concoctions, 
now canned preparations! 

Once blissful ignorance of the calorie, 
now a calorie consciousness! 

Once the homemade soap, washboards 
and elbow grease, now sudsy compounds 
and electric machines! 

Once the old-fashioned garden, now 
the rock garden with pool of goldfish! 

Once croquet on the lawn, now golf 
at the club links! 


A 


Once a bag of asafetida worn amound 
the neck, now vaccination and serum! 

Once a mustache cup, now the safety 
razor! 

Once the almanac, now the county 
farm agent! 

And so on and so on, ad infinitum. 
That’s development. And all within the 
memory of one generation. 

Are there developments in education 
paralleling these in the things of every- 
day life? They may not be as spectac- 
ular but they are equally significant. 


O NCE a wilderness, now a Common- 


now township 


now the 


, opment. 


Once the New England primer and 
the blue-backed speller, now the primers 
and picture books! 

Once the long backless wooden benches, 
now the adjustable single seat and mov- 
able chair desks! 

Once boarding around, now minimum 
salary schedules (Berryman Jennings, 
of Lee County, Iowa, the first school 
teacher of this State, having, taught his 
first term of school for the privilege of 
using the library of his employer, as 
the story goes)! 

Once the dunce cap, now. the intelli- 
gence and achievement tests! 

Once: jawbreakers in spelling, now the 
words most commonly used in life! 

Once the names of all the bones of 
the body, now the rules of ‘health and 
hygiene! ; é 

Once the curriculum of reading, writ- 
ing, and ciphering, now a flexible course 
of study based on the changing needs 


- of modern life with the elimination of 


useless subject matter! 

Once only dates in history, and now 
an understanding of America and world 
problems! 

Once the core of the geography lesson 
was locations, now it deals with the rela- 
tion of natural environment to human 
activities! 


A 
Once the penmanship flourishes, now 


' “the moving finger writes and having 


writ, we can scarcely ever read a word 


x 


of\ it,” to quote from the verses on ad 


mail carrier’s truck; and would that we 
could strike a happy middle course be- 
tween these extremes! 

Once scales and finger exercises, now 
pieces to play and a school orchestra! 

Once samples of stitches on a sampler, 
now a garment to be made! 

Once egg-a-la-golden-rod experiments 
in the home economics; now balanced 
meals! . 

Once fox and hound problems, now 
everyday life problems! 

Once the birch rod discipline, now 
pupil participation and a study of be- 
havior traits and reactions and the im- 
portance of mental hygiene! 


Once poetry for the sake of tedious 


analysis of form, now poetry for the sake - 


of pure enjoyment! 


Once the Friday afternoon literary 
society, now the musical, declamatory, 
and athletic activities and academic 
meets! 


And so on and so on. That’s, devel- 
And all within the memory of 
one generation. 

Anyhow the world development is the 
purpose of the school—development from 
the kindergarten to the diploma. 


Recreational Value of Forests 


Scenic Attractions for Tourists 
By M. W. TORKELSON 


Director of Regional Planning, Highway Commission, State of Wisconsin 


HERE ARE in Wisconsin large 

areas of land that cannot be 

farmed to advantage, where mer- 
chantable timber once grew and where 
it will grow again/if it has a chance. 
Reforestation on a big scale is getting 
more consideration in. Wisconsin just 
at present than ever before. 

The lands held by the State alone 
in the form of State parks and forest 
lands and. school and swamp lands 
amount to more’ than 550,000 acres, 
more than the area of an average 
county. Besides these, other large 
areas are coming into public owner- 
ship, largely into the hands of the coun- 
ties, through tax delinquencies. 

It is regrettable that such a state of 
affairs should exist. But the facts re- 
main that these lands are usually not 
of much value for agriculture, that 
they are worth more for forestry than 
for any other purpose, and that they 
are now being returned to the use for 
which they are best fitted. 

Private corporations, whose busi- 
nesses require adequate and continuing 
supplies of woods, are also doing a won- 
derful work in reforesting cut-over and 
largely waste lands. The tangible 
value of the products of these lands, 
timber products, and fur will be great 
but their intangible value will be even 
greater. Their value for recreational 
purposes will be the greatest of all. 


Sana 


Correction as to Authorship 


HE State commissioner of agricul- 
ture, dairy and food, .N. J. Holm- 
berg, of Minnesota, is the author of the 
article under the title ‘Exercise of 
Hunting Privileges on Basis of Toler- 
ance,” appearing in the issue of Feb. 7. 
The article was ascribed in error to 
N. J. Holmberg, of Nebraska. 


_ In estimating the value of our tour- 
ist business, we have painstakingly 
counted the out-of-State tourists enter- 
ing the State, and asked them to esti- 
mate the money spent in the State in 
the course of their travels. 

The result of our computations last 
year was that out-of-State people spent 
something like $135,000,000 while in 
Wisconsin. Our own people probably 
spent. as much or more, and of this 
total possibly $15,000,000 was profit | 
from what is known as the tourist 
business. 

A big figure to be sure, but it is 
not really the biggest point of the story. 
The big value in this transaction is 
what the recreationists received for 
their money, not so much the good 
meals, the comfortable beds, not even 
the pleasure of traveling over our good 
roads, but the recreation, the relaxa- 
tion of body and mind, which builds 
them up in soul and body, and sends 
them back to their homes better in 
health and spirits, than when they came 
up here. 

We have been figuring what these 

people have left with us; which is well 
enough. But we ought to figure what 
we can send away with them in the’ 
shape of satisfaction. The more of this 
the better for them certainly, and for 
us also just as surely. ’ 
_ The development of our forest areas 
is primarily the work of the conserva- 
tion commission. It is in the nature 
of things that the conservation com- 
mission will not only control the devel- 
opment of State lands but also furnish 
much of the leadership in the develop- 
ment of \other publicly owned lands. 

There seems good reason to believe 
that in this development the recrea- 
tional opportunities provided. will be 
utilized to the fullest extent ey 
with continuation and preservation o 
proper forest growth. 
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